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rising sharply, but business activity in general continues to mark 
time. Further reports on June foreign trade show exports of manu- 
facturers to have been the greatest since 1921, except for March and 
April 1929. The stock market finally came out of its lethargy. 


The current rise in the business index is largely due to increased 
electric power consumption as a result of the hot weather. Commod- 
| ity prices have declined further. 


New manufacturers’ orders are 

















sion of electric power consumption, 

the preliminary business index for 

the week ended July 27 rose further 
to an estimated 101.4 from 101.1 the week 
before and 100.4 two weeks previous. As 
noted last week, the rise in power usage 
reflected the extremely hot weather of the 
second half of July, resulting in much in- 
creased loads on refrigerating and air 
conditioning equipment. 

The electric power index itself rose to 
105.8 from 103.2, and is now the highest 
since 1937. It is noteworthy that in New 
England—the main region to escape the 
extreme heat—the increase in power con- 
sumption over a year ago amounted to 
only 2.7 per cent, the least for any region, 
comparing with 11.1 per cent for the 
country as a whole. 

The week’s increase in the general busi- 
ness index is therefore to be regarded, 
owing to the temporary basis of the rise 
in the power index, as of only moderate 
significance. The following customary 
table of the probable readings of the Fed- 
eral Reserve Board’s industrial production 
index, on the basis of its usual correlation 
with The New York Times weekly busi- 
ness index, is offered for the record: 

118 ; July 13 
July 20 
115 July 27 

Of the other components of the index, 
freight-car loadings, cotton consumption 
and automobile production declined fur- 
ther. Cotton textile output, despite the 
receding trend of the past three weeks, is 
still at excellent levels, but the unsatis- 
factory volume of current sales suggests 
further contraction. The downward trend 
of automobile output since its peak in 
early June of course reflects the changing 
over to 1941 models; the decline is likely 
to extend another two weeks. Meanwhile, 


C we because of further expaa- 


trade reports suggest somewhat larger 
third and fourth quarter production sched- 
ules than had been anticipated earlier. 
Chevrolet retail new-car sales for the sec- 
ond ten days of July showed a gain over a 
year ago of 36 per cent, as against 32 per 
cent for the first ten days. 

AVERAGE DAILY CHEVROLET NEW- 

CAR SALES BY TEN-DAY PERIODS 
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Steel operations continue to-expand, the 
estimated rate of operations for the week 
ended Aug. 3 being the highest since last 
December. Reports of a leveling off of 
consumer demand have so far not been 
reflected in any material downward trend 
of orders. 

It is now possible to consider somewhat 
more objectively the effects upon the 
United States of a possible Nazi victory 
than could be done during the tragic days 
of the French collapse in June. At that 
time the sudden realization that if Brit- 
ain too succumbed this country would find 
itself alone in an unfriendly world, unpre- 
pared economically, militarily or political- 
ly, came as a severe moral shock. Now, 
however, it is becoming increasingly im- 
portant to begin to appraise, so far as pos- 
sible, America’s position in the world that 
is likely to emerge. 

The present writer shares the views of 
those who maintain that the United States 
must prepare itself, as far as lies withir 
its powers, for the worst—meaning by the 
worst, a complete Nazi victory in Europe; 
a Nazi regime heady from its triumphs, 
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turning toward the Western Hemisphere 
for new worlds to conquer, not too ex- 
hausted by the current struggle, perhaps 
carrying its threat through a Japanese al- 
liance into two oceans—all this before the 
United States should have had time to 
fortify itself. Beyond doubt, the more 
quickly and energetically the United States 
strengthens itself, the less likely it will be 
confronted with the “worst.” 

If such possibilities need to be faced, 
however, it does not necessarily follow 
that they are foregone even in the event 
that Britain falls. The probabilities of 
the new world, as contrasted with the pos- 
sibilities, call for more consideration than 
they seem to have received. An intelligent 
balance between complacency and hys- 
teria, unusually hard to maintain today, is 
more than usually needed. 

First of all, it must be recognized that 
even if Germany does mot win there can 
be no returning to the world of 1939 (nor 
for that matter to the world of 1929 or of 
1914). Even if it be assumed that Nazi 
power is destroyed and a basis for lasting 
peace is discovered such as would restore 
the confidence so terribly shaken in the 
past few years, nevertheless the outright 
losses and—even more serious—the dislo- 
cations caused by the war to date make 
it inevitable that all Europe will have to 
retain stringent restrictions, both on its 
foreign trade and on its internal econo- 
mies, for an indefinite period. 

Indeed, if the Nazi power were to break 
down, Europe would not be likely to es- 
cape widespread economic and moral 
collapse or even political chaos, as sug- 
gested in Mr. Deller’s letter in this issue 
of THE ANNALIST. Such a Europe would 
almost certainly lack credit for borrowing, 
as in 1919 and 1920, for purposes of recon- 
struction. In the absence of generous 
help from the United States—very likely 
even with it—the only gainer might well 
prove to be Russian communism. In any 
event, recovery from the disorganization 
on the Continent would be made much 
more difficult and slow by the social fer- 
ment and unrest that even before the pres- 
ent war in many countries had corroded 
the very bases of society and of govern- 
ment itself. 

Furthermore, the place of Europe in the 
world’s economy has* been undergoing 
changes no less fundamental for their 


COMMODITY PRICES AND BUSINESS j 
COMMODITY PRICES AND BUSINESS ACTIVITY -ADJUSTEO FOR SEASONAL VARIATION 
p26 * ae fp - ; , sD 140 
E WET YiELO ON 
| HIGHEST. ‘GRADE UTILITY BONDS 
28 240 { + Ya } ae’ i 140 130 
F seul ‘ Pe nad 4 ? 
30 = | oa ale + i ¢ } v |'30 120 
* on 3 ‘ i 
ie ATV Fy P 
32 200}-"\ yr a } } ae } 120 S10 
ary . | 
| y &” 
\; | EW YORK Ti 2 3) 
34 180 # } | Lweenty” Business INDEX ' : {110 St00 4) 
2 (nr, | 3 § 
18 é 7 WA a 
= 36 S160}. x moe Mot OoIry PRICES + } —} 100 * vo Y 
=< }£ 2 2 
' a obeah a! 
o a TAY Sf r , > a) 
So J " A - 
g 2 Bo yen fo we 
> r 1¥ bY — .. r= 6 
jo ” uy i | \ y H 
3 40 120 ‘3 Pa ‘STOCKS| rl 20 3 70 8) 
42 100 ly PN |. bye ain 7 ® 60 
4 ee 4 my a y 
AES Un, | fis | , 
, um W pal | i 
44° 80 fGen 4 LA: + | ; iad 60 50 
u | {CYCLICAL PRICE INDEX) | [Lf 
46 60} } { so 8040 
| | | 
46 a0. | l | i ito 30 
3fF Mu AMS SAKA SEONO SF MAMI ST ASOND SF mMaAMS e a +. ° ~ “D +F MAM SSL ASTOAHO 
8 1937 i938 = oe = aloha Ue 
————Freight—— Steel Electric Cotton Comb. Cyclicai 
Week ended Car Loadings Mill Power Auto Lumber Mill Business Price 
1939. Misc. Other. Total. Activity. Prod. Prod. Prod. Activity. Index. Index.§ 
88.8 78.4 83.9 97.7 56.8 81.4 132.1 90.6 63.9 
88.8 79.2 89.4 99.0 50.4 78.2 128.1 91.5 64.5 
89.6 79.3 89.1 99.2 38.8 79.0 124.9 911 64.4 
F 98.6 89.7 135.2 103.2 94.4 80.7 138.8 102.9 72.0 
i 103.2 88.6 136.1 99.1 98.8 64.6 150.0 100.4 71.0 
od 103.8 87.3 133.2 101.0 181.4 74.6 142.0 100.4 70.4 
F 101.5 786.7 130.7 103.2 77.7 80.9 137.9 7101.1 69.3 
oe i "85.4 130.9 105.8 65.6 ie 131.7 *101.4 68.5 
4 noe ‘ ‘ *134.5 > : “% *69.0 
“Estimated. +Revised §Computed as of Wednesday 


slow and long-term character—changes 
that are leading to maladjustments which 
the present war can only aggravate. Some 
of these trends are discussed in Mr. Druck- 
er’s provocative article in this week’s 
issue of THE ANNALIST. Two other world 
tendencies may be noted. 

The modern emphasis on autarkie—eco- 
nomic self-sufficiency—in both agricultur- 
al and industrialized nations, is only in 
part due to the fear of war. It is at least 
as much the result of purely economic con- 
siderations of peacetime—the vulnerability 
of the modern State to economic forces 
and economic policies emanating from 
other countries. This at bottom is due to 
the fact that the area of the State’s vital 
economic interests and activities is not 
as a rule identical with that in which 
it exercises political rule. If the two areas 
can be made identical, all the factors af- 
fecting the nation’s economic life cag ob- 
viously be brought within the nation’s own 
control. The autarkists seek to make the 
two areas—the political and the economic 
—identical by shrinking the latter; the 
Nazi imperialists would solve the dilemma 
by expanding the former (the two groups 
are of course not mutually exclusive). For 
all the valid criticisms that may be di- 
rected against autarkie as a policy, it is 
likely to retain its appeal until such time 
as some international organization of so- 
ciety along either Nazi or League of Na- 
tions lines is able to assure stability in the 
economic relations of the various national 
units. 

Another tendency is the revolt against 
what some term the economic anarchy of 
the modern liberal capitalist State. The 
classical school of economics, which still 
largely dominates the economic thought 
of the English-speaking democracies, as- 
sumed relatively small economic units, 
which were kept in their proper places by 
active competition. In the modern demo- 
cratic State, economic units of all sorts— 
industrial, labor, agricultural—have, by 
virtue of expanding size and growing in- 
tegration, been able to bring increasing 
pressure to bear on the government for 
the furthering of their own interests. The 
Nazi-Fascist State, with its doctrine of 
the supremacy of the State over all groups 
within it, represents (among many other 
things!) a revolt against government by 
special interests. Whether it offers any 


real solution to the problem is another 
matter, but until democracy itself can 
find an answer that will carry conviction 
to the nations’ population, it will continue 
to be confronted with the disillusionment 
over democratic methods that is so char- 
acteristic today 

If one assume the other alternative of 
a German victory, with the conquest of 
England and a Nazi-dominated Europe, it 
may fairly be asked whether Germany 
will actually be able to organize Europe 
effectively. Her ability to do this has gen- 
erally been taken for granted, yet it is not 
necessarily foregone. It may be assumed 
that there would be no difficulty in main- 
taining purely military rule. It may prob- 
ably also be assumed that the economic 
reorganization of Europe along Nazi lines, 
simply as a technical problem, would not 
be beyond Nazi capacity. 

It is not to be assumed out of hand, 
however, that the creation of a unified 
Nazi-Europe economy would merely be a 
technical problem. Such an economic re- 
organization would be no more than a sin- 
gle aspect of the attempted Nazification 
of the entire social and political life of 
the vassal States. Whether the iron fist 
would be able to offset by its vigor and 
severity the antagonisms its use would 
surely arouse in peoples with as long a 
national history as the Dutch, French or 
British, only time can show. It is not un- 
likely that weakness in the political 
and social structure of the New Europe 
would for a long time prevent the utiliza- 
tion of anything like the full economic 


strength of’the Continent,’afid might even 
limit it sériously. On the other hand, 
there is little doubt, even so, that Nazi 
power would be very much augmented. 

As to Nazi policy toward the United 
States and the Western Hemisphere, the 
possibility of an aggressive military pro- 
gram is not wholly to be dismissed It 
may be that, as “Hans Schmidt” wrote re- 
cently in THE ANNALIST,! Hitler must 
ever “move on like the man on the bicycle,” 
to new conquests. On the other hand, the 
Nazi regime would certainly find much of 
its efforts absorbed for some time in or- 
ganizing its European gains. How far, 
under such circumstances, it would be able 
to drive its own people, exhausted by 
seven years and more of deprivations, to 
make new sacrifices for problematical 
military conquests in the Western Hemi- 
sphere, seems to this writer to be by no 
means certain—-assuming that the United 
States itself really knows what it intends 
to stand for in the Western Hemisphere 
and tolerates no delay in its defense pro- 
gram 


Even assuming no overt military moves 
against the Western Hemisphere, however, 
it is scarcely to be expected that Nazi 
post-war policy toward the United States 
would be friendly or toward the Western 
Hemisphere other than aggressive. The 
writer plans next week to discuss some of 
the elements in that policy and what they 
would involve for this country. 

WINTHROP W. CASE. 


1 June 20, 1940, page 853 
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By WINTHROP W. CASE 


companies are currently running at 

new record heights. For the first 

four months of 1940 they amount- 
ed to $422,000,000 or 6.4 per cent above 
the same period a year ago, when they 
aggregated $397,000,000 (Table I). Net 
operating income is making even larger 
percentage gains, owing to the relative 
Stability of costs. 

Operating revenues for the entire year 
1939 amounted to $1,222,000,000. Not 
only did this exceed the previous post-de- 
pression high of $1,162,000,000 in 1938 
but it seems to have surpassed even the 
previous all-time high of $1,186,000,000 
(computed on a slightly different basis) 
in 1930. At the present rate of increase 
over 1939 the 1940 total is likely to be 
still larger; on the basis of the showing 
for the first four months of the year 
operating revenues for 1940 may reach as 
high as $1,300,000,000. The Bell System 
consolidated figures indicate no let-up of 
the improvement through May. 

TABLE I. TELEPHONE COMPANY OPER- 
ATING BEVENUES 


(Millions of dollars; all companies with annual oper- 
ating revenues in excess of $250,000) 
——Operating Revenues——_._ tNet Operating 

P. C. Tolls -—Inco 

Local Ex- Message to 

change. Tolls. Local 


() enna revenues of telephone 


me—, 
P. C. of 
All. Total.Op.Rev. 


}} 
1916..... $200 $70 35.0 $283 $79 27.9 
1917..... 222 82 36.9 318 76 23.9 
1918..... 237 91 38.4 343 7 21.0 
1919:.... 277 113 408 410 7 #86188 
1920..... 328 135 41.2 489 8 16.8 
1921..... 373 139 37.3 1 4107 = «19.8 
1922..... 405 154 38.0 591 126 21.3 
1923..... 443 169 38.1 4 137—s 21.1 
1924... 486 179 36.8 05 151 21.4 
1925... 541 207 38.3 794 #84187 8623.6 
1926... 593 235 39.6 881 212 24.1 
1927... 636 256 40.3 952 227 23.8 
1928... . 680 291 42.8 1,042 253 24.3 
1929..... 732 332 45.4 1,147 278 24.2 
1930... TO }8=6323 41.9 1,186 21 22.8 
1931..... 764 301 39.1 1,158 273 23.6 
1932... 709 486239) «633.7 11,034 «211 0.4 
1933..... 647 225 34.8 952 184 19.3 
1934... 619 236 38.1 940 185 19.7 
1935..... 654 251 38.4 993 194 19.5 
1936..... 700 27 41.0 1,086 239 218 
NEW BASIS 
1933... . 224 949 «6183 «= 19.3 
OE "a 961 191 19.9 
1935... . ——— : 1,015 201 19.8 
sec: soc 2a aye 1,096 239 21.8 
1937..... 751 304 40.5 1,159 227 19.6 
1938..... 763 205 38.7 1,162 210 18.1 
1939..... 798 319 40.0 1,222 239 19.6 
January-April 

1960..... 263 37.8 397 Tt 194 
ys -. 2729 108 388 422 85 20.0 
Change. +6.1 +8.9 +6.4 +9.9 


tPrior to 1932, operating income. 

A new record was also established by 
the number of telephones in service at the 
end of April, which stood at 18,992,000, 
against 17,974,000 a year previous; 
17,336,000 on April 30, 1938; 16,497,000 
on April 30, 1937; and a pre-depression 
high of 17,250,000 on May 31, 1931. The 
rate of increase, moreover, has acceler- 


ated, 1,018,000 new telephones being placed 
in use in the year ended April 30, 1940, 
against only 638,000 for the preceding 
twelve-month period and 839,000 in the 
year before. 

Earnings have also improved, although 
less spectacularly, owing to the higher 
operating costs and tariff reductions over 
the past few years. Net operating income 
for 1939 was reported at $239,000,000, 
against $210,000,000 for 1938. Although it 
just equaled the 1936 income—the highest 
since the depression—it fell considerably 
short of the 1928-31 earnings. (Table I.) 
On the basis of the 1940 rate of increase 
through April, net operating income in 
the present year may reach as high as 
$260,000,000, which would leave it not very 
far below the 1929-31 record figures. 
TABLE Il. TELEGRAPH. CABLE AND 

RADIOTELEGRAPH COMPANY 
OPERATING REVENUES 
(Millions of dollars) 


-——tTelegraph and Cable Companies———, 
-———Operating Revenues——-_. Net Operating 
Commi. —lI 





ncome—, 
Telegr. P. C. Tolls P. C. of 
Tolls. All. to Total. Total. Op. Rev. 
jae $71 rn 77. $20.5 22.3 
1918..... vt) 02 73.5 15.4 15.1 
1919..... 91 121 75.2 19.6 16.3 
1920..... 108 140 77.1 17.6 12.6 
, 97 124 78.2 15.2 12.3 
1922. 101 127 79.5 20.4 16.1 
1923..... 108 134 80.6 19.1 14.3 
1924..... 109 136 80.1 18.6 13.7 
1925..... 123 152 80.9 21.5 14.1 
1926..... 130 160 81.2 20.8 13.0 
5 128 158 81.0 21.5 13.6 
1928..... 131 164 79.9 21.4 13.0 
1920..... 137 175 78.3 21.5 12.3 
1930..... 123 158 771.8 14.7 9.3 
, = 104 135 T7.0 11.2 8.3 
, 79 104 76.0 5.4 5.2 
1933..... 79 103 15.7 9.8 9.5 
, 83 108 76.9 9.1 8.4 
1935..... 87 112 77.7 13.0 11.6 
1936... 95 122 77.9 14.9 12.2 
ee 95 1% 76. 8.5 14.4 
tTelegraph, Cable and Radiotelegraph 
-—Operating Revenues— 
§Tele- 
graph Cable Radio All 
Car- Car- Car- Car- Operating Net 
riers. riers. riers. riers. Income. Income. 
1934. 108 «610.7 7.9 127 11.3 7 
1935... 1122 1.1 84 131 14.5 4.0 
1936... 122 105 9.4 142 17.4 71 
1937... 124 11.2 10.7 146 11.9 2.5 
1938... 113 100 9.7 133 44 453 
1939... 117 110 122 140 98 d08 
January-April: 
1939... 36.4 3.3 3.5 43.1 
1902; -- 38.2 3.8 4.3 45.7 
Chge. .44.9 +15.6 +24.3 +6.0 
4 Deficit. Western Union Company, both tele- 
graph and cable operations; Postal Te! ph-Cable 
Company, primarily telegraph operations; al 
covering in per cent of total for all 


telegraph and cable companies. {Three telegraph, 
five cable and ten radiotelegraph carriers with an- 
nual operating revenues of $50,000 or more. §In- 
cludes revenues from Western Union cable opera- 
tions. 

Operating revenues of telegraph, cable 
and radiotelegraph companies for the first 
four months of 1940 also show pro- 
nounced improvement, although the gain 


in the two latter categories was much the 








largest, owing of course to the increased 
international traffic resulting from the 
war. (Table II.) Revenues of ten radio- 
telegraph companies in 1939 were the larg- 
est in the six years for which the figures 
are available—again reflecting the war- 
time stimulation of traffic. Those of five 
cable companies were the largest except 
for 1937, while those of the telegraph com- 
panies, although greater than in 1938, 
were well below the 1936 and 1937 figures. 

Taking this sector of the communica- 

tions industry, earnings as a whole have 
remained unsatisfactory, a loss of $800,- 
000, but compares less favorably with the 
count in 1939. This, it is true, is an im- 
provement over the 1938 deficit of $5,300,- 
000, but compares less favorably with the 
profits of preceding years. The loss, how- 
ever, was entirely due to the telegraph 
companies, both the cable and radio-tele- 
graph concerns showing a clear net in- 
come for 1939, as in the three previous 
ones. 
The earnings prospects for the tele- 
graph companies for 1940 are not clear. 
The rise of 4.9 per cent in their operating 
revenues for the first four months of the 
year points toward an even greater im- 
provement in earnings, but whether, if it 
is continued, it will suffice to eliminate 
the deficit cannot yet be foreseen. 

The 1940 earnings of the cable and radio- 
telegraph companies will depend to a con- 
siderable extent on the course of the war, 
any forecast as to which is obviously pre- 
mature. If the rate of gain that has 
marked the first three months of this 
year should be maintained, revenues of 
both. types. of companies should exceed 
previous available figures by a large mar- 
gin, and earnings should benefit compar- 
ably. If British resistance to Germany 
should collapse, however, it would pre- 
sumably entail the loss of at least a con- 
siderable part of the recent revenue gains. 


The War and the Telephone Industry 


The war does not appear likely to have 
extensive repercussions upon the tele- 
phone industry, unless it should prove 
long or the United States should be in- 
volved. The volume of traffic would prob- 
ably not be greatly affected in any case, 
especially since 60 per cent of the tele- 
phones represent residential installations, 
which are relatively stable and are only 
materially curtailed in the event of such 
severe depressions as that of the early 
Nineteen Thirties. — 

If the war should be long, it is possible 
that prices would rise to the point where 
wage increases could not be refused. In- 
asmuch as wages absorb nearly one-half 
of gross revenues, such increases, if exten- 
sive, could adversely affect earnings. Off- 
setting rate increases would involve the 
obtaining of approval by the various State 
regulatory commissions, ‘a procedure 
which would be slow and relatively diffi- 
cult, despite the absence in the industry 
of such a political rate issue as has 
marked the power industry. This contin- 
gency, however, may be regarded at pres- 
ent as fairly remote. 

Should the United States enter the war, 
the telephone industry would doubtless be 
placed under government control. This 
presumably would entail the guarantee of 
dividends and interest for the duration of 
hostilities, a perceptible advantage in view 
of the likelihood, under such conditions, 
of rising costs. 

Depreciation allowances continue to sup- 
ply an element of uncertainty in the 
longer outlook. The ultra-conservative 
policy followed by the industry in the past 
has resulted in the building up of very 
large depreciation reserves. The high rate 
employed and the consequent large re- 
serves have been criticized by various gov- 


ernmental bodies, up to and including the 
United States Supreme Court. It is prob- 
able that, in the long run, the industry will 
have to reduce these charges and the re- 
serves if it wishes to avoid having rates 
fixed on valuations from which the ac- 
cumulated reserves will first have been 
deducted. 

Request was made of Congress some 
time ago by the Federal Communications 
Commission that increased authority be 
granted the commission for the super- 
vision of the industry. So far no action 
has been taken, however, and it is likely 
that at least so long as the international 
emergency continues Congress will make 
*no move in this direction. 


Telegraph Industry Trends 


The telegraph industry, as is well 
known, is suffering from a long-run 
downward trend of traffic, owing princi- 
pally to the aggressive development of 
telephone competition, and more recently 
of the air mail. As will be seen from the 
chart, expansion has for a long time been 
at a slower rate than that of the telephone 
industry. Today, largely dependent upon 
business activity for its traffic, it is high- 
ly susceptible to business depression, with 
the further disadvantage of a lack of re- 
cuperative power after the passing of such 
economic setbacks. It is quite likely that 
the peak volume of traffic reached in 
1929 may never again be equaled. 

Costs are not flexible. Wages absorb an 
even larger proportion of revenues than 
in the telephone industry, while the rela- 
tively strong organization of telegraph 
labor makes wage reductions more diffi- 
cult in times of depression and impedes the 
installation of labor-saving machinery. A 
sharp increase in traffic, however, could 
have considerable effects upon net earn- 
ings as a result of this very inflexibility 
of costs, even though under such circum- 
stances the issue of increased wages might 
have to be faced. An increase in traffic 
as a result of the war, however, is only 
likely to come as a result of increased 
general business activity. 

TABLE Ill. EFFECTS OF THE WAR ON 


CABLE AND RADIOTELEGRAPH- COM- 
PANY OPERATING REVENUES 


——Carri 
—5 Cable Carriers—_ 10 Radioteiegraph 
1939- 1938. PC. 1939- 1938. P.C. 

1940. 1939. Change. 1940. 1939. Change. 

Jan. 856 862 + 0.7 864 800 8.0 
Feb. 76 765 — 1.2 795 779 2.1 
Mar. .. 901 855 t 5.4 960 911 5.4 
Apr. .. 768 749 2.5 861 810 6.3 
ay... 790 793 — 0.4 880 749 17.5 
June .. 774 803 — 3.6 834 785 6.2 
July 707 809 —12.6 780 760 bi 2.6 
Aug. 802 71 +14 893 777 14.9 
—_. 1,417 889 .4 1,622 809 100.5 
Oct. 1,002 861 26.8 1,263 804 57.1 
Nov. 989 830 19.2 1,152 807 42.8 
Dec. 1,103 976 13.0 1,258 879 43.1 
Jan. 994 856 16.1 1,109 864 + 28.4 
Feb. 926 756 22.5 1,028 795 Tt 29.3 
Mar. 936 901 3.9 1,072 960 11.7 
April 973 798 +21.9 1,116 861 + 20.6 


Merger of Western Union an 
has long been under discussion. It would 
require modification of existing anti-trust 
legislation, which has been impeded, 
among other reasons, by telegraph labor, 
disturbed over the possibility of displace- 
ment as a result of consolidation of tele- 
graph facilities. If no such curtailment of 
labor costs were permitted, the benefits of 
& merger would be much reduced. The 
FCC has recommended consolidation, but 
has not yet submitted detailed planes in 
the matter. 


Cable and Radiotelegraph 


The gains achieved as a result of the 
war so far are much more pronounced in 
the cable and radiotelegraph industries, 
which of course are dependent primarily 
on the volume of international communi- 
cation. This is apparent in Table II, from 
which it may be seen that the gain for the 
first four months of 1940 over a year ago 
amounted to 24.3 per cent in the case of 
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the radiotelegraph companies, and 15.6 
per cent for the cable carriers, as against 
only 4.9 for the telegraph concerns (the 
latter percentage also includes revenues 
derived by the Western Union from cable 
operation ) 

The effects of the war are even more 


The Volume of Unreported Trading in 


VER 100,000,000 more shares were 

sold on the New York Stock Ex- 

change in 1939, according to fig- 

ures recently released by the SEC, 
than were shown in the total of daily re- 
ports carried in financial journals. The 
Annalist figure for the year, for exam- 
ple, was 262,000,000 shares, while the SEC 
total, at 363,000,000, was almost 40 per 
cent larger. With the great amount of 
attention now being given to the impli- 
cations of sales volume as well as price 
performance of listed stocks, the question 
arises whether the regularly reported 
daily sales figures, on which volume anal- 
ysis is largely based, are adequate for 
the purpose. 

A breakdown of the discrepancy be- 
tween the two sets of figures indicates 
that neither compilation is fully satis- 
factory for close analysis. The SEC data 
on sales volume overstate the case be- 
cause they include both odd-lot sales and 
purchases, resulting in a certain amount 
of duplication. On the other hand, the 
sales figures released at the close of each 
day’s market session cover only the vol- 
ume of trading on the floor. They make 
no attempt to include odd-lot transac- 
tions, and a sizable volume arising from 
stopped sales is omitted. 

If the SEC figures are adjusted to 
eliminate odd-lot duplications, a revised 
total of 316,000,000 shares is reached, still 
21 per cent larger than floor volume alone. 
Furthermore, the differential between the 
two sets of figures exhibits substantial 
variations when studied on a day-to-day 
basis. An analysis of the chief factors en- 
tering into these differences reveals their 
nature. 

Stopped Sales 

Consider first the volume of stopped 
sales. In 1939 total sales falling into this 
classification amounted to 24,000,000 
shares, or 9 per cent of total floor trad- 
ing. The figure includes a number of 
minor adjustments which swell the re- 
sults to a small extent, but stopped sales 
account for most of the aggregate. It 
was determined by deducting the annual 
total of floor volume from the preliminary 
SEC total of round-lot sales on the New 
York Stock Exchange last year, and may 
be changed slightly when final data are 
available. 

As stopped sales are often confused 
with stop-loss sales, it way be well to de- 
fine them more fully. Stopped sales are 
those transactions which arise when op- 
tions issued by specialists are exercised. 
When a spread exists between the bid and 
asked prices on a particular stock, such 
options are frequently given. For ex- 
ample, with the market 57 bid for 200 
shares, 60 asked, a broker may receive an 
order to sell 100 shares at the market. 
In order to protect his client, he may ask 
the specialist to stop his 100 shares at the 
57 bid price while he endeavors to secure 
a better bid. If a selling order now comes 
in to dispose of 200 shares at 57, the bro- 
ker who has stopped the stock at this 
price takes the 100 shares stopped, plus 
100 shares of the later offer. In order to 
avoid confusion, however, he permits 
printing on the tape of only the 100-share 
sale, a privilege granted either party to 
such transactions under Stock Exchange 
rules. Otherwise, the customer who of- 
fered 200 shares at 57 might wonder why 


clearly brought out in Table III, in which 
monthly revenues for the cable and the 
radiotelegraph companies are compared 
for the war and pre-war periods. The sharp 
jump in the percentage of gain over a 
year previous, recorded in September last 
year, has not been entirely sustained, but 


only a moderate portion has since been lost. 

International Telephone and Telegraph 
is in a special position, as regards the war, 
owing to its extensive facilities in foreign 
countries. Some 56 per cent of its con- 
solidated assets, etc., are reported as in 
the western hemisphere. Its holdings in 


Stock Exchange Stocks 


By DONALD MYRICK 


his full order was not executed. The 
simple expedient of not showing the 
stopped sale on the tape may avoid a con- 
siderable amount of explaining, but un- 
fortunately it also results in the omission 
of a significant volume of sales from the 
daily reports. 

As to odd-lot transactions, a portion 
is, of course, reflected in round-lot trans- 
actions of the odd-lot brokers. However, 
by far the greater proportion of odd-lot 
purchase orders is matched by selling or- 
ders for the same stocks. This matching 
process is further increased by internal 
clearings through inventories which odd- 
lot brokers carry of the more active 
stocks. Such inventories are allowed to 
vary in size within certain limits, so that 
even a number of unmatched orders do 
not immediately create transactions re- 
ported on the tape. By these methods the 


Because both buy and sell orders in odd- 
lots are subject to taxation, the SEC in- 
cludes both classes in its figures of volume 
of trading, although, of course, on round- 
lot transactions a buy and a sale order 
are counted but once. To arrive at a truer 
picture of market activity, one-half of the 
total of odd-lot sales and purchases af- 
fords a more dependable figure. Even this 
result must be adjusted for the round-lot 
volume generated by the odd-lot brokers 
and already included in the total of round- 
lot transactions. Since such dealers’ or- 
ders obviously do not offset each other to 
any great extent, the sum of both their 
purchases and sales must be taken into 
account. If this total is first subtracted 
from the gross total of odd-lot purchases 
and sales and the resultant figure is di- 
vided in two, the result indicates as closely 
as possible the volume produced by odd-lot 


orders, not included in present reports of 
floor volume. 

The most accurate figure of the volume 
of trading is therefore reached by adding 
this net adjusted volume of odd-lot trad- 


volume of odd-lot transactions producing 
round-lot business on the floor of the Ex- 
change is reduced to about 20 per cent of 
the total, and 80 per cent of odd-lot trans- 
actions are not shown on the tape in any 





























manner ing to the SEC data of round-lot trans- 
New York Stock Exchange Sales 
(Number of shares) 
SEPTEMBER, 1939 
Total of Odd-iot 
Sales and 
Purchases, 
Indicated Less Total of Total Per Cent 
Stopped Sales Odd-lot Dealers’ Volume not Unreported 
SEC Total Annalist and Other Sales and Included Volume 
Round-lot Floor Unreported Purchases, in Usual of Floor 
Sept. Volume. Volume. Transactions. Divided by 2. Figures. Volume. 
1 2,148,330 1,966,380 181,950 226,956 408,906 20.8 
| Rs: 1,977,830 1,791,250 186,580 196,921 383,501 21.4 
5.. 6,608,710 5,932,150 676,560 641,563 1,318,123 22.2 
6.. 429, 3,942,840 486,920 496,998 983,918 24.9 
2,820,240 2,597,280 222,960 284,012 506,972 19.5 
iiss 3,773,160 3,511,700 261,460 343,454 604,914 17.3 
g 1,740,060 1,555,390 184,670 197,085 381,755 24.6 
11. 5,174,920 4,678,640 496,280 518,674 1,014,954 21.7 
12.. 696, 4,168,560 527,775 505,351 1,033,126 22.0 
ae 4,156,570 3,761,340 395,230 * 407,562 802,782 24.8 
See 175,095 2,007,510 67,585 245,101 412,686 19.0 
_ 1,719,210 1,504,700 124,510 184,744 309,264 19.4 
. a6::...... Rae 1,084,280 112,940 136,368 249,308 23.0 
eee 1,927,100 1,733,630 193,470 247,565 441,035 25.4 
._ 1,985,970 1,832,630 153,340 205,476 358,816 19.6 
20.. 2,337, 2,142,690 194,650 274,826 469,476 21.9 
21... 1,842,840 1,731,300 111,540 192,577 304,117 17.6 
a... 1,818,790 1,660,590 158,200 193,383 351,583 21.2 
a 609,480 562,460 47,020 70,665 117,685 20.9 
ae 1,329,350 1,225,610 103,740 138,349 242,089 19.8 
26... 1,857,150 1,712,670 144,480 164,816 309,296 18.1 
RAS 2,573,970 2,339,930 234,040 234,016 468,056 20.0 
28... 1,721,200 1,573,930 147,270 176,032 323,302 20.5 
29... 1,227,810 1,129,810 98,000 143,303 241,303 21.4 
30. 906,860 843,340 63,520 96,967 160,487 19.0 
62,755,300 57,080,610 5,674,690 6,522,754 12,197,454 
Per cent of monthly total floor volume. 9.9 11.4 21.3 
DECEMBER, 1939 
” 650,610 606,480 44,130 71,631 115,761 19.1 
2. 246,370 228,100 18,270 32,470 50,740 22.2 
4.. 465,570 427,815 »T55 56,683 94,438 22.1 
ore 3 641,690 589,620 52,070 66,441 118,511 20.1 
is 1,066,180 990,620 75,560 033 168,593 17.0 
| 77 1,121;350 1,005;470 115,880 94,595 210,475 20:9 
: #@ 631,820 574, 57,140 63,089 120,229 20.9 
_ ae 290,950 261,730 29,220 32,781 62,001 23.7 
11. 629,270 567,100 62,170 70,808 132,978 23.5 
i 685, 612,150 3,130 69,271 142,401 23.2 
= | 1,155,520 1,061,150 94,370 92,320 186,690 17.6 
ae: . 975, ,450 ,840 92,000 179,840 20.2 
15.. 773,640 704,480 69,160 70,712 139,872 19.9 
| 16. 375,500 440 40,060 37,674 71,734 23.2 
i -mB.. 804,220 718,840 85,380 75,558 160,938 22.4 
| 19. . 751,750 100,450 76,262 176,712 23.5 
; 20 1,013,650 620 105,030 81,999 187,029 20.6 
21... 7 743,620 95,160 74,360 69, 22.8 
816,910 719,520 ,390 71,738 169,128 23.5 
ss... 370, 331,672 38,688 33,491 72,179 22.0 
26... 842,450 724,070 118,380 15,557 193,937 26.8 
| 27. 1,349,680 1,146,340 203,340 120,238 323,578 28.2 
. a 1,199,200 ,080,680 118,520 107,316 836 20.9 
” ,242,950 1,135,361 107,589 115,280 ,869 19.6 
746,670 655,955 90,715 60,794 151,509 23.1 
| 19,786,010 17,768,713 2,017,397 1,836,101 3,853,498 
| Per cent of monthly total floor volume. 11.4 10.3 21.7 




















Denmark, Norway, Belgium, the Nether- 
lands and France are reported as undam- 
aged, but the transfer of funds is of 
course impossible under present condi- 
tions, while the future status of the prop- 
erties themselves is naturally highly prob- 
lematical 


New York 


actions, which already include stopped 
sales not reported in the volume of floor 
trading. As mentioned, in 1939 this re- 
sults in a new total of 54,000,000 shares, 
or 21 per cent above the floor volume 
total. With stopped sales constituting 9 
per cent of the 21 per cent, odd-lot busi- 
ness was responsible for the remaining 12 
per cent. 

A study of the daily fluctuations be- 
tween the SEC adjusted figures and the 
customary reports indicates rather wide 
fluctuations around the 21 per cent aver- 
age differential. Taking September, 1939, 
a month of large daily volume, and De- 
cember, 1939, a month of light trading, 
the more accurate figures range from 17 
to 28 per cent greater than the reported 
floor volumes. (See table.) 

By way of extenuation of the omis- 
sion of stopped sales and odd-lot sales, 
it is pointed out that neither are price- 
establishing transactions. In other words. 
both types of trading are based on the 
price of a transaction which is reported 
on the tape and in the volume of floor 
trading. For some purposes this may be 
a satisfactory reason for omitting them, 
but where the study is of the volume of 
stock moving at certain price levels, all 
transactions must necessarily be included. 


Out-of-Town Sales 


To have a fully comprehensive picture 
of volume at given prices, all sales, 
wherever made, are theoretically required. 
This would include transactions in New 
York stocks on other exchanges and all 
over-the-counter transactions in such list- 
ed shares. Volume of sales on exchanges 
outside of New York City amounted to 
only forty-seven million shares in 1939, 
mostly of local securities. Even should 
there be included a fairly sizable percent- 
age of New York stocks, the totals in- 
volved would be of far less importance 
than the odd-lot and stopped sales in- 
dicated. 

No data are available covering over- 
the-counter transactions, although sub- 
stantial blocks of stock are reported 
moving in this manner from time to time. 
With the prospective SEC organization 
of the over-the-counter market, sales data 
from this source may later be compiled. 

It must be apparent from the foregoing 
that any attempt to study trading vol- 
umes of individual stocks is confronted by 
overwhelming obstacles under present cir- 
cumstances. The data now available give 
no allocation to specific issues of odd-lot 
and stopped sales—sales which, it has 
been shown, increase reported volumes by 
between 17 per cent and 28 per cént. 
With the ratio of unreported sales for the 
market as a whole fluctuating between 
such extremes, it is evident that appor- 
tioning the variations among hundreds of 
individual stocks would result in far wider 
differences. The unreported volume of 
trading in certain stocks could on occa- 
sion easily be as much as 50 per cent 
larger than now shown without exceed- 
ing the limit of possible variation in view 
of the fluctuation in the whole market. 

Possibly the SEC will ultimately com- 


pile more accurate data on sales of indi-~ 


vidual stocks, as it is already doing for 
the complete market. If price-volume 
analysis has real significance, the results 
should be worth the effort required to de- 
velop and maintain a more thoroughgoing 
compilation. 
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National Government: Billion Dollar Diplomacy — 
Seen for Latin America 


By KENDALL K. HOYT 


WASHINGTON. 

ITH all but the most pressing 

business suspended during the 

Washington heat wave of last 

week, progress toward the shap- 
ing of tax and draft bills has been slow 
and the defense program is further along 
only by an announcement or two. 


More significant are the sudden moves 
in the foreign trade field. Although not 
directly related, the placing of oil and scrap 
iron under export license and the new 
export credit plan both trend toward the 
development of a closed economy within 
the Western Hemisphere. 


It is not at once possible to visualize the 
full purpose of the President’s request to 
increase the $200,000,000 capital of the 
Export-Import Bank by another $500,000,- 
000. Timed at the peak of the Havana 
conference, it is an impressive gesture as 
to the Administration’s wi}lingness to lend 
generous aid to our southern neighbors. 
With the New Deal’s well-known propen- 
sity for moving decimal points to the 
right, ‘‘dollar diplomacy” now becomes 
billion-dollar diplomacy. ! 


Officials have indicated that the fund 
might be invested within a few months, 
in which case one would expect them to 
ask for more. The preamble of the meas- 
ure introduced in both houses says the 
purpose is “to assist in the development 
of resources, the stabilization of the econ- 
omies and the orderly marketing of prod- 
ucts of the countries of the Western Hemi- 
sphere.” 

Otherwise the aims are vague, for un- 
derstandable reasons. The cartel plan, 
which is being soft-pedaled at this time, 
although the preamble certainly seems 
broad enough to cover it, would be likely 
to rouse political opposition from the farm 
bloc, fearful as to the effects of what 
might be a sort of international Commod- 
ity Credit Corporation. It is, of course, 
from the Farm Belt that most of the op- 
position to the Hull trading policies has 
come, on grounds that. other countries 
have been aided to the impairment of our 
own market. 

From the labor slant, the possible fi- 
nancing of a steel industry and allied man- 
ufactures in Brazil might be a touchy sub- 
ject. Investigation has shown this proj- 
ect feasible, provided one could be sure 
that some future government in Brazil 
would not decide to default on repay- 
ments. Experience indicates that, in the 
long run, industrialized nations become 
far better customers than undeveloped 
countries. But the immediate effect would 
probably be adverse to exports from some 
industries to Brazil and to countries 
which buy from Brazil. 

Similarly the setting up of factories— 
aircraft plants, for example—in Canada, 
which may share in the program in a large 
way, would be likely to encounter opposi- 
tion if the whole idea were known in ad- 
vance. 

In terms of Latin America, we discussed 
at some length last November the almost 
uniformly barren record of repayment on 
past loans, even though pledged or guar- 
anteed by national and provincial govern- 
ments. We made the point that, while 
large outlays might be justified on the 
basis of national defense policy, the idea 
was not attractive purely on an invest- 
ment basis. No doubt Federal Loan Ad- 
mimstrator Jones, who will control the 
plan, will make the same effort toward 
sound loans as in his domestic operations. 
Dealing through central banks rather than 
governments may prove a further protec- 
tion. 

It is to be expected, however, that Con- 
gress will not at once accept the full plan 
and that restrictive amendments will be 


proposed. Our guess is that the measure 
will pass on the plea of defense but that 
there will be strong and possibly success- 
ful efforts to curtail the amount. 

England, in recent years, has spent some 
£60,000,000 in so-called commercial loans 
to several countries, including Russia, 
Turkey, Czecho-Slovakia, China, Rumania, 
Greece and Poland. By and large, most 
or these countries played along with Eng- 
land as long as they were able. If intended 
mainly for good-will, an expenditure of a 
half billion by the United States may seem, 
by comparison, rather on the high side. 

+ * “ 

THE REPUBLICAN CAMPAIGN is 
gathering considerable momentum, al- 
though the formal beginning of the fight 
on national] issues awaits Willkie’s accept- 
ance speech on Aug. 17. The fact that the 
press and the major commentators have 
turned almost solidly against the New Deal 
is a strong factor even prior to the com- 
pletion of the details of organization. The 
rapid growth of Willkie clubs is a major 
political phenomenon. 

For the first time, the New Deal is faced 
with an organized mass movement, and is 
currently powerless to fight back. As far 
as formal campaigning is concerned, it is 
the usual Democratic strategy to wait un- 
til close to election for its main effort. 
But intensive organization work down to 


the precincts has usually gone before all 
that. 

Now, there is a delay in organizing. Al- 
though a number of powerful State and 
local machipes are functioning on their 
awn, there is an apparent lack of central- 
ized national direction which makes the 
New Deal vulnerable. For a time it was 
thought that attempts would be made to 
draft Farley for his genius in building a 
political machine. But is is currently be- 
lieved that the breach between Farley and 
the New Deal has become too wide. 

New political chiefs must therefore be 
chosen, with a likely shake-up in staff 
which might logically extend into the gov- 
ernment service, where there are many 
who owe their allegiance to politicians who 
have turned against Roosevelt. It may 
take some time for the Democrats to work 
out of their current confusion and become 
effectively mobilized. 

Unless the situation vastly changes be- 
fore November the continuance of the New 
Deal will depend upon the ability of its 
leaders to organize a mass movement of 
their own. They are more experienced at 
this sort of thing than the Republican 
party workers, but time is needed. Mean- 
while the voters enrolled by the Repub- 
licans as active workers are more likely 
to stick than if they were expected to de 
nothing except go to the polls on election 


Abstracts of Recent Important Articles on 


Business Finance and Economics 
By HELEN SLADE 


Monthly Review of Credit and Business 
Conditions (Federal Reserve Bank of 
N. Y., July 1, 1940). Developments in 
Europe continue to influence security 
markets in the United States, but cli- 
mactic events have less influence than in 
the prewar period or earlier in the war. 
Recoveries in domestic bond prices are 
apparently due to a faith in the country’s 
banking and credit system to finance ex- 
pansion. Long-term government bonds 
were influenced by the decision of the 
Treasury to refund the $353,000,000 of 3% 
per cent Treasury bonds of 1940-43 by 
means of an issue of short term notes; 
and by the Secretary of the Treasury’s 
statement that with respect to issues of 
government securities to finance the na- 
tional defense program he favored the 
issuance of securities which would not 
carry tax-exempt features. 

During June reserve balances of all 
member banks rose over $500,000,000, 
only a portion of which was absorbed by 
the increased reserve requirements. In- 
creases in gold stock continued. “In view 
of their constantly increasing excess re- 
serves, the banks of the country would 
appear to be able to provide ample funds 
for whatever credit needs may arise from 
expansion of productive facilities during 
coming months.” 

. . « 

The Problem of Manufacturing Capac- 
ity, by George Terborgh (Federal Reserve 
Bulletin, July, 1940). There was a high 
level of industrial activity in the last 
quarter of 1939, with a considerable num- 
ber of manufacturing industries operating 
at or near capacity. This was accom- 
panied by a large surplus of unemployed 
labor. Such a situation suggests inade- 
quate ability to care for a greater output. 
But it does not imply a lack of basic ele- 


ments, such as natural resources, man- 
power, technical knowledge, organizing 
talent, and the like. The sudden demand 
for articles hitherto produced in relatively 
insignificant amounts has produced an in- 
comparable problem, for which we must 
make adjustments in our productive 
mechanism. 

Our estimates of production and pres- 
ent maximum output may be greatly en- 
hanced by changes from single shifts to 
continuous shifts or by switching plants 
to the production of articles in immediate 
demand. “If we include as a part of our 
capacity * * * the facilities that can be 
readily mobilized in this way, we can find 
* * * thousands of items for which there 
are no serious mechanical limitations to 
productions.” How rapidly or how far will 
facilities be expanded? 

Non-mechanical impediments to expan- 
sion of output are a limitation of the ef- 
fective capacity of the industry; it may 
take months to add new shifts and or- 
ganize men. We must keep pace with the 
greatest demand likely to occur without 
encountering tremendous marginal cost, 
and deliveries of unfinished goods must 
permit the purchasers to meet their cur- 
rent operating requirements, thus avoid- 
ing a constriction of production further 
down the line. It takes time to train men 
and to make the necessary mechanical 
adjustments. Too intensified competition 
for skilled labor may result in a tempo- 
rary reduction of effective capacity. We 
face shortages of manufacturing capacity, 
both human and mechanical, the fre- 
quency and gravity of which depend large- 
ly on the rate at which output climbs into 
new territory. It remains true “that the 
surest protection is a rate of expansion in 


Continued on Page 167 


day. The outcome may well depend upon 
the speed with which organizations and 
counter-organizations on both sides are 
thrown into action. 


. 


BRITAIN’S PROSPECTS for holding 
out are viewed more optimistically in 
Washington than heretofore. There is too 
much propaganda in circulation for one to 
be certain. But Britain’s apparent success 
in keeping control of the Mediterranean 
plus the brilliant performance of her air 
corps in actions against Germany have 
bolstered sentiment. There is no evidence 
that German bombings have done great 
damage to England or have impaired 
morale, which appears high, unlike the 
French situation prior to the invasion. 
Within a few weeks the fogs and adverse 
weather will impair the effectiveness of 
air attacks and England might then have 
until Spring to improve her defenses. 


National Legislation 
Week Ended July 27 


LAST WEEK Congress recorvened on Mon- 
day, July 22, after a recess from July 11 
through the Democratic Convention. The 
Senate and House met Monday and Thurs- 
day, July 22 and 25, and adjourned to Mon- 
day, July 29. 

NOMINATION—Robert Porter Patterson, 
N. Y., Assistant Secretary of War, vice Louis 
Johnson, resigned 

LAWS—Pub. Law No. 742 (84097) Jul 12— 
Dispositn of estates of American citizens 
who die abroad. 

747 (S3131) Jul 18—Extend benefits of Em- 
ployes Compensatn Act to Reserve Corps. 

749 (HR7233) Jul 18—-Amend law authoriz- 
ing sale of surplus real estate by paying 
salesmen’s commissions. 

750 (HR7696) Jul 18—-Amend Grain Stds Act 
for grading of soy beans. 

753 (S3046) Jul 19-Broaden Hatch Act to 
ban pernicious political activities by Stt em- 
ployes paid by Fed Govt; place limits on 
electn campaign expenditures. 

755 (HR6884) Jul 19—Encourage travel in 
U S; create U S Travel Board in Interior 
Dept. 

756 (HR9877) Jul 19—Put into effect charges 
for power at Boulder Dam. 

757 (HR10100) Jul 19-Two-ocean Navy Ex- 
pansn Bill; increase authorized compositn of 
Navy; auth $50,000,000 for essent] equipment 
at either pvt or naval establishments. 

Pub. Res. No. 94 (HJR582) Jul 18—Auth 
$50,000,000 approp marine war risk insurance. 


EXECUTIVE COMMU NICATION—H. Doc. 
881, Jul 22—Message from President request- 
ing $500,000,000 additni capital for Export- 
Import Bank of Washington. 

. . > 


REPORTED—HR10200 (Vinson, Ga) HRpt 
2801 Jul 25—Auth $59,000,000 for constructn of 
naval pub works. 

ADVERSE REPORT—HRes550 (Fish) HRpt 
2800 Jul 22—Ask President for info as to any 
secret understanding with Russia. 

. . . 

NEW SENATE BILLS—S4204 (Glass for 
Wagner) Bnkg & Currency—Increase lending 
authority of Export-Import Bank of Wash- 
ington by $500,000,000. 

$4206 (Thomas, Okla) Indian Aff—Create 
Indian Claims Commsn. 

$4207 (Sheppard) Military Aff—Uniform 
procedure for temporary promotns in Army 
in time of emergency. 

S4213-4 (Lee) Military Aff—Prevent profit- 
eering; draft capital in wartime. 

SRes292 (Byrd) On Table—Secy of Treas- 
ury prepare complete financ] statement on 
Fed lending agencies. 

* . * 

NEW HOUSE BILLS—HR10212 (Steagall) 
Bnkg & Currency—lIncrease capital Export- 
Import Bank. 

HR10213 (Hennings) Forn Aff — Permit 
American vessels to assist in evacuating ref- 
ugee children from war zones. Also HR10214 
(Celler). 

HR10220 (Cox) Military Aff—Create Natl 
Defense Administratn to coordinate prepar- 
edness activities. 

HR10223 (Vinson, 
naval hospitals. 

HR10224 (Vinson, Ga) Naval Aff—"stablish 
minimum permanent authorized enlisted 
strength Marine Corps. 

HR10225 (Whelchel) Educatn—Aid Stts in 
public educatn. 

HJR585 (Dingell) Judic—Designate Aug 26 
of each year as Natl Radio Day. 

HRes556 (Hinshaw) Rules—Select commit- 
tee invstg immigratn of war or political ref- 
ugees. 

HRes557 (Mrs. Rogers, Mass) Military Aff— 
President to transmit weekly report on prog- 
ress of nat] defense. 


Ga) Naval Aff—Auth 
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Further Evidence as to Validity of Dow Theory; 
Earlier Attack Defended 


By HERBERT G. LYTTLE 


lyzed the applicability of the last 

commonly accepted Dow bull and bear 

market signals to all the common 
stocks listed on the New York Stock Ex- 
change at the time those signals were 
given. It was natural for such an article 
to provoke favorable and unfavorable 
comment—all according to the sentiments, 
beliefs and experience of various readers. 
The criticisms of that article? exposed 
some apparent dissension among the ranks 
of Dow theorists as to when a major Dow 
signal was given and whether or not the 
major signal should be used. With these 
dissensions the writer is not interested, it 
being his purpose to disclose, from a sta- 
tistical analysis of the recorded and ac- 
cepted major Dow signals, just how many 
stocks responded favorably and unfavor- 
ably within those time limits: Were he to 
work on “detected implications” of the 
Dow theory he would be without any rec- 
ognized standard to limit and define the 
conditions of the study. 

In this short study the same general 
method was used. The bull and bear mar- 
ket signals are those of the late Robert 
Rhea’s, which in turn, it is believed, con- 
firm Mr. Hamilton’s, and are the bull mar- 
kets commencing with June 28, 1897, and 
ending Sept. 8, 1937—or ten bull markets. 
As in the last study, theoretical purchases 
were made the first market day following 
the signal—one purchase being made at 
the low of that day and another at the 
high. Theoretical sales were made the 
first market day following a bear signal— 
one at the low and the other at the high 
of the day. These purchases and sales 
were combined as follows: it was consid- 
ered that one was fortunate to have 
bought at the lowest price and sold at the 
highest price, which would have given the 
very best possible results, and the alter- 
nate was that one was unfortunate enough 
to have purchased at the highest price and 
sold at the lowest price, which obviously 
would have given the very worst possible 
results. The previous study considered 
every common stock on the New York 
Stock Exchange. In this study the com- 
mon stocks used were those which enjoyed 
a weekly volume of sales of 2,000 shares 
or more. Thus the number used varied 
from sixty-four stocks in the market of 
June 28, 1897, to 422 in the market of 
May 25, 1933. 

As stated above, the purpose is to show 
from the record how applicable the major 
Dow signals have been to a broad list of 
stocks. In other words, what have been 
the chances of success of a prospective 
purchaser left to himself (and the Dow 
theory does leave him to pick his own 
stocks) to select stocks which will show a 
profit? It is assumed herein that a suc- 
cessful market signal must give a buyer 
something much better than an even 
chance to buy a stock when conditions are 
supposed, by that signal, to be correct. 


Successful in First Four Bull Markets 

The first four bull markets can only be 
classified as very successful and correct. 
The lowest percentage of correctness for 
the so-called “best” purchaser was 81 per 
cent, i. e., eight out of any ten stocks pur- 
chased would have been profitable. The 
highest was 91 per cent correctness, or 
nine out of any ten stocks purchased. The 
lowest percentage of correctness for the 
“worst” purchaser was 77 per cent and 
the highest 91 per cent. Breaking those 
markets down into “rails” and ‘“indus- 
trials” discloses that in the second bull 
market (October, 1900, to June, 1903) the 
industrials exhibited a weakness. In that 


T a previous article! the writer ana- 





I1THE ANNaLisT, July 4, 1940, p. 7. 
2 Cf. THE ANNALIST of July 11, 1940, p. 38, 
of July 25, 1940, p. 108. i i 8 


market the “best” purchaser of industrial 
stocks only would have been but 66 per 
cent correct and the “worst” purchaser in 
that group would have been 60 per cent 
correct. With this one exception the per- 
centage of correctness for these first four 
markets can be accurately described as 


“correct and may be sufficently substan- 


tiated by their average percentages as in 
Table I 


TABLE I. FIRST FOUR BULL MARKETS 


Percentage 

All Stocks: Correct. 

SN, SOE, oosicscacacesicivcarve 87 

Wors 5 
Rails: 

Best 92 

Wors 91 
Industrials : 

Best 84 

Wors 79 





As for the next four bull markets, the 
story is quite different and the results of 
the study would seem to classify them 
definitely as unsuccessful. The lowest per- 
centage of correctness of the so-called 
“best” purchaser was 40 per cent, or 6 out 
of any 10 stocks would have resulted in a 
loss. The highest percentage of correct- 
ness was 55 per cent, or 5% stocks out of 
any 10 would have been profitable. The 
lowest percentage of correctness of the 
so-called “worst” purchaser was 35 per 
cent, or 6% out of any 10 stocks pur- 
chased would have been a loss, and his 
highest percentage of correctness was 55 
per cent—the same as the “best” pur- 
chaser. 


Failure in Four Markets 


In these latter four markets the uni- 
formity of performance of the rails and 
industrials was not maintained. In the 
eighth bull market (Feb., 1922 to June, 
1923) the rails gave a better account of 
themselves than the industrials. In the 
sixth and seventh bull markets the indus- 
trials gave a much better performance 
than the rails and made that group clas- 
sify itself as correct by 67 per cent. Here 
again the percentage correctness of the 
fifth to and including the eighth bull mar- 
kets can be sufficiently substantiated by 
their average percentages as in Table II. 

The ninth bull market, ending in 1929, 


was without any doubt as correct as any 
of the first four. The tenth bull market 
ending in 1939 was correct, in so far as 
the industrials were concerned, the “best” 
purchaser in that list having a 72 per cent 
correctness and the “worst” a 69 per cent 
correctness. The rails in that market 
were as follows: “best” purchaser was 38 
per cent correct; “worst” purchaser was 
28 per cent correct. 

In the above study and the earlier one 
in The Annalist of July 4, 1940, are the 
facts as to the applicability of major Dow 
signals to a very broad list of common 
stocks. It is not to be considered as a 
basis for comparison with the theoretical 
results of twenty or thirty selected stocks 
which are sometimes changed between 
signals. The results of this study seem 


TABLE II. SECOND FOUR BULL 





MARKETS 
Percentage 

All Stocks: Correct. 
PETE EER CLC 

WHGEEE PUTCO. 2.666. e i ccc ccccsces 43 
Rails: 

INN 65 o06-6ouwe ss sic ancdee 42 
Worst purchaser 38 
Industrials: 

PEE eee 59 
Worst purchaser.........-.......5.. 54 


to force an objective observer to the con- 


clusion that in its earliest stages the Dow 
theory was definitely workable when ap- 
plied to a broad list of stocks, but that 
more recently it has lost its efficacy and 
is more apt to make the stock buyer “Be 
a Sheep and he will meet the Butcher.” 
It would seem that Dow advocates will 
have to give more than verbal assertions, 
which happen to be in happy accord with 
their sentiments, to prove that major Dow 
signals mark the entrance and exit of 
green pastures for a broad list of common 
stocks. 


The More the Merrier 
To the Editor of The Annalist: 

May one more log be added to Dow 
Theory fire? 

It would seem as if both the critics of 
Mr. Lyttle’s conclusion in his article “The 
Dow Theory Successful in Only Two Out 
of Eight Bull Markets Since 1910” and 
Mr. Lyttle himself missed the real point 


at issue. Whether the dates chosen by 
Mr. Lyttle are incorrect as asserted by 
Mr. Wood or that one must pick the 
“right” stock as implied by Mr. Barbour 
is not, however, to be gainsaid. The real 
issue would seem to be whether the Dow 
Jones averages are truly representative of 
the market. On that score there can be 
no doubt. The Dow Jones averages them- 
selves in the 1939-40 period indicated 
losses from trading on the average. It 
would seem to be a high tribute to the 
Dow Jones averages that they so accur- 
ately portrayed the action of the market 
generally. Mr. Lyttle rendered a service 
in demonstrating this. 

Let us look at the record. Mr. Lyttle 
chose the dates of April 1, 1939, July 17, 
1939, and May 14, 1940. On July 17, 1939, 
when the movement of the averages was 
said to have indicated the beginning of a 
primary bull market the industrials stood 
at 142.58, the railroads at 29.14, and the 
utilities at 25.5. On May 14, 1940, when 
the movement of the averages was said to 
have indicated thé beginning of a primary 
bear market the industrials stood at 
128.27, the railroads at 26.23 and the util- 
ities at 20.90. Now it will be obvious that 
on May 14, 1940, when a primary bear 
market was said to have been indicated 
the averages were below the level of the 
averages of July 17, 1939, all of which 
suggest that any purchase on July 17 fol- 
lowed by sale on July 14, 1940, would have 
been at a loss. Mr. Lyttle proves it. Con- 
tra-wise when the averages were said to 
have indicated a primary bear market on 
April 1, 1939 (industrials 132.83; railroads 
27.24; utilities 22.50), the level of the av- 
erages was below the level of the aver- 
ages on July 17, 1940 when they were said 
to have indicated the beginning of a bull 
market all of which as Mr. Lyttle shows 
would have been to the profit of a trader 
who purchased stocks when sale would 
have been called and sold the stocks in 
July when purchase would have been 
called for! 

It may be doubted whether it is a fault 
of the Dow Theory that trading has been 
so dull and the movement of the market 
so narrow that trends cannot be discerned 
in time to afford protection to traders. 

HERBERT W. ROor. 

Hartford, Conn., July 16. 


Recent Books on Commerce, Finance and Economics 


MILK DISTRIBUTION AS A PUBLIC UTILITY 
By W. P. Mortensen 

This is the result of a research project 
(wouldn’t you know it?) carried on by 
the Agricultural Experiment Station of 
the University of Wisconsin over a period 
of four years. The object was to find out 
whether important savings could be ef- 
fected by turning the business of milk 
distribution into a public utility; i. e., in- 
stead of being awakened every morning 
by half a dozen competing milkmen the 
consumer would be awakened by only one, 
who would be employed by a monopolistic 
combination regulated by some govern- 
ment agency, the same as the telephone 
and electric light companies. A vast 
amount of statistical material on the oper- 
ation of milk distributors in Wisconsin 
was collected and analyzed. It was found 
that an efficiently operated, unified sys- 
tem of milk distribution could theoretically 
bring about a saving of 1% to 2 or perhaps 
2% cents: per quart in milk distribution 
costs. But the author does not say how 
Nancy, who was brought up on Becker’s 
milk, would be persuaded to drink Con- 
solidated milk, which might taste like 
Borden’s; or how Marjorie, who was 


brought up on Borden’s, would be persua- 
ded to drink Consolidated, if peradven- 
ture Consolidated were to taste like 
Becker’s. One has to be a parent to under- 
stand some of these obtuse economic prob- 
lems. (University of Chicago Press, $2.50.) 
a = * 
THE FEDERAL FINANCIAL SYSTEM 
By Daniel T. Selko 

Morris L. Ernst in his recent book Too 
Big listed the Federal Government among 
the things he thinks are too big. Wendel! 
L. Willkie has recently pointed out the de- 
sirability of honest bookkeeping in the 
Federal Government. Hence, from the 
standpoint of current popular interest, as 
well as the importance of the subject it- 
self, Mr. Selko’s objective analysis of the 
Federal financial system is well worth 

The book is worth while for at least 
two other reasons. First, it discusses 
fundamental principles, points out ways 
in which practice departs from sound the- 
ory and offers practical suggestions for 
remedial action. Second, it is a store- 
house of information for those who think 
they already know all about the subject 
but will no doubt be prompt to agree that 


they still had much to learn about the 
technique of government financial opera- 
tions after they have read even a small 
portion of this book. It follows, of course, 
that for those who know little about the 
subject, but who ought or would like to be 
well informed, the book is required read- 
ing. (Brookings Institution, Washington, 
$3.50.) 
* + * 
WHAT GERMANY FORGOT 
By James T. Shotwell 

This loosely knit but interesting vol- 
ume seeks to dispose of the charge that 
Germany’s post-war economic difficulties 
were wholly attributable to the Versailles 
treaty. What he discusses at length is 
the fact that Germany had been engaged 
in a major war that had drained her eco- 
nomic resources and left her virtually 
prostrate, and that it fundamentally mis- 
represents the situation to lay this solely 
to the post-war settlement. He notes, 
among other things, that foreign investors 
paid into Germany, in the form of loans, 
the equivalent of all that Germany paid 
out on reparations, thus leaving the cost 
of the war itself as the real burden. 
(Macmillan, $1.50.) 
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Europe’s Changing Economic Structure: Three 
Major Long-Run Problems 


By PETER F. DRUCKER* 
Author of “The End of Economic Man,” Etc. 


URING the last months, since the 
D war began, a great many blue- 

prints for the future organization 

of Europe have been published 
both in this country and abroad. The 
great majority of them were based upon 
a reorganization of the European or of 
the world economy. What I want to dis- 
cuss today has very little connection with 
these ambitious plans. I am so certain 
that Europe is faced with a long period 
of wars and revolutions that the making 
of blueprints for a future permanent peace 
appears to me to be extremely prema- 
ture. 

But even if the time should be ripe for 
a peace plan, to start from the economic 
angles seems to me to be impractical. 
Economics are only one of four major 
problems which will have to be settled if 
Europe wants to regain peace and some 
degree of stability. The social and the 
political problems and perhaps the most 
important one—the metaphysical problem 
of common beliefs and common convic- 
tions—are just as important today as the 
economic one. And since all these prob- 
lems are inter-dependent they cannot be 
treated or solved independently. 
Nevertheless, while a solution of the 

economic problems of Europe alone would 
not solve the European trouble, no such 
solution is possible without economic re- 
organization, and I therefore propose to- 
day to discuss those economic factors 
which are actual threats to the political 
and social stability of Europe and for 
which, therefore, there will have to be 
some sort of solution if Europe is to re- 
gain stability and peace. But let me em- 
phasize at the outset that I have no solu- 
tion to offer and that, moreover, I am 
extremely suspicious of all programs 
which attempt to solve the extremely com- 
plex European problem by means of one 
set formula. I feel that ambitious pro- 
grams which proclaim to contain the solu- 
tion for centuries are very much out of 
order just now. 


Europe’s Competitive Position 


The most obvious and most important 
of the economic realities of the European 
situation today is the steady deterioration 
of Europe’s competitive position in the 
world. It would be almost impossible to 
prove this deterioration by statistical fig- 
ures. Yet the deterioration is neither im- 
aginary nor intangible, but very real and 
very tangible. It does not so much con- 
sist in a loss of markets for European 
goods. Its main aspect is the complete 
change in the function of Europe in the 
world economy. And the main factor in 
the change has not been the growth of 
the United States to economic world 
power but the development of the former- 
ly colonial regions of South America, Asia 
land Africa into adolescent, if not yet 
jmature, economies. 
| It is not generally realized that the 
economic position of Europe during the 
nineteenth century did not rest so much 
on its manufacturing as on the services 
rendered by Europe to the colonial world. 
Manufacturing profits, while great, al- 
ways. tended to become stabilized and 
were not, therefore, a real source of new 
capital. But the income from the serv- 
ices-from insurance, banking, shipping 
and wholesale trade—gave Europe a gen- 
uine entrepreneurial profit, and that 
meant a constant source of new capital, 
and a real profit in the sense in which 
economic theory uses that word. 

On these international services Europe 
built up an economic position comparable 
to that of the senior partner in a business, 


*An address before the Institute of Public 
Affairs, University of Virginia, Charlottes- 
ville, June 19, 1940. 


who not only shares in the profits of the 
business proportionate to his share in the 
work and in the capital, but who, in addi- 
tion, obtains a large slice of the profits 
by virtue of his seniority alone. And it is 
this seniority that Europe has lost. 

That Europe has also to fight with in- 
creasing competition on the part of the 
new industries in the former colonial 
economies adds to the troubles of Europe, 
but does not cause them. As a whole, 
European exports have been very well 
maintained. And the manufacturing prof- 
its obtained from producing these exports 
out of imported raw material have not 
been diminished seriously. But the serv- 
ice income and the central position of 
Europe based on this service income have 
almost disappeared. And Europe can 
neither keep her population nor maintain 
her present economic organization with- 
out this service income. 


Intra-European Changes 


Parallel to that deterioration in Eu- 
rope’s international economic position 
there has been an internal shift in the 
position of the main economic powers in 
Europe in relation to others. The most 
important of these shifts is the steady de- 
terioration of England’s position and the 
gradual rise of Germany to economic 
leadership in Europe. England’s troubles 
spring largely from the _ international 
changes which I just discussed, as Eng- 
land was pre-eminently a service-econo- 
my. In addition, the typical English over- 
seas exports—coal, cotton textiles and 
ships—are the ones which are first re- 
placed when a former purely agricultural 
economy begins to industrialize itself. 

But the causes for the shift are even 
more profound and are to be found in the 
changes of modern technology and mod- 
ern industry. The production of standard 
goods in a multitude of small businesses— 
the typical organization of English indus- 
try—is more and more replaced by the 
production of highly integrated and highly 
complicated goods by large integrated 
concerns such as you find in the chemical 
or metallurgical industries today. This 
is a form of industrial production for 
which the English with their traditional 
antipathy against over-organization and 
regimented planning are not well suited. 
Even today the English chemical industry 
works to an astonishing extent with Ger- 
man or Swiss chemists. It is freely 
admitted in England that, but for the 
stream of German refugee chemists, Eng- 
land would not have been able to build 
her plants for synthetic oil, which may 
well become of vital importance in the 
present war. 

Germany, on the other hance, has a 
peculiar aptitude for large business or- 
ganization, for large-scale team-work in 
research, and for the coordination of pro- 
ducing units in one Jarge-scale combine. 
As a result of these changes, you have, in 
the first place, the problem of England 
where abovt nalf the population has been 
dependent on the export of bulk-goods or 
on the income from international serv- 
ices—both sources of income which tend 
to.dry up increasingly. And on the other 
hand, you have the problem of the Ger- 
man economy, which, in view of its large- 
scale organization and over-organization, 
can only be run efficiently if run at full 
capacity. The pressure of German eco- 
nomic expansion tends, therefore, always 
to reach the explosion point. especially as 


the country, as you know, is very poorly 
supplied with raw materials. 


The Peasant Economies 


The third major economic problem of 
Europe is that of the peasant countries 
between Russia and Germany. These 
countries—the Balkans and Poland—have 
one hundred million inhabitants—that is, 
one-quarter of the European population. 
Almost all the inhabitants are engaged 
in agriculture on the basis of small fam- 
ily plots. The countries are heavily over- 
populated; the density of the agricultural 
population in Bulgaria, for instance, is 
about ten times that of Virginia. Ac- 
cordingly, individual farms are much too 
small: in some parts of the Balkans the 
average is around two or three acres per 
family. A large part of the soil is poor. 

The political and social problems of 
these peasant countries were sketched at 
last year’s session of this institute by Pro- 
fessor Oscar Jaszi of Oberlin College; and 
it would be presumptuous of me to at- 
tempt to add anything to his masterly 
analysis. I shall therefore confine myself 
to the economic aspect of the present prob- 
lem in modern Europe. It is not a prob- 
lem of markets. The peasant countries 
today have facilities for marketing their 
goods about as good or better than any 
that could be given to them under any 
scheme of European customs union or Eu- 
ropean federation. The peasant problem 
is, first, one of lack of capital, which 
makes it impossible for the peasant to 
modernize his equipment and his working 
method. Secondly, it is one of overpopu- 
lation, which makes it impossible for the 
peasant to have enough land to produce 
even his minimum needs or to produce 
efficiently. 

And finally, the economic problem in 
the peasant countries is to a large extent 
a problem of social organization. Under 
the present set-up, all economic activities 
in the peasant countries are inevitably di- 
rected toward the creation of a middle 
class of officials and bureaucrats for 
which the peasant has no use and which 
is in many respects purely parasitical. It 
is a fact that in these countries, in which 
the peasants account for 80 to 90 per cent 
of the population, the social structure 
relegates the peasant to a place of almost 
complete inferiority—not because the gov- 
ernments are bad but because they have 
no other choice. 


Present War No Solution 


These in broad outline are the three 
major economic problems of Europe which 
must be solved, or at least stabilized, if 
Europe wants to regain stability and peace. 
It is obvious, I think, that the present 
war does not do anything to bring these 
problems nearer to a solution. On the 
contrary, all the tendencies in the pres- 
ent war and its economy tend to aggra- 
vate every one of these major problems. 
If you want to sum up the immediate 
economic effects of the present conflict 
you would arrive at the following con- 
clusions: In the first place, Europe’s capi- 
tal basis, already too small, will be de- 
creased even more. In the second place, 
the European middle classes, who were so 
largely responsible for Europe’s economic 
success in the past, are threatened by 
destruction or, at least, by a very severe 
curtailment of their economic and social 
functions. And finally, the trade between 
European countries as well as with the 


outside world will become almost com- 
pletely “managed trade” — which means 
trade on the basis of clearing agreements, 
barter deals and similar innovations. 
And this means in turn that the European 
income from international services will 
necessarily dwindle and perhaps disap- 
pear completely. 

These consequences are to be expected 
in any event. If the democracies win they 
will have saved. their political freedom, 
but they will not have been able to do so 
without making these economic sacrifices 
for the sake of their freedom. I do not 
see any formula for the solution of these 
economic problems. A European customs 
union or a European federation would not 
help the peasant countries unless provi- 
sions were made for large-scale emigra- 
tion from these countries and for a large- 
scale inflow of capital into them. 


In addition, federation would not solve 
the problem of England’s economic- posi- 
tion. On the contrary, a customs union 
or a European economic federation would 
at once establish a German hegemony 
over Europe largely at the expense of 
England and of the small former neutral 
countries in Western and Northern Europe. 
I believe it is symptomatic that the Ger- 
man peace terms, as reported in the 
American press, envisage a European eco- 
nomic union, whereas the English have 
been very careful not to commit them- 
selves in any way to such a scheme al- 
though the French Government was re- 
ported to be in favor of it. England could 
not possibly accept such a scheme except 
under duress, as it would accelerate the 
English economic deterioration. And the 
same with some minor differences goes 
for any other scheme that provides for a 
European or a world-wide economic union 
at the present time. Such a union must 
necessarily hasten the decline of that 
partner who is already declining. In the 
case of a world union that would be the 
whole of Europe; in the case of a Euro- 
pean union it would be England and the 
European middle classes. And for that 
reason alone I am not particularly happy 
about attempts to solve the world prob- 
lem or the European problem by means of 
a grand conception which may well 
achieve just the contrary of what its pro- 
ponents believe it will do. 

I know that I have not been comforting 
to you and that my attitude as well as 
my analysis must displease those of you 
who want a cut-and-dried solution. It 
seems to me to be the most prominent and 
most tragic characteristic of the times 
through which we pass that there is no 
possibility for such a total solution. But 
that does not mean that we have to de- 
spair. It only means that the real solu- 


tion for the problems of Europe can not 


be found in the mechanic spheres of hu- 
man existence such as that of economic or 
social organization but that the real solu- 
tion must come from a sphere far more 
profund and far more important—namely, 
from that of the fundamental beliefs and 
concepts, whether those be religious, so- 
cial or political. 


Post-War Europe 

To the Editor of The Annalist: 
In your issue of June 20 there appeared 
a well-written article on the probable con- 
sequences of a Hitler victory on the econ- 
omy of the United States. Based on cer- 
tain premises, it moved forward with true 
German logic to the end of an economic 
machine controlled by Hitler, functioning 
according to rules and regulations and 
actively engaged in commerce throughout 
its European bloc and exporting to the 
rest of the world—all of this to be done 


Continued on Page 167 
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Financial Markets: Favorable Earnings and Dividends 


of their trading range. Under heavier 

volume leading issues advanced dur- 

ing the week to a level above the 
mid-June supply points reaching the high- 
est prices since the middle of May. 

The best gains of the week have been in 
Chrysler, Westinghouse, du Pont, Sears 
Roebuck, American Smelting and Refin- 
ing, American Telephone, New York Cen- 
tral, Union Pacific, International Har- 
vester, U. S. Steel, Bethlehem Steel and 
General Electric. The container stocks, 
Woolworth, General Foods, National Bis- 
cuit, Corn Products, Loew’s, the aircraft 
manufacturing group, the tobacco stocks 
and most of the utilities made only mod- 
erate gains 


S prices have at last broken out 


: 
[WEIGHTED AVERAGE OF 8 LEADING 
INDUSTRIAL STOCKS 
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Earnings reports have continued gen- 
erally favorable and in the case of several 
leading companies have apparently had 
some effect upon stock prices during the 
past week. Bethiehem Steel has reported 
first-half earnings amounting to $6.09 per 
share of common stock, as compared with 
$0.78 per share in the first half of 1939, 
while Chrysler Corporation reported the 
best first half year in its history, with 
earnings of $7.01 per share, against $5.83 
per share in the similar 1939 period. 

On the other hand, second-quarter re- 
sults of General Motors showed earnings 
of $1.02 per common share as compared 
with $1.06 per share in the second quarter 
of 1939, this less favorable record reflect- 
ing contingency reserves provided out of 
earnings against additional taxes and fu- 
ture losses resulting from conditions 
abroad. These charges against earnings 
are of special interest to investors because 
they suggest the possibility that final re- 
sults of many companies for the full year 
1940 may be rather seriously affected by 
unfavorable influences resulting from the 
war. 

Among dividends announced during the 
past week have been a $2 payment on 
American Locomotive preferred stock, 
$1.25 per share on Bethlehem Steel and 
$1 on U. S. Steel common stocks 

Continued optimistic trade reports from 
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Bring Higher 


the steel industry have been given consid- 
erable publicity in financial circles. There 
may also be noted a slightly firmer ten- 
dency in copper prices, reflected in an ad- 
vance from 10% to 10% cents a pound 
by custom smelters and small producers. 

The market's advance during the week 
has pushed Chrysler, General Motors, 
Bethlehem Steel, Westinghouse, General 
Electric, du Pont, Montgomery Ward, 
Sears Roebuck, American Telephone, 
Johns-Manville and Union Pacific up 
through their mid-June high points. The 
ability of these leading stocks to advance 
beyond this critical level and the moderate 


Stock Prices 


increase in volume that accompanied the 
break-through constitute a favorable de- 
velopment from a technical standpoint. It 
may also be noted that most stocks held 
their ground fairly well between the rise 
that occurred during the first half of June 
and the beginning of the advance of the 
past few days, and that the volume of 
trading was extremely light during this 
period. 

The market’s advance apparently did 
not relate to any particular news develop- 
ment. It is true that second-quarter earn- 
ings statements have been generally fa- 
vorable and that in most cases there was 


greater resistance than might have been 
expected to the second-quarter downward 
movement in general business activity. 
On the other hand, the European situation 
continues disturbing and the extent of the 
damage that will be done by excess profits 
taxes cannot yet be estimated. Probably 
the chief factor in the market's advance 
is the low level of stock prices in relation 
to dividends and earnings. 

It must be noted that the market’s ad- 
vance has not been particularly broad 
Leading issues have made fairly impres- 
sive gains, but there are many issues that 
remain below the best levels of the past 
six weeks. If the advance is to continue 
it may be expected to broaden out to 
include issues which have up to now 
remained inactive M.C 
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OT weather settled down on the 
commodity markets last week and 
The Annalist Index declined to 
79.2 as compared with 79.6 in the 
preceding week. Because of the extreme 
dullness in most markets, however, many 
observers do not feel that current prices 
reflect the actual state of affairs and only 
a return of more active dealings will point 
out the trend. Wholesale commodity prices 
have now declined for four consecutive 
weekly periods, with the latest Index a 
full point below that of a month ago. Live- 
stock prices were heavy last week and 
several minor commodities—notably cocoa 
—declined to new lows for the year. 
Commodity prices averaged 79.7 per 
cent of the 1926 base during July, the 
lowest for that month since 1934 with the 
single exception of last year. Prices last 
month, however, were two-tenths of a 
point above the preceding period. 
DAILY COMMODITY PRICES 


Cot- Futures Spot 
ton. Wheat. Corn. Hogs. Index. Index. 


July 22....10.26 .91 -81%4 6.26 50.62 154.6 
July 23....10.26 | 81% 6.07 50.62 153.3 
July 24....10.28 .91 : 5.99 51.03 152.9 
July 25....10.31 .91 -8153 5.97 50.97 153.0 
July 26....10.27 .91 -815% 6.14 50.84 153.3 
July 27....10.25 .91 81 ses cess, Se 
July 29....10.23  .91 81 S80 hd ms 
a 30*: | 10.30 Roth se ° 


‘or description of items used see Tue ‘Annem 
Po July 18, 1940. ‘*Approximate. 


COTTON 
Tall drinks and cool-swimming. holes 
received far more attention in cotton cir- 
cles last week than did the fiber itself. 
In the smallest trading in several years, 
cotton futures idled in a narrow range. 


DAILY COTTON PRICES | 
DECEMBER CONTRACT | 
105- : - - 10.5 | 
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At the close of the week active contracts 
showed net gains ranging from 6 to 10 
points. 

According to official records, less than 
141,000 bales of cotton changed hands 
last week, an unhappy contrast to the 
million-plus bales which were traded in 
the weeks ended Jan. 27 and May 18. The 
continued dullness of the market is at- 
tributed to the blanket of apathy which 
has fallen over almost all speculative mar- 
kets in recent months. 

MOVEMENT OF AMERICAN COTTON 


(Thousands of running bales, as reported by the 
New York Cotton Exchange) * 


--W’'k Ended Thursday-, Year's 
<= 25, July 18, July 27, ee 
1940. 1939. 


Movement Into Stent: 


During week ..... 58 115 — 3 
Since Aug. 1...... 13,859 13, aul 9,637 + 44 
Deliveries to Domestic Mills: 
During week...... 90 75 + 20 
Since Aug. 1...... 7,694 7,604 6,292 + 22 
Exports: 
During week ....... 16 43 Mm. 
Since Aug. 1...... pool _6eal 3,337 + 83 
Visible Sevsiy (zhasede 
U. 8. _ fee 4, 4 a37 4,322 + 2 


Cotton traders, in addition, are awaiting 
announcement of the new loan rates. AS 
yet government sources have given no 
hint as to when the new rates will be 
revealed. Some observers think the an- 
nouncement will be forthcoming after 
Congress has appropriated additional 
funds for the Commodity Credit Corpora- 
tion. 

The gray goods market took its cue 
from the cotton futures market and was 


The Week in Commodities: Prices Down Again; Livestock 


And Minor Items Hard Hit 


in the doldrums all week. Sales of goods 
were much below current mill output. 
Prices on most lines were unchanged but 
the more “sensitive” items continued to 
give ground. Quotations were established 
on such small business, though, that they 
are meaningless. 

Despite the slackness in raw cotton and 
goods markets, most cotton mills continue 
to operate at break-neck speed. Accord- 
ing to The New York Times Weekly Busi- 
ness Index, cotton mill activity in the 
week ended July 20 was 138 per cent of 
“normal” as compared with 101 per cent 
for general business. 

While mills are operating at a fast clip, 
there are signs of a let-down in the not 
too distant future. Operations in the week 
ended July 20, for example, were 4 points 
below the preceding week and 12 points 
below the July 6 period. For more than 
a month and a half, gray goods sales have 
been near the vanishing point. To make 


matters worse, mill margins have been 
narrowing. These two factors may be suf- 
ficient to bring about some curtailment 
in cotton mill operations. A burst of goods 
buying, on the other hand, soon would 
force operations to peak levels. 

Supporting those observers who ccntinue 
to look for an expansion in gray goods 
sales are the reports from the nation’s 
department stores. In the week ended 
July 20 sales soared 9 per cent above a 
year ago, one of the best year-to-year in- 
creases reported in 1940. Warm weather 
was given credit for most of the gain. 
Last week, hot weather acted as a boom- 
erang and kept many shoppers indoors. 
Total sales, nevertheless, were unusually 
good. 

In connection with the gray goods situ- 
ation it is noteworthy that takings of fin- 
ished goods against old contracts have 
held up very well. Shipments of garments 
have likewise held at a fast clip. Both of 























THE ANNALIST WEEKLY INDEX OF WHOLESALE 
COMMODITY PRICES (1926100) 
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70 ruau PO SLT TT EERE LUELA) CRT ELLE Fu aud 28 SONDJF MAM iad sono? 
Farm Food Textile Building Chem- Miscel- All Com- 

Products. Products. Products. Fuels. Metals. Materials. icals. laneous. modities. 
SO  Wecece 69.6 65.1 63.0 83.1 95.4 71.0 68.9 76.3 

1940, 
Me. Baccus 74.5 69.0 66.2 86.0 97.4 72.9 86.7 81.0 79.8 
ME Grcsvces 73.6 68.2 65.6 86.0 97.5 71.8 86.7 80.2 79.2 
June 15....... 73.2 67.7 65.8 86.1 97.8 71.8 86.7 80.6 79.0 
Cs eee 73.4 67.4 65.6 86.0 97.4 71.8 86.7 82.9 79.1 
June 29....... 73.8 68.2 66.2 86.0 97.3 71.8 86.7 81.7 79.5 
EEE ‘Qheccwes 71.5 69.5 65.8 86.0 97.4 71.6 86.7 80.7 80.2 
;” - =a 75.0 68.4 65.8 86.0 97.1 71.6 86.7 80.8 79.8 
OTe ee 74.5 67.7 65.7 86.1 97.1 71.6 86.7 81.9 79.6 
:” ee Pee 73.2 67.5 65.7 86.1 97.1 71.6 86.7 81.7 79.2 
ee changes for week from: 

Last week.. — 18 — 0.3 0.0 0.0 0.0 0.0 0.0 — 0.2 — 0.6 
Last year..... + 5.1 + 3.6 + 4.2 + 3.6 +18 + 0.8 +17 +18.5 + 3.8 
SPOT PRICES OF IMPORTANT COMMODITIES 
(New York Prices Except as Noted) 

July 20, 1940. Tay 13, 1940. July 22, 1939. 
Wheat, . 2 red, c f., domestic (bu.). 9: 1 $0.91 $0. 
Corn, vy ‘2 ~ By te) pemeeseenenstacnns d 5 
Oats, No. 2 white (bu.)............-.-----e: 44 ‘41 
Rye, No. 2 Western domestic, c.i.f. (bu. ).. 61 : 
Barley, malting (Du.).............eeseeewees .60 5T 
Flour, spring patents (bbl.)................. 4.50 4. 80 
Cattle, an oice heavy steers, aver- 
age, NG CHUN MILD sc cc cccncectcccnec8 ose 0.44 10.56 9.50 
Hogs, good and choice, avg., Chic. (100 Ib.). 6.14 6.30 6.63 
Beef, estern dress steers, Ibs. and 
up, good and choice, average (100 md... - 16. 50 17.00 15.75 
Hams, smoked, 10-12 Ibs. (lb.) 175 175 ; 
Pork, mess (100 Ib. t 16.75 17.75 
Bacon, No. 1 dry cure, 6-8 Ibs. (100 Ib. 17.50 17.50 19.75 
Lard, steam Western Ib.) .30 6.40 6.20-6. 
, raw, duty- -0263 .0265 -0290 
= ar, — ®. 4 Gb) " .0450 -0439 

ee, Santos, No. 4 (Ib.).......... ; 0™ i E 
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Rayon, 150 aaee, firs ot quality ¢ dp i a ta i .53 53 51 
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weaving CD ns Pes ae eae 1.51 1.51 1.31 
Cotton yarn ed 20-2 warp (Ib.)........ 24 4 4 
Printcloth, ses in oon, 64x60, 5.35 (yd.)...... ; 
Cotton sheeting, brown, 36-inch, 60, 4.00, 

b ed double cuts (yd.).............. 3 F .05%-.05% 
Hides, light native cows, eae oe 12 
eee. union a beens peo atagee oo. G3" = A 31 
1 er, plant’n smo ee « .2225 a 
Petroleum, ec oon fon 10 fi fulas tbls $7t 1945 1.1945 * 

er avg. for e ° 3 1.14 
Gasoline at My a 3 > oom ae tank % .0520145 0520; : 
er av; or n’y centers d 145 ‘ 

P = from, tron Age composite (gross ton). ..22.61 -61 20.81 
Finished aod, t,,* Age com cae (100 Ib.) 2.261 2.261 2.236 
Steel —- i Age composite (grace, ton) 18.17 18.38 15.17 
Copper, e ectrolytie, delivered Conn, (Ib.).. .1112 -11188 10% 
Copper. — = Bike Ie dine cksnenccente 1008 -1040 nea 
NE, pate dde ove 464 44h enntacraccaseucde .0502 .0502 .0485-.090 
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=e. East > poate PO Ra etkas j 0625 .0460 
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Paper, newsroll contract (ton).............. a 50.00 50.00 
Paper, wrapping. No. 1 Kraft (Ib.)......... P .0550 05 

tPrices for previous Friday. n Nominal. 











these items indicate that consumer buying 
is satisfactory. The present “bottleneck” 
in the gray goods market lies in the hands 
of the wholesalers and other “middle- 
men.” 

Thanks to the high rate of cotton mill 
operations, consumption of cotton in the 
season to end July 31 will probably ex- 
ceed 7,750,000 bales, the second largest 
in the history of this country. Last season 
we used 6,860,000 bales. The record is 
7,950,000 bales in 1936-37. 

Crop news is bearish on prices, although 
such reports had little effect last week. 
According to the Department of Agricul- 
ture, the weather is favorable to the crop 
because of high temperatures and less 
rain. Most traders realize that a con- 
tinuance of the present weather will re- 
sult in a marked improvement in the crop 
within the next few weeks. Since that is 
the case, last week’s modest rise in prices 
can only mean that speculators are con- 
fident that increased gray goods sales and 
the possibilities of higher loan rates will 
offset any improvement in the crop. 


THE GRAINS 


Commission brokers in wheat made a 
little money last week, thanks to fairly 
active trading. The trend of prices was 
bad, however, with July wheat selling at 
71% cents a bushel, the lowest since Au- - 
gust, 1939; and more than 40 cents under 
the April peak. Final transactions in the 
July option—it expired last week—were at 
the extreme lows of the year. 


“DAILY WHEAT PRICES 
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With the July option out of the way, 
prices were able to rally quite briskly. The 
December contract rose from 74 to 77 
cents in one day. Closing prices for the 
week were practically unchanged. 

The weather had its effect upon .the 
wheat crop, and dry, hot weather forced 
the crop’to maturity at a rapid rate. With 
the end of the growing period at hand, the 
Spring crop is being harvested in almost 
all sections of the belt. 

Early harvesting returns indicate that 
the final crop will total about 700,000,000 
bushels. This is roughly 25,000,000 bush- 
els under the July 1 government estimate, 
but is still ample for domestic needs. Be- 
cause our export market has been blasted 
away by Hitler’s dreaded Stuka dive 
bombers, between 40,000,000 and 60,000,- 
000 bushels of wheat will be added to the 
domestic carry-over this year. 

Our.own large surplus—together with 
topheavy supplies all over the world— 
would play havoc with doméstic wheat 
prices were it not for the artificial sup- 
ports under the grain. With the United 
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States Government lending tarmers 87 
cents a bushel for standard wheat and the 
Canadian Government guaranteeing grow- 
ers 70 cents for the same grade, any se- 
vere price decline appears unwarranted. 

Many times last week corn took the 
leadership away from wheat. Aided by a 
heat wave which sent the mercury soar- 
ing over the 100 mark several days in a 
row, corn futures rose more than 3 cents 
a bushel in heavy dealings. At the highs, 
quotations were 6 cents above the lows of 
the preceding week. Profit-taking shaded 
prices a good deal, however, and final 
prices were up only fractions. 

One Chicago observer asserted that corn 
was in a “weather” market. Continued 
heat and lack of rain probably will send 
prices sky-high. Heavy rains may bring 
about a recession. In many parts of the 
Corn Belt rain is urgently needed. 

In contrast to traders and speculators, 
farmers showed willingness to sell corn 
last week. Observers said this did not 
indicate anything bearish in the outlook 
but rather reflected the acute shortage of 
storage space. 

Cash oats lost almost 2 cents a bushel 
last week on continued heavy receipts. 
The expiring July contract was also hit 
by cash selling. Other options, however, 
scored fractional gains. Trade reports 
indicate that farmers may stage an exten- 
sive “hold back” movement in an effort to 
boost prices to a more attractive level. 


SUGAR 

Spot raw sugar sold for 2.63 cents a 
pound last week, the lowest level reached 
since December, 1934. This decline in raw 
sugar brought renewed weakness into the 
refined market and on Monday of this 
week all leading refiners cut their price 
15 points to 4.35 cents a pound. Southern 
refiners led the parade by slashing their 
price to 4.20 cents, as compared with the 
old 4.35 and 4.50 rates. 

Futures declined under the deluge of 
bad news. “U. S.” options lost 4 to 5 
points last week with the longest term 
option falling to a new. low for the season. 

The current weakness in sugar prices is 
somewhat disconcerting, especially if the 
war is taken into account. During the 
World War period, sugar prices soared 
from 3 to 24 cents a pound. The second 
World War saw sugar rise from 1.90 cents 
last August to almost 3 cents a few weeks 
later. By the end of October, 1939, prices 
were back to five-year lows. Current 
quotations are not much better. 

There are two principal reasons for the 
present unsatisfactory performance. First, 
world supplies of sugar are ample. Unless 
the vast sugar fields of Cuba, the Philip- 
pines and the United States are overrun 
by an invader, they promise to remain 
ample. Second, almost all warring na- 
tions accumulated vast reserves before 
this war began so instead of an increase 
in demand after the war there has ac- 
tually been a decline. 

Trade reports indicate that there will be 
a domestic surplus of about 250,000 tons 
of sugar this year. Ordinarily this amount 
would not cause any uneasiness, but under 
the quota system—-where all producers are 
required to ship their quotas—it can cause 
extreme unsettlement in the market. 
Unless the Secretary of Agriculture soon 
revises the quota a further decline in 
prices appears inevitable. Many sugar 
brokers are afraid that Secretary Wallace 
will be too busy getting himself elected to 
worry about the sugar trade. 


COCOA 

As was generally expected, cocoa fu- 
tures declined to new season lows last 
week. Active contracts dropped 27 to 30 
points to reach the lowest territory wit- 
nessed since before the war broke out last 
September. On Monday of this week the 
decline was extended with all options hit- 
ting new lows. Strangely enough, volume 
of trading did not expand on the decline. 


This fact was the only cheering item the 
bulls could feast upon. 

The principal cause of last week's de- 
cline was continuous selling from Brazil. 
Brazilian planters have been selling for 
several weeks despite repeated rumors 
that they were to receive government 
loans on their cocoa crop. Last week, 
however, it was reliably reported that 
Brazilian authorities thought it was “very 
difficult” to consider minimum prices or 
support under present conditions. 

In addition to Brazilian selling, the do- 
mestic chocolate trade has had to contend 
with greatly increased arrivals from West 
Africa. Several steamers have been added 
to the route and rates have been reduced. 
Both of these items have served to boost 
Accra exports to the highest levels in 
years. 


WOOL TOPS 


A wave of speculative enthusiasm swept 
the wool top market last week and futures 
were pushed up 5 to 6 cents a pound be- 
fore any profit taking appeared. Volume 
reached 2,660,000 pounds, almost double 
the preceding week and the best in about 
four weeks. Prices moved up to the high- 
est level in more than a month. 

Reasons for the sudden rise in prices 
were not immediately apparent. Trade 
circles, however, expressed the belief that 
the buying was in anticipation of large 
purchases to meet defense requirements. 
Just why this “anticipation” should break 
loose last week was not explained. The 
government’s orders, incidentally, will 
amount to about 10 per cent of our nor- 
mal annual consumption. 

In marked contrast to the raw wool 
market, goods were very quiet. Sales were 
scattered and mostly for fill-in purposes. 
The unusually hot weather of the last few 
weeks obviously has taken the minds of 
woolen goods buyers away from their busi- 
ness. 


RUBBER 


Futures held in a narrow range last 
week, with final prices little changed. 
Trading was light. On Monday, though, a 
burst of selling carried prices down as 
much as 75 points. Selling was traced to 
holders who desired to get out of July con- 
tracts. The liquidation in that option 
forced other futures lower. 

Trade news continues favorable. The 
Rubber Manufacturers Association reports 
that June tire shipments were 6,719,000 
casings, a gain of 15 per cent over a year 
ago and the largest for that month since 
1932. The shifted automobile model year 
plays a large part in the fact that ship- 
ments were the best since 1932. 

Most automobile plants are now closed 
down for the annuai change-over period. 
Within a few weeks 1941 models will be 
rolling off the production lines in volume. 
This will mean greatly increased demand 
for rubber, but whether there will be any 
effect upon prices remains to be seen. 

Reflecting a good automobile year—as 
well as sharply higher consumption of non- 
automotive lines—domestic consumption 
of crude rubber in the first six months of 
this year was 303,000 tons, a gain of 8 per 
cent as compared with last year and one 
of the best semi-annual periods in history. 


SILK 

The September option rose 3 cents in 
light dealings, but other futures either 
stood still or did not trade at all. Current 
prices are slightly above the lows of the 
year. 

Trade .news is poor. Several specialty 
shops in the metropolitan area have cut 
Nylon hose to below $1 a pair. If the trend 
is maintained—and there is no reason for 
expecting that it will not—Nylons may 
soon be selling for 69 cents and silk will 
have lost up to 80 per cent of the stock- 
ing market. That is about the only mar- 
ket the commodity has ieft. 

LA RUE APPLEGATE. 








COMMODITY FUTURE PRICES 
(Grains at Chicago: Others at New York) 
Daily Range 





gy December. January. March. 
Cotten—New: High. Low. 7. y Low. High. Low. High. Low. 
22.. 935 9.28 9. SS eae 9. 8.94 
9.27 9.18 9.14 9.06 9.06 897 8.93 
9.33 9.29 9.20 ae 14 9.14 9.09 8.98 
9.40 9.35 9.27 9.11 9.08 
9.43 9.35 9.29 9.13 9.09 
9.39 9.29 9.26 9.15 9.15 9.07 9.03 
ee 9.26 t 9.16 n 9.03 t 
Week's range... 9.49 9.27 9.35 9.14 9.15 9.06 9.13 8.93 
Previous week.. 9.53 9.28 9.41 9.15 9.30 9.10 9.20 8.93 


Contract { 10.29 825 10.18 8.33 10.14 826 10.08 8.10 
range { 


ay. J ° 

High. Low. High Low: 
8.81 8.77 8. 8.61 
8.77 8.75 8.61 8.60 
8.90 8.80 8.71 8.61 
8.94 8.89 8.74 8.69 
8.95 8.90 8.75 8.69 
8.88 8.86 68 8.67 

8.86 n 8.67 t 
8.95 8.75 8.75 8.60 
9.02 8.75 < 
9.04 &.00 


8.75 8.60 
Ap.17 No.1 Ap.17 Je.6 Ap.17 Je.6 Ap.17 My.18 Je.20 My.18 J1.26 Jl.23 


Old and New Contracts: Traded week ended Friday, July 26, 140,800 bales; previous 


week, 221,400; year ago, 764,300 
nn Lox High. Li 
< h. Ah _ i. 


aaa 


as July ny 





Dec. _ A 
High. hem. High. w. 


-74 <a oat 
-T4% = .78 -T6% 


‘ 7 . -T6% 
15 135 TT 7 
ag! — 4 7 BS 


y ome ‘wy 
pS Serre re cr oes -15% t t 
Week SIRs 5 aS leas bec maa wpe’ 13 71 a7 h tos 7 ae 78 -164%, 
Previous WOOK ......2.200-cccecees 74 72 ia 3 -76 74 7 “aoe 
Week July 29, 1959................ ‘am = pon 

Contract 1. 11 ‘1% 11 < P 
range Ap.22 Jl.23 4 3 Ji. 53 2%, 7 Ji. %, J1.24 ia 


Wheat: Traded week ended Friday, July . 74,864,000 bushels; 


74,106,000; year ago 149,923,000 
Weekly Range 
eek Ended 


—ly'z oo July 20, 1940. ——C 
Hi h. Low. a ra Date. 





y 
*Bushels ‘ea a i 000 














oS 8 pi 694 May 10 .52% Oct. 23 
a "70 May 10: y 
‘60% June 12.53% July 15 


61% july 24 59% July 24 


previous week, 


ek Ended 


We 
ontract Laws Date, July 29,1939. 


Date. High.Low. 


May 18 


e By 


4 42 


17, 173 000 46,137,000 
a 23 .31 30 86.39 Apr. 18 July 23... ia 
. .28% .27% .35 Apr. 18 July 15. .24 
4 - ae 344% June 12 . July 15 . .25 
"31 se ee -31% July 24 31 July 25 . 27 
*Bushels traded 4, om ja 3,302 ,000 12,780,000 
Rye: 
be ats ‘ .41% Exp.July 23 .43% .41% .76 Dec. 18 .38 July 1 .. a 
Pat re F 43% t . v4 ‘24 7% K ape. 22 .40 June 29 .42 .39 
ATH, «4 4 t 48 45. ay 29 .42% June 29 .44% .41 
A 49%t - cue ee a July 24 ris) July 25 . 44 
*Bushels traded 2,749,000 2,625 ,000 4,766,000 
= ... 695 Sept. 6 4.35 May 21 4.16 4.07 
7% 4.61 4.34 6.55 Sept.12 4.09 July 26 4.21 4.13 
2 4.73 447 6.50 May 10 4.23 July 26 4.35 4.27 
4. one -.. 625 May 13 4.68 May 18 4.33 4.33 
4. 4.83 4.60 655 May 10 4.35 July 26 447 4.41 
4. 4.93 4.70 616 May 1 4.45 July 26 4.58 4.51 
4. 5.00 4.84 5.00 July 17 4.54 July 26 4.67 4.61 
Contracts traded 864 1,416 817 

—— wepesphiec Exp.July 25 4.85 Sept.12 3.70 May 16... ... 
eae 393 n 4.32 Feb. 1 3.70 May 16... ee 
a 4.03 n 4.46 Feb. 21 4.05 y 31 4.30 4.30 
Mar. .. 4.18 n 4.33 Mar. 21 4.25 June 18 4.37 4.30 

Contracts traded 5 
ec No. 4): 

=o = (Santee "5.62 Exp.July 25 5.61 5.61 6.85 Sept.14 5.57 May 16 6.00 5.83 
er. 5.74 5.64 5.64 t 5.68 5.63 6.54 Nov. 8 5.63 July 18 6.17 5.99 
Se. sasexew 5.94 5.91 5.85n 5.90 5.85 650 Jan. 17 5.78 May 1 6.26 6.11 
Mae. .is.0.2 6.10 6.05 6.01n 6.05 6.04 6.36 June 17 5.86 May 16 6.31 6.15 
BR. wscecnc 6.22 6.10 6.10@6.11 613 611 648 June 17 5.92 May 10 6.33 6.24 

Contracts traded 97 102 401 
E J 25 ree ... 12.60 Sept. 6 9.25 Aug.§31 9.07 9.07 
‘ 9.38 oar 8 —* 9.63 9.29 11.41 See. 8 9.07 July 23 9.10 9.05 
_ Se 9.65 9.48 10.56 Feb. 21 9.09 July 23 9.17 9.10 
i ictantabices .. 40 Hy +1 Hy 4 48 9.60 9.37 10.55 June 12 9.14 July 24 9.21 9.15 
9.24 9.12 9. .24 9.50 9.35 10.51 June 11 9.12 July 23 9.25 9.23 

Contracts traded 211 125 126 

il: 

a - ee = 6.12 5.95 5.97@5.99 6.13 6.05 7.37 Feb. 9 5.88 May 21 5.98 5.64 
ere e 12 5.97 5.98t 6.13 6.07 7.35 Feb. 17 5.91 May 21 6.05 5.72 
ae 6.16 5.97 6.01@6.02 6.18 6.10 7.31 May 10 5.97 July 25 eit 5.84 
OS EE Se 6.16 6.00 6 .04 6.14 6.13 642 May 21 6.00 June 5 -21 5.89 
Nr ee WE. osacmsns.s 6.25 6.18 6.25 July 19 6.07 July 25 6.27 6.01 

Contracts traded 309 190 780 

"oe aeasewa 9.17 8.35 8.75t 9.84 8.83 16.19 Jan. 3 8.35 July 23 11.85 11.45 
a 9. 8.70 8.90t 10.04 9.02 15.85 Jan. 9 8.70 July 23 12.20 11.78 
BRE. esccicas 9.38 9.00 9.42n 10.16 9.25 15.10 Mar. 7 9.00 July 22 12.52 12.12 
pe Pere .-. 9<£25n ron Cee phe enenthieg © Knee wIaE ee 1 1 

Contracts traded 680 762 651 
—N Standard: 

—— fe = ee 60.21.65 22.25 t 22.50 20.50 23.29 June 12 16.27 Aug.§31 16.66 16.38 
eee: 19.61 19:35 19.49 t 19.65 19.03 21.85 May 11 17.35 Nov. 16 16.75 16. 
eee 18.85 18.48 > — 70 18.90 18.40 21.15 May 11 16.93 May 23 16.80 16.49 
SO ee 18.52 18.30 18.40n 18.48 18.38 20.93 May 10 16.80 May 22 16.68 16. 
BAG 86055255 S55 18.40 n soe Kon Seeeenas se euraeipaks 16.62 16.56 

Contracts traded 244 ’ 556 
Retber-"Now” Senatard: _ 
Genes n ree ci ee ere 
Sent. Seats case --. RB oe 19.30 18.96 19.81 June 21 18.60 July 1 
J ee es ..- 18.65n 18.30 18.30 18.30 July 15 18.30 July 15 
18.35 18.35 18.40n 18.49 18.20 18. “ July 17 18.20 July 16 
ee ... 18.40n aac is Pe eee ir ae ee 
Contracts traded 3 30 
“3 2.53 2.51 Exp.July 26 . ... 4.30 Dec. 262.30 Apr. 42.74 2.70 
OS 2 2.48 2.4 2.50% 2.48 2.43%3.09 Feb. 12.24% Apr. 52.54 2.42% 
" 5 sia,siaiate 2.45 2.44% 2.43 44 2.444241 2.78 May 102.30 Apr. 292. 2.28 
Re akiwme 42% 2.40 2.40 42 a 2.68 June 172.40 July 12 2.33% 2.24% 
Contracts trad 90 69 
— 3 we 8.""): 

Surry el 1.75 1.75 Exp.July 231.70 1.70 3.04 Sept. 8 1.70 June 25... re 
OS Sere 1.82 1.73 1. 1.74 1.78 1.71 3.01 Sept. 7 1.71 July 16 1.99 1.96 
See 1.88 1.79 1. 1.81 1.85 1.78 2.12 May 13 1.72 May 22 1.96 1.93 
eee 1.91 1.83 1. 1.84 1.89 1.83 2.16 May 13 1.75 May 22 1.98 1.95 

ay joeiscae ‘96 1.88 1.87@1.89 1.93 1.87 2.19 May 13 1.85 May 23 2.00 1.99 
are 2.00 1.82 1.91@1.93 1.97 1.93 2.00 July 1 1.82 July 24 2.03 2.03 

Contracts traded 953 1,537 916 
gar- Lid if >: 

oaeet. ae . : ‘io 7 4 8.95 95% .97 93 2.53 Sept. 93 July 171.21 1.19 
Mar. ....... 1.06 1.03% 1.03 @1.034% 1.04 .99 1.64 may 3 99 July 171.17 1.1 
way Saeons 1.08 1.04 1.05 7] 1.02 1.02 oT ee . a ty yay 17 1.18% s 17 

oeeseees 1.08% 1. 1 J : eee bad uly 
Be oe 1. n si 1.69 May 131.49 May es 
Tunecnane traded 372 211 
Ni 

“—., ban 9p 90.5 89.0 Exp.July 24 92.0 90.1 116.5 Sept.25 8.0 May 22 83.3 83.3 
eT 94.0 88.0 92.6t93.1 88.6 87.9 101.0 Dec. 9 82.4 May 22 83.7 82.9 
BS eat ard 92.0 85.9 90.7@91.0 866 85.6 99.5 Mar. 2 82.3 May 22 82.7 81.8 
MOE; =<<~... 90.7 84.7 89.5t 85.5 84.5 99.0 May 11 82.3 A 28 «481.5 81.0 
May ....... 87.4 87.4 88.5n 8.0 83.8 91.7 June 4 83.8 July 18 81.2 81.0 

Pounds traded 2,660,000 1,435 ,000 . 480 
Closed Saturday during July and August: All except cotton and grains. 
a Asked. n Nominal. t Traded. @ Bid and asked, *Week ended Friday. §1939. 
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Removal of British War Industries to Canada Urged; 


MONG the interesting developments 


coming out of the war situation is 
the recent discussion in business 
and financial circles of the pro- 
posed movement of industry from the 
United Kingdom to Canada. It appears 
that the original proposal came from the 
Financial Post and was subsequently 





New Wheat rin Tax 
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taken up by Gordon Bongard, president 100 
of the Toronto Stock Exchange, and Her- 


bert A. Bruce in the House of Commons. nas Ww 


The proposal has been restricted to war a 
(and export) industries.only. The idea is 
to transplant British arms and munitions 
industries in Canada beyond the reach 
of Nazi bombers. The proposal has a good 
deal of merit in it. But it is difficult for 
one to tell the difference between trans- 
planting industry and what is going on in 
Canada right now. Nor does it seem that 
much more could be done than is being 
accomplished at present. 

The Canadian Government and Canadian 
industry are both increasing the capacity 
of the war industries as fast as new plants “aT 
can be constructed and new machinery 
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built and delivered. The difficulties of 
housing the transplanted industries would 
be the same as those attending the ex- 
pansion of war plants at present. The 
problem just now appears to be one of 
new factory construction—a problem that 
would remain if British munition-making 
machinery and workers were brought over 
from abroad. 

The crying need at this juncture is in- 
creased plant capacity for making more 
guns, tanks, airplanes and ships. Trans- 
planting industries from Britain does not 
increase that capacity, it merely transfers 
its location. It would also involve delay 
which would mean time lost in production. 
And time at this moment is of the essence, 


THE ANNALIST INDEX OF CANADIAN 
BUSINESS ACTIVITY 

(Adjusted for seasonal variation and long-time trend) 

June, May, June, 





rr 1 1939. 

Freight car . er 72.3 59.6 
Electric roduction.. fat 95.4 89.3 
Automob' ie pre production ..... 82.3 60.8 
Steel Ingo production ...... 86.1 80.5 65.8 
Steel ingot | ams nga beacas 145.6 134.4 93.5 
Pig iron production....:.... 109.4 114.7 66.5 
Coal production ............ --- 113.4 98.3 
— imports ........ a 53.3 44.5 
Cotton imports ...... --. 195.3 
Flou —— uction .... 86.8 86.6 
Cattle slaughtered . oa 49.5 113.9 
Hogs slaughtered 187.9 104.3 
Boa) plank exports... ... 94.7 111.8 
Building permits raeeeaneens 25.6 36.5 27.0 
Bdaseaoeasee -+. 95.8 80.0 


*Subject to revision. t+tRevised. 


CANADIAN STOCK MARKET AVERAGES 


OAILY case PRICES 
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would appear to be more feasible to in- 
crease the capacity of Canadian war- 
making industries rather than to trans- 
fer the British plants. It might, however, 
be very advantageous for Canada to 
“import” skilled English technicians and 
workers for training purposes (or for 
actual operations when the destruction of 
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' Nonferrous metals . ‘ 
450 | Nonmetallic minerals .... 
emicals ..... 
4 adian farm produ 
90 || Industrial materials...... 
j Sensitive commodities. . 
80 | tWood-Gundy index for July 24, 1940: July 17, 
1940, and July 26, 1939. 
The need for additional man power to 
operate Canada’s rapidly expanding war- 
making facilities is obvious to any one 
THO taking the time to read the monthly em- 


a plant puts such men out of work). 


WHOLESALE COMMODITY PRICES 
(1926—100.00) 


July 19, July 12, July 21, 
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As a long-range proposal, that is if the 
Nazi blitzkrieg is thwarted and the war 
becomes a long one, removing munition 
plant equipment and skilled workers is 


of considerable merit.. Production delays 
brought about by air bombings and air 
raid alarms could be reduced to a mini- 
mum or eliminated altogether. Even here it 


‘100 || ployment reports of the Dominion Bureau 
90 | 


of Statistics. Some answer to the need for 
more men in industry can be found from 
an analysis of the agricultural situation. 
The 1940 wheat crop is estimated at be- 
tween 350,000,000 and 400,000,000 bushels, 
with the carry-over of wheat amounting 
to approximately 295,000,000 bushels, of 
which 270,000,000 are now in storage in 
Canada. This year’s crop is estimated at 
400,000,000 bushels, which after deducting 
Great Britain’s requirements in the amount 
of 200,000,000 and domestic consumption 
of 50,000,000 bushels will mean another 
carry-over of 150,000,000 bushels by July, 
1941, in addition to the current surplus, 
making a possible carry-over of 400,000,000 
bushels in all. This would be about equal 
to British requirements for two years. 
Obviously there is an overwhelming 


FREIGHT CAR LOADINGS 
Week 





Ended———_. 
July 20, July 13, July 22, 
1940. 1938. 


Grain and. products.... 7,538 
jf eee 1,481 
Coal 


era 

BE, 
im ND eS 
BRESRER 


Beseasuet 
a 





Bo coped co 
Fe 
2 


4 
a 
6 
® 
= 
= 
@ 
° 
& 
= 
* 
& 





EB] 
pauls 
= 

4 
58/5 


Bote) «csc cccccsccacs 57,125 
TORRE occ cccccccccese 95.0 


$1926=100; adjusted for seasonal variation. 
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Week Ended 


Transactions on the Toronto Stock Exchange 


Saturday, July 27 





CANADIAN STOCKS 


INQUIRIES INVITED 


A. E. AMES & CO. 


TWO WALL STREET. NEW YORK 








STOCK EXCHANGE 
STOCKS 
Sales. High. Low. Last. = 
£9 sant My Sy “Sy | HR Bete 
pr. r! 
55 APGrain pr 27 23 2 1,350 Ech ed 138 
1,200 *Alde: ll il 1,200 *Calmont 
50 Algoma Stl. 9 9 9 85 Can Cem. 
1,000 *Am. Gold. 1 1 1 15 Can Cem 
2,000 *Anglo Cdn 59 405 Can Maltn 
2,400 *Anglo =. 150 150 150 50 Can Pac 
700 *Arntfield . 4 4% 4% 9Cn Pr M 
2,000 *Ashiey .. 3 155 Can Steam 
4,284 *Aunor -122 116 121 160 Can Stm 
2,200 *Bank ie 9% 20 Cn Wr * 
51 Bank Mont.181 180 180 900 *Cdan Brew 
14 Bank Tor 207 185 Cn Brew 
5,000 *Base Mtls. 8 7 7 90 Cdn Bk 
11,500 *Bear Ex) 5 5% 100 Cdn Can 
1,700 *Beattie Gid 76 76 76 40 Cn Cn ‘ 
10 Betty ist pr 90 90 90 10 Cn Cn ‘ 
44 Beauharnois 4 4% 125 Cdn Car 
199 Bell Phone.1 1 147 115 Cdn Car 
24,100 *Bidgood K 14s 1 14 5 Cdn Ce 
50 °B Missouri 5% 5% 15 CnCinese 
100 SBobjo | 3% 4% eae 
cece Ale *‘ 
160 *B -840 840 840 2,200 *Cn Mire 
2,821 Brazil. Tr. . rt) a T96CPR 
30 Brew & Dis Aly 130 Can 
LoS 4 ... 18 «#17 = «#17 a. $. 
1 Ae 
wooo, © oo | ee 
3, ¢ . 
ri} *Buffalo An310 285 295 6,000 Cochnr Will 
1,000 *Buffalo Cn 1% 1% 1% 85 Cockshutt 





ee 
Ss 


STOCK EXCHANGE 
STOCKS 


$ 
; 
E 


Bei 


sr uBeee.tt Heb 
Age | 


oa 


s By _ FA 
e823 N88 Sbn.8.8583 


~ 


Ra: : 


ageapiey 


at | 


B08 


Based 


a 


3B: 
- 
-_ 
* 


> 
s 


iat 
“ obodEd 
B35 
ob aBZ8s 
Puy Ss eS i ¢ 
ig 8 en Zh 8B. unag-s 8 


2 OP: 
- one 
# 


3 
~_ 
— 
- 


a 
8 
5 
Bio Syuk 


eons 
a 





gy teh Btn Gs. Beets REESE 88 o wen gS BBoEE 


ge%e8- of 


STOCK EXCHANGE 
STOCKS 

Sales. High. Low. Last. 

1,545 Hol 10% 10% 1 

Zane ‘Home Oil-168 160" 165" 

$000 *Homeata. ¢ 23% 21% 27% 

322 Hud Bay. -- 23 s 2 
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STOCK EXCHANGE STOCK EXCHANGE 
STOCKS STOCKS 
Sales. High. Low. Last. Sales. High. Low.Last. 
5,000 *Mor Kirk. 2 32 
1,000 sMurphy".- 1% 1% 1% 33 Steet Gan,. 68% 6S 68 
OONat Bew A 7 7" 7 3 Stl Can pt. oat oa% Oat 
pSRRRGSC ok we | gem oe a 
f . raw. e 
1,275 Noranda |. 49% 47% 49% Sturgeon R10. 10 10 
1,700 °O’Brien... 85 85 85 100 *Sud Basin.100 100 100 
500 *Okalta Oils 70 70 70 1,700 *Sullivan... 57 53 57 
py .- 1 4 6 1,550 *Sylvanite .225 205 225 
*Oro Plata. 30 30 30 35 Tamblyn ¢. 9 9 9 
50 Ottawa Car 8% 8% 8% 1,085 *T eck Hug 300 290 300 
471 PageHersey 99 97 10 TT Tail pf.105 105 105 
1,325 *Pamour ..105 100 100 660 *Toburn ...125 102 125 
*Pandora 5 5 5 10 Tor Gen Tr Ve. 
2,000 *Part'‘nenM 3 3 3 1,000 *Towagmac 10% 10% 10% 
9,330 *Paymast’r 24% 23 23 200 *Uchi Gold. 34 2 3&4 
*Perron ...139. 134 135 500 Gas 13% 
Photo Eng. 15 15 15 103 Un Fuel A 32 Eg 
4,150 *Pick Crow.245 232 239 114 Uu Fuel B. 44 
415 *Pioneer ...185 185 185 545 United Stl.. 3% 3% 3% 
10 Pow Corp.. 6% 6% 6% 12,950 *Upper Can 76 72 176 
500 *Prair Roy. 14 14 14 entures ..215 210 210 
105 Pr Metals. 7% 73 | 1,000 *Vermilata 12 12 
560 *Preston ..175 163 175 523 *Waite Am.300 300 300 
500 * t. 4 4 4 500 Walkers ... 37% 37 
Quemon 125 Walkers pf. 19 19 
oe nme Gold. 15 15 Be 2,500 *Wendigo. 9 4 
“1 Royal Bk..152° 150° 150 1,000 "Wood Cad. 10” 19” 10° 
= ‘is = 2 3,510 *WrightHa 550 515 550 
1,000 *St_ Anth... 10 2% York Knit.. 6 6 6 
St LCorAil4 14 14 
3,600 *San Antoni70 160 170 “aun oa a es 
° Bruck Silk. 
10 Shawinigen, 18% 18% 18% 230 Can Bud Bw fie 
925 *Sheep 85 85 RS 1,500 Con Paper.. me MM 
4.640 * G. 4 = a 40 DeHavill. .- 7 a a 
563 Silverw's pf 5% 5% 5% 25 Fraser v t. % o% % 
15Simpsons B 5 5 5 500 *Mandy... 2 
21 Simpson pf. 90 89 90 180 Mon Pow... 28% 27% 
6,425 *Biscoe Gid. 63 60% 63 1,600 *Pend Ore..122 120 120 
9,700 *Sladen M.. 30% 28 28 50 Rog es ee Ti 
11,500 *Slave Lke. 6 4 4 1,000 *Tem % % M% 
1,000 *So End P.. 2% *Quoted in cents. 
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wheat surplus, a surplus that is taxing 
storage facilities, that would depress 
prices further were it not for their having 


processing tax appears to be the last straw 
that broke the camel's back, at least as 


struction, 6 per cent, and electric power, 
5 per cent. In all, those industries ac- 





Toronto Stock Exchange 
DAILY CLOSING AVERAGES 











far as the bakers in Montreal are con- counted for 95 per cent of the net value 20 20 =: 15 West. 
been pegged at 70 cents a bushel and that cerned. The claim that they have been of production. At first glance, this seems om . O89 18.6 
is occupying the activities and attention absorbing all sorts of taxes, both pro- to be a rather balanced economy, not un- a4 3.5 bg 
of thousands of farmers who could be vincial and Federal, as well as higher duly dependent upon any one industry to 86.9 78.8 19.5 
more advantageously employed in muni- prices for the ingredients of their products maintain the standard of living of the ; — Bey: 19.6 
tions making. Why these men in the pres- for the last several months without having populace. Yet a glance at Table II will 4 + 
ent critical national emergency should passed them on to the consumer. Montreal show that the largest part of this wealth 87.6 79.0 19.3 
have to go on making more of the things _is only one of a number of cities in which produced in the relatively prosperous year at Ly, ry 
of which there are too much already is a rise in the price of bread appears immi- of 1937 was created in only two provinces. os oe ee 
beyond rational comprehension. How nent. On the other hand, the Wartime Ontario and Quebec, with 61 per cent of 88.2 80.1 19.7 i 
much better balanced would be the eco- Prices and Trade Board issued a counter- the population, produced 70 per cent of ar} Bs og 
nomic life of the prairie provinces if some threat that no price rises were justified, the wealth. ae} ae ee 
of the very large volume of plant con- and that the board would police the price The appearance of economic balance is 90.1 82.1 19.9 
struction were located in the wheat States! of bread and take appropriate action further found to be misleading when a aoe = =. 
The income of the individual farmer would where necessary. little more figuring is done. Whereas in a2 =. =. 
be less dependent on the weather and the That so much fuss has been made over the national average agriculture comes to 90.9 86.0 20.1 
price fluctuations of a single commodity. so seemingly trivial a matter is evidence only 23 per cent of the net value of pro- — F 
A large share of that economic security of how far the farm problem can go, how duction, in Manitoba it accounts for 52 91.9 88.3 20.0 
that is the goal of most men will have much it is a problem that affects the t. in Saska ea 7 _ 
per cent, in tchewan, 51 per cent, 

been attained with a consequent removal pockets of every citizen of Canada. It is and in Alberta, 67 per cent. No wonder SHARES SOLD 
of the heavy burden of farm relief. also illustrative of the situation (as it Alberta has gone “social credit.” a 

As it is, the farm situation, especially was) in the United States. Bread, of The rapid industrial expansion that 1940. 1939. 
in the prairie provinces, is continuing to course, is a staple food, and the advance Canada is undergoing at the present time, Honey, BSE ae enaty ee e000 
grow worse. The Minister of Trade and in price would greatly affect the marginal as a result of the war, affords an unusual Wednesday ............. 83,000 380, 
Commerce, J. A. MacKinnon, has just an- consumer and the consumption of other opportunity to bring about a more real gall eet reed $18 one 
nounced the imposition of a 15-cent pro-_ less essential goods. It might very well balance in the Dominion’s economic life. Saturday ...........---.- 134,000 181,000 
cessing tax on Canadian wheat consumed lead to a demand for higher wages to off- S. L. MILLER. OGRE caceeseaccos..::. 5 eee 1,664,000 


in the Dominion. The tax will be part of 
an amendment to the Wheat Board Act. 
With domestic consumption placed at 50,- 


set the increased cost of living and eventu- 
ally lead to the good old “vicious spiral 
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of inflation.” But the main point in re- a naa ra p ongreen 10 20 0 Pulp 15 
000,000 bushels, revenue is expected to ap- lating this account is to indicate the ad- jon. tam. age. ca. Sem. age 1940. ee — and Paper. ae 
; ae ; ili ; June 11..100.11 101.03 102.03 3.40 1.77 2. : 
proximate $7,500,000 ont will go to help visability of industrializing the prairie June 12,100.10 101.03 10202 340 1.77 2.69 . 511 a2 2 ay 
meet the Wheat Board’s rapidly mounting provinces so as to equilibrate their econo- June 13..Holiday ec : : 4 
‘ ._ 51.2 57.2 70.1 57. 
deficit : June 14..100.20 101.16 102.12 3.39 1.68 2.71 Dom Day 
a ers jue iS) Ui BE te 1s En ee eer 
: . . une oe e . \° J. a 5 
The also be of aid in maintain- TABLE I. NET VALUE OF PRODUCTION June 18.. 99.96 101-13 10197 341 170 2:73 - = ee of 6 
i i une 19.. 99. x : & x - v ‘ : 
ing the price peg on wheat which comes (ansasnads of Sates)” June 20.. 99:96 101.13 101.97 3.41 170 2.73 . 2 4 = 60 
to 70 cents for spot or cash No. 1 North- sieibeaid = ser june o- 2s = _ 4 Le 4 8 50. 56.7 14.1 57.7 
Tes uction. ‘otal. une 22..100. a * r f R z i 
ern and 71% cents for futures at Winni- Manufactures ssw taiecce Mee 1,195,698 40.0 June 2 100.01 101. 10 101.98 ; a Ln 2.75 yay a colons S13 3 m6 ae 
for th . i ret pe, MEE 95. F une 25.. . — Se we f % ¢ g 
eg — ne a. 372796 124 June 2.. 99.96 101.10 101.96 3.41 1.72 2.74 July li....-- =s 8683 ty 9 
as last, farmers are assured a minimum — im ed Hy mg 4 - 99.96 =S = er 12 on July oe... cs 52.0 57.4 70.9 58.2 
. onstruction .. J R une 0 J . ~~ a -s ¢ ? Y 
a 70 — a bushel for their wheat, part Electric’ power. 40,964 47 June 29.10.01 101.10 101.97 341 172 2.74 — — i 
i j j ustom and repa 4 : u ce} eee. - SS wey F i . 
epson emperor dinette.” ~~ pede seananaee 34,439 Ti July 210001 1110 101.97 3.41 1.70 2.73 July 12... oe OCB ei 0 OUT 
come directly from the public. TS a a Ee 10,477 0.4 July 3..10 101.10 101.96 3.41 1.70 2.73 Sih i971) 53.1 58.7 73.9 62.7 
———— —— July 4. 99.99 101.10 101.94 341 1.70 2.74 SY o9°°°°:: 53.6 58.3 73.6 62.0 
This latter point is subject to some con- 2, NLS. 2,992,336 100.0 July 5.. 99.99 101.10 101.94 3.41 1.70 2.74 tely 22. ||| «536 58.4 146° 61.3 
troversy or at least to some difference of ##X¢ludes duplications. See footnote to Table I. = JULY fe. SOR TMAH TN Lato 274 July - 6 4 yt es 
opinion. Although admitting that the The accompanying tables (I and II) Fury & a me me ta ie ie July 35 Be 58.6 74.3 62.4 
E price of flour will be directly affected by give a statistical picture of the Canadian July 11..100.01 10 101. a0 ss 3-41 1.70 2-12 yun i a? ae bed 4 
" the tax, Mr. MacKinnon thought that the economy as it was during the year 1987. July 13,100.10 ae tak “40 172 272 July 2...... 53.5 59.6 80.5 65.0 
a9 rice of bread would no : ; July 15..100.11 101.06 102.02 3.39 1.72 2.72 
4 P t or need not be Presumably the percentage relationships iar 1610011 101.06 10202 339 172 272 SHARES SOLD 
tt raised inasmuch as only one cent of the _ still hold today. That they will hold in the July ted age 4 es 39 a .7 ——Week ——- 
: Price of a loaf is represented in the cost coming years is doubtful. According to July 1910015 10140 10208 339 111 271 “1939. 
: of flour. i Jul 100.19 -10 102.09 3.39 1.70 2.70 43,000 
Table I, manufacturing accounted for 11) 92""100.19 101.14 102.08 339 1.64 270 ‘Tiosdey 5A, 
. This contention was almost immediately approximately 40 per cent of the net quly = 100.21 _“ eed 3 iy eh Wednesday .. .. _ 6,500 po 
disputed by the Montreal Bakers Asso- value of all production during 1937. Agri- July 25 100.20 101.14 102.08 es 1.64 2-70 poe ge Z 43,000 
: ° ma u & s 4 R a 000 
ciation, Montreal bakers threatening a culture was next with 23 per cent; mining, ta 27.100.40 10116 10220 337 1162 2:68 Saturday a 
one-cent increase per loaf of bread. The 12.5 per cent; forestry, 9.5 per cent; con- Sources: A. E. Ames & Co. ern Pere 271,000 
Table 11. Net Value of Production in Canada in 1937 by Provinces 
(Thousands of dollars) 
Manu- % of Agri- % of % of % of Construc- % of Electric %of Custom& 4% of Fish- % of Trap- % of % of 
factures. Total. culture. Total. Mining. Total. Forestry. Total. tion. Total. Power. Total. Repair. Total. eries. Total. ping. Total Total. Total 
Prince Edward Island.................. 1,117 0.7 6,367 hae na 0.2 376 0.2 250 o2 345 0.4 3 8 0.1 9, 0.3 
Nova Scotia .......... $ 2.2 16.380 2.4 22,598 6.0 10,011 3.5 11,995 6.8 4,623 3.3 2,889 2.9 8,494 24.7 505 4.8 102,89 3.4 
New Brunswick | x 1.9 2,508 18 2,442 O07 23,041 8.1 9,610 5.5 3425 24 2019 21 ; 10.2 87 08 71,137 2.4 
esbec a 29.5 110,219 16.2 873 16.3 103,858 36.5 51,464 29.2 50,511 35.8 26,640 27.0 1,819 5.3 1,428 13.6 764,518 25.6 
TE a osriirp © inn p Says a'65 600 53.3 :788 34.0 190,448 51.1 72,381 25.4 71,502 40.6 52,702 37.4 38,833 39.4 616 10.5 2,023 19.3 329, 44.4 
oo oo do ccs ow da Bb ode oo'e naan 3.3 92,242 13.6 13,416 3.6 402 21.5 5,755 3.3 7,608 5.4 6,717 68 1796 55.2 1,161 11.1 176,681 5.9 
Saskatchewan 1.1 38,282 5.6 i 2.2 2,199 0.8 4,974 2.8 3,904 28 4,777 4.9 527 1.5 1,031 9.8 75,836 2.5 
ES cobs apn venbeas vabeviese’s eee 28,923 19 139,196 20.5 5.6 3,613 1.3 6,045 3.4 ,860 3.4 5,555 5.6 433 1.3 1,483 14.2 988 6.9 
British Columbia, Yukon, N. W. T..... 99,359 66 31,970 4.7 53,805 14.4 ; 22.7 14,307 81 13,081 9.3 10,715 10.9 13,401 38.9 2,725 26.3 254,903 8.5 
Entire Canada ................... $1,508,925 100.0 678,953 100.0 372,796 100.0 284,493 100.0 176,030 100.0 140,964 100.0 98,485 100.0 34,439 100.0 10.477 100.0 2,992,336 100.0 
t1 duplications amounting to approximately $313,226,000 excluded from the grand total of al] production. 
e 
Week Ended Transactions on the Montreal Exchange Saturday, July 27 
STOCK EXOHANGE STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE | CURB MARKET CURB MARKET 
STOCKS STOCKS STOCKS TOCKS | * STOCKS STOCKS 
Sales. High. Low. Last. Sales. High. Low. Last. | Sales. High. Low. Last. Sales. High. Low.Last. | Sales. High. Low. Last. Sales. High. Low. Last. 
S Agnew ....10 10 10 65 Dom Cl pr. 19 19 19 5Jam Ps pr.130 130 a 1808S Can Powll 11 li 250 Cdn Brew.. 1.20 1.10 1.20 25 Walkers ... 37% 37 37 
75 Algoma ... 9 9 y 15 Dom Gis ..115 115 115 25 Lake Was. ‘tt ¥ 70 Steel ...... 64 64 64 150 Cdn Br Pr 24 24 24 175 Walkers pr. 19 18% 19 
10 Algoma pr. 82 82 82 500 Dom S&CB 7% 6% 7 10L Secord . 75 Un —- Pa 3% 3% 10 Cdn Ind B 177 177 177 MINING STOCKS 
Am El... 5% 5 5% 185 Dom Tar .. 5 4% 4% poh pr. 15 Wabasc 2 2 2Cdn Ind Pri59 159 159 
386 Asbes ..... 17 18%, 17 40 = Tex ..80 80 80 70 McCo 4Ww —_— pr. e 105 105 125 Cdr. Win... 5 % 5 500 Arno ..... 03 .03 .03 
125A Brew .. 14% 14 14 150 Elec’ 9 8% 9 6 Mitchell” pr. “3” 12” 12" 125 125 4 eee ---, 10, 10 10 100 Cent Cad.. .06 .06 .06 
15 A Brew pr.108% 109% 109% 140 Fam. Play.. 18 18 18 15 Mt! Cot PF. 110% 110% 110% 1 1 Neon... 05.05 5 Doi 19 9 19 
795 Bathurst % 35 Fndtn 9% 9% 9% 1,261 Mtl Pow. 28i4 gee 2% 30 30 100 Gom Al... 1.65 1.65. 1.65 . me ..... 19 19 
125 Bwif Gr 45 Gatineau .. 11 11 11 3 Mtl Tel. 48 418 1,841 Cons Pap.. 3% 4 ,000 Duparqg ... .01 .01 01 
124 Bell ....... “148 147 147 45 Gatineau pr 85 85 85 60 a Tram. = 4 Cub Aircra % % % 1,300 East Ma... 2.90 2.50 2.90 
2,535 Brazil ... 4% of 55 G Stwar pr 88+ 84+ 88+ 735 N 470 Donn A 5 4% «+5 2,500 Francoeur . .30 . ’ 
140 Be Pow .. os 10 Gtneau rts. 2 2 2 Brew.... 25% 25 25 “stan. 4 4 4 30 Jm Cons .03 
65 Bldg Pro .. 13. 13 195 G Stl war.. 5 5 5 45.N Stl Car. 391% 39% 39% 140 140 ee 30 Lk Shore... 19% 18 19 
250 Bulolo .... 12% 12% 12% 55G st war pr 88 84 88 = oll ees = 4 ed 4 4 ee 2% ™M% ; 350 Macassa .. 3.00 2.98 3. 
185 Can Cem... 4% 4% 4% oy aaa a 140 Ogilvie .... 244% 24% 24% $ Scotia <:::280 280 280 300 Ford An 15% 14m, 15q | 000 Malartic .. 98 .76 98 
15Can Cm pr 85 84 85 — - = eS Ott Car... 8% si 8% | 18 Royal ..... 150 530 Fraser Vi. 10 9% 10 500 Pato 1180 180 1:80 
55 Can Frg .. 13% 13 13% 125 H Bridge .. Ft 3% 3% 80 Ott El Ry. 10 10% 10% | $15, 100 De19523;¢51 60% i00 100 earn ype gee 
85 Can Frg B. 14% 14 14 300 Hingr ..... 10% 10% 10% 35 Ott Pow... 10" 10” 10 15 Lake St. J12- 12 12 2,500 Perron 1.50 1.38 1.50 
235 Can SS ... 3 10 How Smth. 15. 15. 15 ax Wamadane 50 CURB MARKET 100 MucLaren . 11 11 11 Que Gold -20 .20 .20 
183 Can 8S pr. 11) 11 11 25 Hud B Min 22% 22% 22% 45 Placer Dev. 9% 9% 9 1,435 Abitibi 1.00 .90 .95 40 Mitchel. 8% 7° au 1,525 Siscoe fet les 
400 Cdn <s $% 1,230 Imp Ol] .. 10% 10 10 115 Pow Corp.. 6% Hd 8 1,390 Abti 6 Pr.. 4% 3% 3% 5 Mtl Ref Vi 3 % r 900 Sladen 128 128 128 
130 Cdn Car pr 14% 14% 14 1,010 Imp Tob .. 13 12% 13 1,080 Price ......12 11. 12 “85 Alum .....95 95. 95 ~  2Mt Revt oa 1,587 Sullivan... (56 .55 .55 
100 Cel ....... 27 27% 100 Int’ Bronze. 15% 15% 15% 15 Regent .... 3% 3 20 Bathurst B 25 Page Her. 99 99 99 "50 Sylvanite _. 2.10 2.10 2.10 
Is Gel Ri |... 22 ae Ze 1,770 Nickel” 32% 32 32% of RE 2 ah a = ny a ‘s ai ‘t 15 Poor 1 pr 91 91 91 5,800 Wood Cad. 11 10-11 
50 CF Inv % 4 "10 Int P&P pr 50% 50 280 Sti’ Corp eg: ae 108% 445 Ba On 18 11% 11% We Rovalin ae at” an OIL STOCKS 
@70 Cpr ....... 46 44% 4 1,155 Int Pete .. 14% 1414 14 825 Stl Crp Apr 15% 14° 15% 196 Be Pack... 10. 10. 10 25S. Bridge... 7 
403 Smelters .. 32% 32 32 5 Int Pow ... 2% 2 270 Stl Pap pr. 32. 30 32 275 Can Sug.. 25% 25% 25% a . on” on” on” $00 ange age 57 5757 
: 625 Seagram .. 25. 24% 24% 5Int Pow pr. 71. 71. 71 515 Shwngn ... 18 17% 18 “410 Can Malt.. 33 33° 33 Uni nity 4% 4% Too Founda ‘Pet e O7 a 
292 Dom Bria . 24 24 45Jam Ps ... 12% 124 12% 5 Sherwin pr. 14 1% 1% 3CoDisePr 7 7 7 95 Walk Brew 3 55.55 620 Home 1.64 1.60 1.64 
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ET profits of E. I. du Pont de 
Nemours & Co. are rising to- 
ward a new all-time high record 
for 1940 despite sharply higher 

Federal taxes and greatly increased re- 
serves. Earnings of the company in the 
six months ended June 30 were $46,854,- 
000, equal to $3.90 a common share and 
the highest for any similar period in the 
company’s history. In the first six months 
of last year profits totaled $39,872,000, or 
$3.21 a common share. 

Results achieved in the first half of this 
year are made more remarkable when it 
is considered that the company paid Fed- 
eral taxes of $10,370,000, almost double 
the $5,820,000 paid in the six months end- 
ed June 30, 1939. For all 1929—peak 
year of American business—Federal taxes 
totaled only $3,749,000. 

In addition to higher taxes, the com- 
pany set aside from second-quarter earn- 
ings a reserve of $4,000,000 against 
“unforeseen contingencies.” Were it not 
for higher taxes and increased reserves, 
du Pont’s profits in the first half of this 
year would have been $55,404,000, or 40 
per cent above a year ago. 

It was increased taxes and reserves that 
caused June quarter profits, after allow- 
ance for seasonal variation, to fall away 
from the all-time peak reached in the 
first quarter of this year. 

For the whole year 1939 the company 
reported net income of $93,219,000, or $7.65 
a common share, and the highest in the 
history of the company. Du Pont is unique 
among America’s leading industrials in 
that 1939 profits exceeded not only the 
1937 high but also the 1929 peak. Sales 
last year were $299,000,000—largest in 
history—and a gain of 27 per cent, as 
compared with $235,000,000 in 1938. Sales 
in the first six months of this year totaled 
$163,000,000, an increase of 20 per cent, as 
compared with $136,000,000 in the first 
half of last year. 

June-quarter profits of the Hercules 
Powder Company totaled $1,550,000, or 
$1.08 a common share, the best June quar- 
ter in the history of the company. Profits 
in the preceding period totaled $1.22 a 
common share, while in the three months 
ended June 30, 1939, earnings equaled 80 
cents a share. 

In the first six months the company 
cleared $3,293,000, or $2.30 a share, as 
contrasted with $2,269,000, or $1.52 a 
share, in the corresponding months of last 
year. Sales aggregated $24,944,000, a new 
all-time high record and a gain of 37 per 
cent, as contrasted with $18,151,000 in the 
first half of last year. 

According to trade reports, strictly war 
business has played a relatively small 
part in the recent sales upswing. The 
major part of the increase reflects in- 
creased buying by mines, quarries and 
construction companies. 

Profits of the Mathieson Alkali Works 
in the June quarter of this year totaled 
$463,000, or 51 cents a share, as compared 
with $364,000, equal to 39 cents a share, 
in the preceding quarter, and $174,000, 
equal to 16 cents a share, in the June 
quarter of last year. 

For the first six months of this year 
the company reported net income of $828,- 
000, or 90 cents a share, as compared 
with $336,000, equal to 31 cents a share, 
in the first half of last year. Current 
operations are at the highest level since 
the middle of 1937. 


INDUSTRIES 


Figures in Parentheses Give Date of Last 
Previous Item 
American Car and Foundry (7-25-40)—The 
company has received an order from IIlli- 


nois Central Railroad Company for 500 40- 
ton cars. 


American Cyanamid (6-13-40)—Chemical Con- 
struction Company of New York, a division 
of this company, has started construction 
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of a new $11,000,000 plant ‘‘somewhere in 
Ontario” for the production of high explo- 
sives for the British Government, which 
will finance the project. 
Allis-Chalmers Manufacturing (6-13-46)—Or- 
ders booked, periods ended June 30: 
1940. 


x 1938. 
Three months ....... $27,430,565 $25,710,826 
Six months ........... 47,584,526 45,228,347 
Billings, periods ended June 30: 
1940. 
Three months - $25,125,447 $20, 816,593 
Six months .. ..... 43,696,602 38,378,006 


Unfilled orders on June 30, 1940, were $23,- 
618,500; $17,261,752 on June 30, 1939. 


American Locomotive (7-25-40)—Company has 
received an order from Reading for three 
600-horsepower Diesel-electric switching 
locomotives. 

American Tobacco (6-13-40)—Department of 
Justice filed criminal charges under Sher- 
man Anti-Trust Act in Federal Court, Lex- 
ington, Ky., against this — Liggett 
& Myers Tobacco Company, R. J. Reynolds 
Tobacco Company, P. Lorillard ‘Company, 
Philip Morris & Co., Ltd., Imperial Tobacco 
Company of Great Britain & Ireland, Ltd., 
British-American Tobacco Company, Ltd., 
and Universal Leaf Tobacco Company, as 
well as twenty-six other corporations and 
thirty-three individuals. 

Associated Dry Goods (8-24-38)—Directors 
have declared a dividend of $1.75 on ac- 
count of arrears on second preferred stock, 
leaving arrears of $32.25 a share. 

Atlantic, Gulf & West Indies Steamship 
Lines—Navy Department has arranged to 
buy the liner Iroquois from Clyde-Mallory 
Lines, a subsidiary of this company. Pur- 
chase price was not disclosed. 

Aviation Corporation (7-25-40)—The company 
has entered into a contract to purchase for 
its operating subsidiary, Aviation Manufac- 
turing Corporation, the assets and going 
business of Republic Aircraft Products Cor- 
poration. Payment will be made in Avia- 
tion Corporation stock at the rate of one 
and three-quarter shares for each share of 
Republic. Transaction is subject to ap- 
proval by Republic directors and ratifica- 
tion by its stockholders. 

Baldwin Locomotive Works (7-4-40)—Com- 
pany has received an order from Atchison, 
Topeka & Santa Fe Railway Company for 
ten type 4-8-4 locomotives. Reading Com- 
pany has ordered five Diesel-electric switch 
engines, having total value of around 

000. 


Bendix Aviation (7-18-40)—The War Depart- 
ment has awarded two contracts, totaling 
$489,035, to Eclipse Machine division of this 
company. 

Bethlehem Steel (7-25-40)—Eugene G. Grace, 
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E. I. du Pont de Nemours & Co., Inc. 


(Thousands) 
Years Ended Net Income From Income Federal Net Earned a Common 
Dec. 31: Sales. Operations. From G.M. Taxes. Income. Com. Sh. Dividends. 
$34,212 $42,939 $3,749 172 -99 163 
21, 746 32,937 2,364 5 bee “e +30 000 
21,109 29,943 2,225 53,190 4.30 44,074 
10,354 12,500 997 26,235 1.81 29,940 
12,500 3,460 38,895 2.93 30,246 
30,291 15,000 4,818 46,701 3.63 34,253 
40,717 22,498 6,549 62,085 5.02 42,945 
52,965 44,004 11,775 89,884 7.53 67,402 
55,977 672 11,210 88,032 7.25 68,95 
36,795 14,629 5,950 50,191 3.74 35,904 
67,252 35,000 14,050 93,219 7.65 77,359 
% Earned Net Cash or Working Current 
on Cap. Property. Equival. Inventory. Capital. Ratio. 
17.3 $170,334 $36,605 $43,311 462 4. 

12.6 190,175 62,516 39,457 08 11-35 

10.0 192,574 68,723 33,564 112, 12.91 

2 185,831 62,702 28,558 . 12.17 

7.8 182,425 77,849 33,836 115,141 8.87 

9.1 199,874 61,696 43,670 104,870 6.48 
11.3 208,011 70,126 44,572 121,449 6.38 
33 fee ers Ram ity | 38 

= y . 5 y 59 

7.6 246,651 114,338 51,513 161,505 6.80 
13.9 251,587 129,683 51,538 162,201 4.42 









































president, has a d that the corpora- 
tion had made arrangements to sell $20,000,- 
000 of three-to-ten-year serial debentures. 
The obligations are dated July 15 and ma- 
ture serially from July 15, 1943, to July 15, 
1950. Maturities will amount to $2,500,000 
each year for the life of the debentures. 
Interest rates on the issues range from 1% 
to 2.60 per cent. 

The debentures are to be sold privately 
and, therefore, will not be registered under 
the Securities Act, Mr. Grace revealed. 
Bethlehem plans to call for redemption on 
Aug. 26 a total of $23,040,000 of its fifteen- 
year sinking fund convertible debentures 
due on Oct. 1, 1952, leaving outstanding 
$24,000,000 of such debentures. The deben- 
tures to be retired, which are to be selected 


Continued on Page 163 
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— Com. Share 
— ncome—, Earnings. 
939 1989. 


Company. 1940. 1939. 1940. 

Acme —— Co. 

ine? Socio fonis “Eee ae TR 
mo., June , \ * 

i mo., June 30 2,361 912,374 7.20 2.78 


A Ss Mf mig 

6 =e, see 30. - 281,142 48,233 b.66 b.09 
Air Associates, Inc.: 

9° "mo. “June 30. 215,735 62,929 h1.90 h.49 
Ai netuetan Co., Inc.: 

June 30 gF..... 1,663,106 1,205,340 h.61 h.47 
tt6 mo., kine 30 3.106.096 2,232,505 h1.14 h.87 
Allis-Chalmers y + 3 

June 30 qr..... 990,145 92 .66 
6 mo., June 30. 2608138 1,700,422 1.47 6 
American Chicle Co.: 

June ( & 2e 988,612 1,017,015 h2.27 h2.33 
6 mo., June 30. 1,899,544 1,883,381 h4.36 h4.31 
American Home Products Cor 

6 mo., June me 9 158,109 2.009.481 52.68 2.49 
American Ice : 

6 mo., June So °'371,981 7155,586 

American Metal Co., Ltd.: 


June 30 qr..... 538,377 520,263 36 (BA 
6 mo., June 30. 1,062,063 534,917 .70 27 
12 mo., June 30 3,521,685 2,138,509 2.55 1.42 








LIQUOR NOTICE 





NOTICE is hereby given that liquor license 
Se Rs See ee ee ee to 
sell beer at retail in a store under the A’ 
Beverage Control Law at 1000 Third Avenue, = 
New York, County New York for off-premises con- 

ion. 


Bloomingdale Bros., ic. 
1000 Third Ave.. New York City. 
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: hare “Bat rnings —Net nome ‘Earnings. 
Com. Share 3 nce ono Page. abeO. Company. nap 
5 Ne co’ >. Company. General Refractories Co.: 515 
Net Income—, warnin 8. Company. 1940. 1939. nison Mfg. Co. June 30 qr..... 240, 71,738 7 R 
_ pa: Den ‘. 362,477 133,686 
1940. 1939. et mo., June 30. v243,000 6 mo., June 30. 3 272 44 
Company. C. Catalin Corp 71,49 22 18 6 30 1,281,396 209,20 
American Radiator & Std. Sanuary © 10. eP- 2 03 6 mo., June 30. 116,406 ’ . Detroit Steel Corp.: 11943 .46 09 12 mo., June aad 
a : ..-. 95,407 ’ ¢ ; teel Castin 
ee SEE. ati a rs 
Hin, em Co. r &. Fibre Co.: i ig 6 mo., June 
to 30, arenas. Fore.405 s ‘5.071 #3 «ghem Dr T3188 X146,648 2.24 5.76 12 imo June $0825.07 819,979 1.87 1.84 General 7 ii Egulpment Corp. bat 
6 mo., June Cab Mfg. aa ee: one been qr..... 637 +4 ; 
fmon June 9. 1,686,525 114,342 1.40 09 chest Sne 30: T7100 +les191 1.64 Smo. June 30, 563,904 263,128 212 4 6 mo., June 30. <cdl 328, 
ten Steve Ges rade aan Gillette Safety Rasor Co.: 2 43 
American Stove Si 520 598,311 .73 1.11 Chicago Keflow Cab: 500 6,826 .08 93 Douries A ape Co. = 625,239 n2.64 h1.10 6 mo., June 30. 1,333,451 1,616,907 
Simo, June 9. a 8 mo. a aa le z oe “ae , ¢ = ieee: Pe 962,691 3,122,728 .26 1.61 
ders, Inc. : Railway Equipmen : du Pont de aaen 0796156 42.02 11.73 mo a 
_ 30 ae aber a 410,476 —y $5 has a a p.08 p.23 gene 0 oa: Peg 20,796,159 1596 i338 Greenfield Tap ert el Pst, 702 .98 r2.51 
randel 4 sler ‘Corp. 83 6 mo., June 
@'mo. June 30. $419,907 677,814 Chrys June $0.30,494,274 25,345,771 7.01 5. Duval Texas Sulphur Co: iB Hamilton Watch Gos 5 1. on gg 
Attn mad Co.: 822 229,206 2 a +p Ay hy 265,365 678,052 12 mo., June 4 Phy at ; June s Ch 205070 92.729 “27 p2.74 
une 30 qr..... p 1 ‘ : @ as 
6 mo., June 30. 744,518 449,913 Clark Rratpment a: 252 500,191 3.60 1.83 Ras — June 30 2,844,183 285,226 94.64 r1.16 Hercules Powder Co Ss ios 1,182,148 1. 98 2 
8 mo “Tune 3 $3,188 46.36 655 49 6 mo. Ju sce SOSA 276,965 1 5 By “Tbe 30, "26,68 62,951 1.11 34 Zune MOT -86: need 1 ida 
aiteiiee © eeeee - A fiel 0.2 
ef ages oF 000,207 cos. yi 2 30. oe 921 651,95 2.50 2.03 roan Ante Lite c BT 566 2,830,936 3.24 2.36 ee 75,005  +125,519 
i" %. 55 11, Peabod 6 mo., Ju Dauch Co.: ; 
abosck @ Wilcox Co. § mo.’ June 30. 1236685 1,266,171. 1.65 1.69 mace Deeke & Bens Se: syune 30 qr. 274,096 ms US lS 
Babe June 30. °T 474,905 —_—— SS Compressed Industrial Gases, Inc.: 40 .26 6& mo., June 30. , . 6 mo., June 30. — 323, : 
Baldwin Lecomotive Works: 55 June 30 qr..... ;: elie “gl 044 Ex-Cell-0 Corp.: ,452 187,057 h2.10 h.47 Houdaille-Hershey Corp. 356,871 b.77 b.31 
12 mo., June 30 1,734,344 +1,988,666 1. 6 mo., June 30: Bren aes June be X Esa wy 412,948 336,828 h3.55 h.85 June 30, oF... LATZ TH | TeLOLO IG) b.89 
Emo. June 80. 167,204 "664,743 1.04 1.05 Gende Hast Tubtlentions 156,551.26 46 Pat une 30 RTT | 718,397 1.58 naan ess 403 648,001.87 1.37 
-Nairn Co.: 6 mo., Jun : ne 30 qr..... 2:45 
*June ae "53,678 446,604 235 1% mo, June 30.” 760,881 914,252 re aes 6 mor june 30. 196 153. 100 52 41 G'mo. June $0. 9676681 1160377 2104 
" 5s 3 n 
6 mo., — wed _ 987,753 we Sane gr IS 732 11s tae eas b.10 eed Baik Shops ol 2 71 imo yune'30,” 277,646 202,587 58 42 1 
Belden Mi 196,600 0. June © ar... — a an on ee a ak oe m: vey, Inc.: 
é'mo., June 30. as. “ey ‘ phason tocar sig Hubbell, Harry wiis6 151,296 1.82 .94 
Bethieh: Steel C 61 Consolidated Retail Stores, Inc.: Federal- Mogul 30. . sbi 668 286,905 1.29 1.02 § mo.. June 30. 29 a Lta.: 
dpe oa ‘ae Sastibes $0) te 8 mo. Sune a0. “eaztd "18807 wane aes kk Leesa Mea a ee 
= sine wal 608,457 6,231,986 6. Container | Corp. oo 8,049 .79 .01 Federal Serew Wale "06 "hae rs June 30 aF $8: 2610: 132 2'243'501 4 ‘BI 
Ee June 30 qr..... . ‘4a «4s June 30 qr... ; 
Gmo., June 90. 600810" 428,336 2.23 1.42 $e anes bei rer io Sune 30-qr-..-  6S8878 398,530 90 ‘82 Sune 30 Ge. 4682,512 _1696,504 
* od e Ww QPr..... $ 1.88 . Jun qr..... 246 
Bridgeport Brass Ce 1 15 h.06 — Co.: “mo., June 80. 1,497°811 654/995 30.42,585'449 12.216" 
a9 a0 1 om - bh Continental Baking Co 30 0.75 6 mo., en. Jane 
& mo.. ca th nll -cseqfilernaailtemaal Sn ae San SEED Fox Brewing Co., 00 eae: 246,799 2.44 2.02 Hussmann-Ligonier Co.: 145,204 h.76 h.76 
Branswick-Balke-Collender Co.: h.45 Continental Can Co. 142 2.80 2.21 Yr., June 30.. 6 mo., June 30. 146, ; 
‘une 30 ar Bes. 2 h.87 h.67 12 mo. June 30 8,879,628 7,230, : seanteatiiite a 0 % Guam. 
Pa.. June 30. 538°714 374/831 hi.05_h. Continental Roll & Steel vary. ; en Yr., May 31 465,131 E K ggg rm 88 iw 
Mfg. Co.: ., June P tes G ett Co., Inc.: Y ion Consol. Co; 2 
Budd eee ©. » S19 173,544.34 - 6 mo. secieneeta: tediieted. @he.2 — = June 30. 707,273 645,090 p9.43 p8.60 Inspiration 30. 618.008 136,935 69 
June : June 30. 1,006352 274933 48 oon Ps ar... 2,046, 2,201,335 4 2 Gardner-Denver Co.: 533 63 70 snternational Salt Ce.: a. a a 
Fane 30 ar” 223,050 140,768 22 «14-6 mo. June 30. 4407.74 4.204, 6 mo., June 30. ne ligag ee a 
June 30 qr..... ° "i z of Wheat Cor ral Fire in. 0.: : ional Silver Co.: j 
6 mo. rao. 30. 483,245 276,274 (48 .27 —: QF. 3. 136,251 gn 4 2 oor June t494,881 240,272 1.54 .75 Internat es 157 216 125,345 49 = 
emer Mires. : 180 1314,675 ee ay 1,062,122 1,300,383 1°75 218 General Finance “whi mie - ss Wee 
6 mo., June 30. wr a ies 12 mo. Corp. 6 mo., May 31. 1 orp. ies tein 
Campbell, W & Cannon be le 3 Crown py 015,390 242 1.04 General Foods Cor .70 June 30 ar..... 252 
Sette A Mey wen ey See eM RN OE sins ews: TE LENS BE! dona! Bupineye Machines C i was 
i Co., A. M.: 38 19 ° Biel 1 mo. Internatio “Se 
; zune ° es: 1s'bis 3,968 80 34 Se 30. 1H 363 243.413 1.12 .36 General eae Ink GOP ton ner 2m 20 ’June 90 ar... rye ie rY toeaes be 05 h513 
' sa . . 
it ee ee eeery Oe ages OTS Smo. June 3. 130367 2,200.37 01 6 mo dune 30. aeess Leia 
-_ June 30 qr..... 11136 (04 01 mo . 
q 6 mo., June 30. 35,167 ; 
: iting Payment 
i ek D lared Since Previous Issue and Awai A 
as of The Annalist 
) Dividends =. 
ldrs. Pe- Pay- o 
j Hildrs. Pe- Pay- of = Rate. riod. abie. Rec. 
Hildrs Pe- Pay- of , Rate. riod. able. Rec. Ngee St pf..... 8-1 7-29 
: Hidrs. ~ = .§ Company. Rate. riod. able. Rec. oie oe it $1.50 Q 9-3 8-10 engl ay Bd 5% pf$i. 8-15 os. 
& of Company. — . 8-16 Pitts en & Iron Co $5 Te “eae eS: 30¢ Q 10-1 9-3 Keith-Alb-Orph 7%pf$1.75 10-1 38 
4 Rec. | Freeport Sulphur - "4 $ 8-20 O10 | O08 oni casnnces $1.25 Q 7. 4 Tampa Elec .......... 56 g g-15 3 “inney(GR) inc $5 p pitt 8-20 50 
8-30 setae ai ine ee 8 ca SENT ngs § a Fg Texas Pac C & Oli. ive Q 93) E10 Nor West PS 72 pe siis |. 83 8-20 
Seen ® x eevee s e < 2 g e 3 
$31 | Giodingse Lewis Mite |. 101 $30 | Prot L Ins Bien... 30 8 1 916 | Thew Shovel -..-..... 75 @ 91s S31 | Nor West ES vt-$1.50 -. 9-3) 8-20 
9-11 |. Gold & Stock Tel Co.§1. a a 9-16 | Puget Sd P&T pf.....30e Q 10- Thew Shovel We pf..81.75 Q 9-15 $31 | Nor Port Ce “gl. Te Tae 
9-17 | HackensackWat pfA.43%c Q er4 9-30 | Quaker City wirenatorees S 7-29 7-19 | Triump 5e 8-13 8-2 Poor & Co oa: 2S oe 
1-20 Harrisburg Gas 7%.-$1.25 Q 10-15 9-30 a Pe Unit od Hogerdy ae. TB 6-2 | Qey Mit C8 ws P <a © 1-28 
® Meo. Be .. 8-12 7-29 2 ae « @ ees 2 —* , ~~ See 2e Q 9-1 £ 1d C 8% pL..$4 .. 8-15 7- 
pe | Hanes ina g EB EP | Sty et a ei fe | ee ee ee, we on | mec ean : oe HS 
a5 Holyoke Nat Nat Bank 2 oa $10 Revere (BY Fire Fire og -_ “=: 115 (Chie, Til) ar $e pine 
8-15 Ind As Tel $6 pt... . g + ieee Russell- Miller Mili. rk 3 . te wens: 2. . Pee mie < 8-15 | Castie te (AM) Co Co..... 28 . 
$3 | inte th Waiaien 3 $3 8-20 ins S cas 7 | Wostenteer tesco eG St, Le | Freeport ou ‘sec... 
es, | intoat Orannde sume @ 13, ba oi ie | teeeer sre: Gt ee | Seer oe 
9-14 Jeff St L Ins N C..... : 20 OSs > 30. .63e ar & citing. < 
7-15 acne tee fae tn Q $1 #45 | Whitaker Pap T% pESicts Q 101, 9-21 | Mfrs Cas ins... 
- Knicke A, 7 5 € 
7 | Ky Util y pt... ..... 5 ta a a .. 8-2 7-27 | Willimanti peewee -1 7-31 | Nat Standard Co 
bit Lik Woods" Mil T%pt.$1.75 Q 9-3 eh Signode su EBieowi. ame @ e2 hat oonsocket a #5 - ois 630 New Bruns F Ins 
8-5 | ra SalleWin&Chmp inc.Se 8-20 pea A .25¢ .. 8-10 7-31 | WolverineNatu . Gur sz L Ins a 
Ee HS 82 bap | Sioux City G& 8-10 7-31 | Wright Harg M.......1 Revere (Paul) F ins. 
71 | Leitch GM Q 92 8-16 | Sioux C G&E 1% D pf. #1. sean s Acsueniatedl Westch Fire Ins. .10c 
7-31 © Sis $5" | Smith (6 Morgan)...$1-59 Qui 11-1 1% Pf......... $2... 8-16 8-7 | Wright Harg M........ 
120 ‘: S20 gg | Smith (8 Morgan) 1. .6e 2. | 8-15 co | eae ae 8-30 85 
ey -- B15 8-5 8 Carolina P al 1 pt$1. 3 5 8-15 | Assoc D G 2d pf..... $1.75 7 4 Shite tae tian 
ey @ sis si thwest Life ina... /3se Q fas Sana ©: so Ss 
$s . Southwes . ¥ : 8 7-31 
7-45 8 9-3 8-12 | Stamford Tr [eae oe ~ 3 . Hi FloridaPtndCm!%pt.$3. i Herd He m Invest 0 [ms 
7-20 Soe @ 81 7-20 | Stamford Wat Q 9-16 8-2 | Grafton & Knight p Calif Wat P 
8-21 Marine Bancorp ful pt.30c Q 8-1 7-20 | gun Oil Calif Wat & % pe 
8-1 Marine Bancorp tnitl st30c $ 4 - a d D f Its Marca ns alam 
8-23 | Mass Bdg & Ins é : inerals. 
7 1 Co... .3Tiee Q 8-15 7-31 e au 
fg | mou rarens ¢ 8 2) Bond dliesaeengtioen = Waiworth Eat 
T- il ic e n 
831 | Merch Fire Ac Tat ioe 8-2 1-22 ay AT Redemp- tre 
731 | Merch Fire As Corp...75< 8 ol pao tion Conduits Nationa 
Tai | Merek & Co p Wie @ Bi Tas Omitted). Price. Date. ~y iy 
35 ue = Water “T15¢ 3 9-1 8-23 105 Sept. 1 Imp Tob = Br 
ca | ecemiommeniitte 2 ti FL | auentown Beth, Gas Bea dger. II Blog too Re ab | Mid Ban 
$15 | MorrisERI(rrovdRI}$17 Q § 8-15 | Ark.-Missouri Power 5e | iphlagtnataa: EY” inp us. 15 
$15 | Morris(P)Ltas%e pfAsi. $ tn 32 Bethlehem Steel conv. deb, 4p 1962............... Sti, 2. 2 | denen Qe 
— Motor pin. “$150 8 3° He Convsteme ~K- — 3%s sgn sasapey ae r 102 | ge ee cs 
- t MW FUE. eo ccc cc ccc ceccs scccesece ‘ SFr*. ot 
1-31 | Nu Grea (Salt Ma) Ail ; 2 auntington Water rire 1 200 101 Aug. 26 | Cal Pac T & Tr's Z. 1-10 
7 Nat a Bk id Aen 3 9-3 8-16 Huntington Water = a - paew te tSgesunnbeeae a 105 Aug. 26 Gena Fairbka- idgree. abe ; 15 1-15 
? ~' | iat alle cepa es 665 ‘ arg ~yadee é ‘ He 
6-29 Ntl Linen S u pt = ‘ .: : 3 Huntington r' 1950 COSCO Cecevercssereceseors ’ 103 Aug. 19 ch her Corp.. "$1.25 - 9-12 
8-10 | Nti Linen 8 $5 pf... -$2.50 S 9-2 Iowa So. Uti Tet" ae eeeepennares rama: 361 ‘4 Aug. 15 rys Pi samsienbe 7-22 741 
135 | New srum fine. ite 9 3° $4, | Kendall Co. de | RES RAR Ba eta V.B. Gt Lakes Dr & Dock..25¢ .. 8-15 8-2 
tai | New Brune F ins... -te 6 8-1 Pee aks en BAS css tenccd oes E.I 10” Rag. 3 ngersoll-Rand.......... $2. 9-3 8-5 
“{ ms Se ee é 4 14 
6-20 Associates pr. sigh . 2 He Rousevelt Cor tient a ee ai Sree EP 103 Sept. 1 Midvale Go. < Ego 1 7-23 
. 8-1 ee Pe Se... as Hey $20 Searsport Water Reenter ee 7 9 = oe 1 oe Be cnet 9-20 8-23 
+ oe TS PS a WUE WEN UE oss sp nctececkscc ness tia Bie Pe 
9- Northw x é ON Ltd..°.3e : 8 5 
+4 Okonite Co 0% nis a Q 93 8-20 STOCKS om FOR REDEMPTI ieee tia i Privateer Mines arth ' 
© Be oo geeeetie 5% 8 81 7-15 ee 100 an. xe D. s ae Mc .. B15 8- 
a ego & Sy RR. $248 8 8-20 8-8. Hey bsears ie ~ eo  ae 00 30 July 29 | Gt Lakes case 81 Tae 
x dev pf......... S150 G88 S32 | Kew Creans (Le.) const. 49 1942.................. 3 ~ a 4 poe. siecieee QS 
$10 | pee Fire ins Go....s100 @ Se £3 Pony, Sn. | geteeetee Seaee ee eppeReobbnebeee P. 10750 Aug. 30 Maytatrin sset V RR.$2.60 8-1 7-17 
$17 | Parker (8C) & Co, Inc, Q 81 7-25 Pui pal AS Lid; pe pt Beers BL 25 Aug 2 : oe 
Se ae. gh REC! Inc A'50c Q 8-1 7-25 oper (Geo. D.) ettesce Ais Fe P a es : 7-20 
bis | BarerFen cee See 4 St far | Vikting Pump pf.....te sore oc 000 (V.B.) Various bonds. | Poor & Co A...” z sige 3 se 
1-31 | Prender Go expr sis0 @ a oa By ieee ee Ee ee ane) Rative gertes. (V:B.) Various bende. | Tear 6 oo 5 
fe | Fue seek. oe ER ER | oc NNoC SUMO Garis : a. ee 
7-25 | Pillsbury Flour BM... 9-3 8-20 rted last week. 
8-15 Piper Air Cp Gc cv Pf.16¢ $ Sao 83 No bond defaults were repo 
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P Com, Share 
—Net Income —, ay 

Company. 1940. 1939. 1940. 1939. 
Island Creek Coal Co.: 
June 30 qr..... 425, 132,568 6 16 
6 mo., June 30. 950.776 432,011 1.47 60 
Jackson >. Byron: 
June 30 qr..... 94,185 100,156 2 .26 
6 mo., June 30. 241,318 219,227 64 .5T 
Jones & Laughlin Steel: 
ga 3 ar..... 2,141,645 471,287 1.93 

6 mo., June 30. 3,276,256 7847,812 2.12 
Kalamazoo Stove & Furnace Co.: 
6 mo., June 30. 65,484 D eess .22 
Kingston Products Co: 
6 mo., June 30. +53, 46, 230 ne .03 


Kinney, G. R. Co., Inc.: 
n6 mo., June 30 25,530 


Lambert Co.: 
June 30 qr..... 100,432 219,214 13 .2 
6 mo., June 30. 539,672 652,657 .72 87 


Lane Beyent, Inc.: 
Yr., May 31... 218,228 
Lehigh Coal & Navi jon: 
12 mo., June 30 1 all 
Lehigh + asad Coal C 
June 30 q +190, 417" ** 483,904 nae 
6 mo., ‘June 30. 71,924 $174,147 p.31 
12 mo., June 30.¢1,302,242 797.965 ... 
Life Savers Corp.: 


67,238 r.40 11.08 


+33,156 1.24 


149,008 07 .08 


6 mo., June 30. 499,100 493,560 1.42 1.41 
Li Oil a ing Co.: 

June oe " 226,997 48 8.52 
6 mo., June 30. 378,876 215,178 87 .49 
Lindsay Light & Chemical Co.: 

6 mo., pou 30. 57,376 22, 81 25 
Loew’s, 

40 wks. KS Jane 6 7,996,394 8,173,060 4.39 4.62 


Lone Star Cement Corp.: 
June 30 qr..... 


923,661 h.85 h.96 
‘6 mo., June 30. 1,371,610 1,509,719 h1.42 h1.56 


fone ee Lumber 3 3 


June 30 qr..... 41,244 
Secae-Wites ee 4 Co.: 
6 mo., June 30. 441,308 382,640 h.66 h.54 


Lynch Corp.: 
6 mo., June 30. 216,248 228,449 1.53 1.62 


Marchant Calculating Machine Co.: 
67 = s 361, 


6 mo., June 30. 407, 451 1.79 1.56 
Margay Oil Corp.: 
June “| Ree 50,569 87,180 
Martin, Glenn By Co.: 
June 30 qr..... 2,128,820 285,127 1.95 .26 
6 mo., June 30. 4,291'490 967.624 3.92 88 
Master Electric Co.: 
June 30 qr..... 42,685 146,191 h1.00 h.70 
6 mo., June 30. 450,298 240,468 h1.86 h1.14 
McInt . peere Mines, Ltd.: 
June 30 qr..... 972,831 942,991 1.22 1.18 
Mengel Co. 
June 30 qr..... 80,441 1.27 
tt6 mo., ane 30 50, $02 +175,006 r.78 
Midvale Co.: 
v12 mo., June 30 2,069,500 1,423,000 10.34 7.11 
Mid-West Abrasive Co.: 
6 mo., June 30. 40,407 1,831 13 01 
Minneapolis-Honeywell Regulator Co.: 
June 30 1916 6,222 287,777 46 —C« 
6 mo., June 30. {603,921 355,066 87 AT 
Monsanto neg ce 
June 30 qr..... 918,801 1.07 .64 
6 mo., June 30. 3100 198 2,061,065 2.30 1.46 
Muskegon Motor S lalties Co.: 
6 mo., June ~¢ 126,743 111,137 a2.11 21.85 
Munsingwear, a. 3 
6 mo., June 3. "S117, 655 +130,248 
National Cash Register Co.: 
gue i Se 8,960 704 .38 43 
mo., June 30. 1,099,831 1, 198/369 CT «73 
fo mo., June 30 1,716,548 2'105,621 1.05 1.29 
National Cylinder Gas: 
6 mo., June 30. 526, 394,941 56 42 
National ene 1 Bragecte: 
June 30 qr..... ,669 66 .36 
6 mo., June 30. 2 431, et} 2,110,897 1.19 1.03 
National Szpeum Co.: 
**June 30 qr... 517,391 506,507 35 35 
6 mo., june | 30. 607,636 696,705 37 44 
National Oil Products: 
6 mo., June 30. 376,498 308,242 2.09 1.71 
Nash-Kelvinator Corp.: 
June 30 qr..... 901, 21 .02 
9 mo., June 30. 1,307,878 11,390,954 a ass 
New York Dock Co.: 
6 mo., June 30. 71,255 781,742 
Norwich Pharmacal Co.: 
June 30 qr..... 164,383 224,493 21 


.28 
6 mo., June 30. 370,945 390,351 46 8 8©6.49 
Otis Elevator Co.: 
6 mo., June 30. 1,783,629 1,578,157 -79 .69 
Parker Rust-Proof Co.: 
June ee 250,440 203,948 58 47 
6 mo., June 30. 573,177 455,941 1.33 1.06 
Pender, David, Grocery Co.: 
6 mo., June 29 177,314 133,143 b1.97 b1.28 
Pennsylvania Coal & Coke: 
June Se m84,980 m101, 4 
12 mo., June 30 m35,061 m 
Pennsylvania Dixie Cement: 
12 mo., June 30 1583,655 $264,486 
xepe-Come Co.: 
mo., June 30. 2,828,000 2,437,000 10.91 9.32 
Suleehaiads Coal Co.: 
June 30 qr..... +73,372 +929,000 ... 
12 mo., June 30 448,936 +2,494,711 p1.28 
Plymouth Ol Co.: 
June 30 qr..... 412,378 552,941 h.40 h.54 
6 mo., June 30. 998,819 1,172,704 h.97 h1.15 
Pond Creek Pocahontas Co.: 
June 30 qr..... 65,993 119,436 39 
6 mo., June 30. red 425,123 95 
Pressed Steel Car Co. 
+415,470 1.56 bh 


6 mo., June 30. 974, ‘i 
Railway Equipment & Beats Co., Ltd.: 


June . Pe +4, 1,298 =... p.76 
2 mo., June 30 ont 'sa3 #91251 ee a 
Reliance Steel Co 
June 30 qr..... ad oe 116 35,519 
Remington Arms Co., Inc.: 
6 mo., June 30. 1,219,000 144,000 
Remin a Rand, Inc.: 
June 30 qr..... 565,240 150,332 .22 p.8l 
6 mo., June 30. 1 765 908 473,260 (85 ‘03 
i me DD ar. 206,505 902,408 
une qr.. . -61 7 
6 mo., June 30. 183/841 208,007 46 3 


Scott P: Co.: 


‘aper 
6 mo., June 30. 879,902 795,080 h1.12 h1.16 
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Com. Share 
1940. "1989, 


—Net Income—, 
Br agg = 1940. 1939. 
rigley, Wm. Jr. Co.: 
June 38 qr ee 2,342,848 2,365,654 h1.19 hi.21 
6 mo., June 30. 4,800,653 4,559,010 h2.44 h2.33 


Wickwire Spencer Steel Co. 

June 30 qr..... m177,470 mi49, 100 

+46 mo., June 30 m440,171 m307,853 ..- 

Worthington Pump & Machinery Corp.: 
mo., Jane 30. 1,078,922 +95, 164 2 BS 

Wood (Alan) Steel Co.: 

June 30 qr..... 224,313 30,276 .49 p. 

6 mo., June 30. 521,558 264,255 1.35 

Yale & Towne Mfg. Co.: 

June 30 qr..... 10,858 5,986 43 

6 mo., June 30. 424,880 12,591 8T 


Youngstown Steel Doo 3 
6 mo., June 30. $86,057" ° "193,363 1.33 


Youngstown Sheet & Tube Co.: 


88 8 RE BR 


: une ee 1,169,283 329,086 37 
mo., June 30. 2,423,212 546,193 1.20 
RAILROADS 
Kaa 1939. 1940. 1939. 


Baltimore .. Mae 
5 mo., vey te 


1 72090,007 6.072.088 


6 mo., Ay i 213 
Bost & Maine R 





“sr, 856 2.14 2.69 


















































































































































o> | 
DOUGLAS AIRCRAFT COMPANY INC. A 
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| .asl 1 it | ene eee eel ae 
} 1925-26 (27-28 29 30 31- 32 33-34 35- 36 1937 “1938 (1939 1940 19ar _ tea 1943 1944 
Nat Ince Com. oe atet 3 Com.Share 
et In —_— Earn: et Income—_, 6 
Company. “1940. 1940. 1 Company. “1940. 1939. 1940. 1839 
Gehentey ame y nity ae Thew Shovel Co.: 
June 30 qr..... 398,508 .65 13 6 mo., rica 30. 335,347 340,747 2.02 2.05 
6 + Jone 30. 2 283, 926 1,460, ‘051 1.44 e Thom mpson, John R. Co.: 
Seagrave Cor 24 wks., June 14 $66,290 +147,586 
6 mo., June 18,140 733,434 .05 U. S. Hoffman Machinery : 
Shattuck (Frank G.) Co.: June 30 qr..... 3, 68,856 .44 -23 
12 wks., June16 +68,605 (z)81,818 06 6mo., June 30. 165,242 40,568 59 .02 
$124 wks., June 16 +75, 229 (z)117,837 09 United Stores Corp. 
Shell Union Oil C ett 6 mo., June 30. 426 150,075 
June 30 qr..... 4,135,788 1,684,156 .28 .09 Vadsco Sales Corp.: 
6 mo., June 30. 9; 449,947 z 162; 422 .& 08 ¢ mo., June 30. 143, 502 $30,045 
Simonds Saw & Steel Co.: 
6 mo., June 30. 758,371 371,86 152 .75 Juror Chemical Works: a4, 2 
Simmons Co.: 6 mo., June 30. 485,845 436,983 70 62 
6 mo., June 30. 1,055,541 708,092 h.91 h.61 Victor Equipment Co.: 
South Bend Lathe Works: 6 mo., e 30 771,817 10,447 
6 mo., June 2. 384,197 165,418 3.20 1.38 Vultee pried Inc.: 
Sonotone Corp.: 6 mo., May 31. +335,318 : ae 
6 mo., June 30. 135,304 111,395 h.17 h.14 Walworth Co.: 
Standard Tube Co.: 6 mo., June ee Baring 145,626 14 
6 mo., June 30. 68,838 i... Warner Bros. 
Sterling, Inc. : ks., Ma 2 d 
Yr., May 31... 113,685 247,929 h.i5 po y25 SasoTia 2.012188 58 70 


Sundstrand Machine Tool Co.: 
3%. 707,676 


6 mo., June 3. 707,676 ..... 5.64 
Sun Oil Co. 

6 mo., June ‘20. 4,973,265 1,085,898 h1.91 
be as D Co. 


6 mo., June 30. 905,130 308,381 h2.03 
juste... bien 800 

une pee J ; 
6 mo., June 30. 115,671 +60,776 vee 
Taylor-Wharton Iron & Steel Co.: 
6 mo., June 30. 106,733 +202,549 


Texas Pacific Coal & Oil Co.: 
June 30 qr..... 113,148 209,452 
415,812 


6 mo., June 30. 292; 840 


h.47 West Virginia Coal sf & Coke 2 oore-: 


= 30 qr..... 
6 mo., June 30. +8408 {ee 389 
Westinghouse Air Brake: 
h.34 =June f ee 860 h.15 
tt6 mo., June 30 3,204,000 ett h1.01 h.27 
h.89 Western Air Express Corp.: 
6 mo., June 30. 71,153 +27,881 
Weston (Geo.), Ltd.: 
6 mo., June 30. 256,293 247,398 52 50 
} mg = Chlorine Products Corp.: 
June 30 = Wi diRe 367,966 -87 -60 
tt6 mo., June 30 728,562 520,712 1.72 111 


White Motor Co.: 


6 mo., June 30. 743,529 





7469,045 





1.19 





6 mo., June 30. 
Great Northern 
6 mo., June 30. 
Hudson & Manh 
6 mo., June 30. 


$08,582 +647,353 
766,714 $3,304,082 


attan R. 

ba +? 

Mnpls. & St. Louis 

6 mo., June 30.11, isi jon "1, 314,654 

Norfolk & Western + 

6 mo., June 30. eT 8,363,621 10.66 5.62 

St. Louis, Recky Mountain & oeitic om 
423 8,058 ae 


R.: 
+475,573 


June 30 qr..... 19, + 
tt6 mo., June 30’ 27,301 17,509 
12 mo., June 30 41,158 47,930 
Texas & Pacific Rwy.: 
6 mo., June 30. 434, +40,746 p1.83 
UTILITIES 
1940. re 1940. 1939. 
Arkansas Power & Light Co.: 
12 mo., June 30 1,167,961 1 "412,438 


Bell Telephone oo. of Pa. 
June 30 qr.. 2036, 426% 2,720,825 2.37 2.18 
12 mo., June 30.11;327,435 10,084,675 9.11 7.98 
Delaware & Hudson Co.: 
June 30 qr..... $321,114 +471,580 
12 mo., June 30 +507,948 +3, 811,201 
General Public Utilities, Inc.: 
12 mo., June 30 eye 673,197 
Houston Lightin ng S Power Co.: 
12 mo., June 30 2,901,618 2,841,545 
Idaho Power Co.: 
12 mo., June 30 1,469,609 1,715,245 
Illinois Bell Telephone Co.: 
6 mo., June 30. 7,013,440 6,506,054 4.67 4.40 
Jersey Central Power & Light Co.: 
6 mo., June 30. 930, 
12 mo., June 30 2,278,511 2,104,292 
Kansas City Public Service Co.: 
6 mo., June 30. 757,900 +310,690 
Kings — eee 
6 mo., June Xo. 1A 262,980 
12 mo., June 30 392°928 473,681 
Leland Electric Co.: 
6 mo., June 30. 89,463 144,332 2.05 
Long Island Lighting Co. & subs.: 
6 mo., June 30. 472,265 585, 
12 mo., June 30 1,307,887 1,535,948 
Louisiana Power & Light Co.: 
12 mo., June 30 1,095, 1,029,800 
Louisville Gas & Electric oe of Del.: 
12 mo., May 31. ne sy ,250,558 c1.87 b1.16 
Metropolitan Edison Co.: 
12 mo., o june 30 3,902,407 3,284,717 
ih rene & Light Co.: 
une 30 462,1 594, 
Montana Power Co.: 
12 mo., June 30 3,823,632 2,822,463 
Nassau & Suffolk eens Co.: 
6 mo., June 133,568 
12 mo., June 30 108/442 149/893 
New Orleans Public Service, Inc.: 
12 mo., June 30 2,653,973 1,673,706 
Nevada-California Elec. Co 
12 mo., June 30 297,485 912 
Northern States Power Co. (Delaware) : 
12 mo., May 31 oa 4,993, 559 
| may Jighting. Corp. 


mo., June 30 5,235, 8,353,887 2. 


B 
7 


Foepies Gas Light & Coke oe: 


June 30 qr..... 954, 518,895 1.45 .79 
6 mo., June 30. 2,417,929 1,528,525 3.69 2.33 
12 mo., Jyne 30 3,173,365 1 ,786,605 4.84 2.72 
Gumee, Bor. Gas & Elec. and subs.: 

mo., June 30. 165,170 +37,902 ... a 
12 mo., June 30 150,438 500,309 ... ote 
Saguenay Power Co., Ltd.: 
June 30 qr..... 196,909 252,287 61 
6 mo., June 30. 505,360 572,369 1.75 207 
Sierra Pacific Power Co.: 
12 mo., June 30 758,047 728,844 


Southern Bell Tel. & Tel. Co.: 
6 mo., June 30. 6,566,775 ame mee 


Southern Cults Edison C Lta.: 


June 30 gr..... 2,813,650 3, 059, 068 (49 
ti6 mo., ane 30 5,478,527 5,677,712 93 9% 
12 mo., a ay 2.33 2.34 


Fag Electri 

12 mo., June 30 1 %73,019 1,497,173 

Utah Power & Light Co.: 

12 mo., Tune 30 1812895 1,543,908 ... : 


mS available. tNet loss, 
‘ederal income taxes. {Excludi: ng 
pier jiaries. **Indicated quarterly earnings 
as shown by a be ge of cus Sauer a re- 
ports for first quarter of fi ear and the 
six months period oon carn ings ports 
comp! Tom company’s q cer re 
aOn Class A stoc ook. Sod 
c = combined Class A a Gag ohana 
d Deficit. hOn shares outstanding at close 
of respective \ pee, 
of shares. 


second preferred stock. 
for common bags after preferred —— 
v Estimated. x Fifty-three — 

April 30, . 2 For thirteen and a. 
six weeks ended June 30. 
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i 
RATE OF OPERATIONS IN THE STEEL INDUSTRY 
As Estimated by 








Am. 
Dow-Jones——, Week Amer. 
madd: 0.8. Begin- Iron& Week N. ¥. Iron Met. 
1938. Steel. Indep. Total. ning: Stl.Inst. Ended: Steel.Times. Asof: Age.Mkt. 
Aug. 7. 55% 63% 6 uly 31.503 Aug. 5. 60 Aug. 1. @ 58 
1940. 
June 10. 82 83 June 3. 80.3 June 8. 81% 81 June 4. 81 
June 17. or & 85 June 10. &%6 June 15. 8 8 June ll. 85 
June 24. 89 June 17. 87.7 June 22. 88 June 18. 87 88 
July 1. 90 June 2%. 86.5 June 29. 89 June 25. 88 87 
July 8. 71 7 July 1.7.1 July 6.75 7% July 2. 75 74 
July 15.90 8 87 July .8. 864 July 13. 8&8 July 9. pid 87 
July 22. 91% U% 87T]%-July 15. 86.8 July 20. 88 July 16. 4 
July 29. .. = .. July 22. 88.2 July 27. 89% July 23. 89 4 
Aug. 5. July 29. 90.4 Aug. 3... July 30. 90% 





only. Gasoline 
natura] blended. Petroleum stocks  cameanen from Bureau of Mines data. 
Gaso include both finished and unfinished gasoline.) 


Crude Runs to Stills. 





Average P.C. of Total tocks. . 
eane: Daily Capacity Gasoline Crude Gaso- Gas and 
1939. ns. Operated. Production. Petroleum. line. Fuel Oil. 
RITE 6 coc cc cc ccces “ 85. 11,433 268,513 T1887 148,953 

1940. ‘ 

SIME. oe cccecccccce 3,625 85.3 11,672 95,142 138,076 
Jury rs 3,575 82.4 11,469 261,732 93,275 140,073 
waly 13.............. 3,565 82.3 11,368 261,494 92,372 141,931 
a 3,40 81.6 11,378 1, 91,789 143,368 
es 3,555 82.1 ere 90,173 144,905 





3 
PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY 
(Percentage changes from corresponding week of previous year) 


Week 

Ended Sou. Un. 

1940. N-Y.C. Penn. N.H. N.&W. B.&0. C.&0. Atch. Pac. Sou. Pac. 
May 25... +23.4 +163 — 0.6 421.9 +15.9 +124 — 0.6 6.6 9.3 —48 
June i.. 1 +206 4.1 4239 +248 +17.7 +08 3.6 91 —15 
dune &.. 19.0 +-18.9 4.1 +16.3 719.9 +126 — 1.6 84 421.3 — 7.5 
June 15... +20.4 +19.7 72 +13.6 +124 +17.1 — 6.9 5.8 5.8 — 08 
June 22... 4 7 3.4 +11.6 1.0 +12.4 —24.7 8.8 7.2 54 0.7 
— 29... +183 +17.8 19 93 +17.1 +112 —64 +100 +13.0 2.7 

uly 6... +21.8 +23.9 3.2 T38 34 +118 — 5.5 04 +58 + 82 
July 13... +12:3 419.1 + 0.7 +12.8 8.8 + 7.7 ae 16 —26 — 44 
July 20... +13.5 +225 — 3.5 + 7.0 +135 —04 +80 —10 +05 +14 
July 27... +19.8 +188 +22 +61 481 +16 +31 410 + 37 Se 





4 
FOREIGN EXCHANGE RATES WEEKLY 
(Demand rates where noted; all others, cable. Belgium: 1 belga=5 Belgian francs. 
France, Switzerland, Mexico: No official par; par shown is old par) 





Week Ended 
July 27, 1940. July 20, 1940. July 29, 1939. 
Par. Country and Unit. High. Low. High. Low. High. Low. 
0426 Finland (markka).... .0205 .0205 .0205  .0205 0207 .0207 
0220 Greece to 0068 .0068  .0068  .0068  .0085% .0085% 
-296i. ..* 11938 11938 © 11988-1938 11970-1970 
0526 mays cmon aee 0505 .0505. .0505 .0526% . 
0749 ugal «i (escudo) de- 
pt akbvapess Sane .0392 -0384 -0392 -0376 -0427 0427 
0101 Rumania (leu)....... 0055 .0055 0055 .0055 .0072 0072 
4537 Sweden (krona)...... -2390 .2383 86.2390 -2387 X 2412% 
13267 Switzerland (franc).. .2275 2271 2274 ‘267 : é 
8.2397 United King. (poun 
T nenhewenes 3.91 3.75 3.96 3.71 oe 4.68), 
-0298 Zusodavia 5 Seer -0235 .0235 .0235 .0235 .0231 .0231 
1.6931 Canada ar) de- 
DT cone cmesse kieee -8887 .8687 -8882 .8725 1.0000 .9990 
.8440 Mexico (peso) dem’d. .2050 .2050 .2050 .2035 1760 = .1730 
ioe e's enpeper Peso) 
aie tine at -2250 = .2200 = .2275 -2180 .2320 -2320 
0606 Brazil (milreis) free 
DL 535554505 >s 0515 .0515 .0515 .0515 .0510 .0510 
-..-. Chile (peso) official.. .0516 .0516 .0516 .0516 «0519 .0519 
5714 Colombia (gold peso). -5800 -5800 .5800 -5800 .5800 .5800 
yo Peru 20) ce acties j -1600 -1600 -1600 -1600 .1885 1865 
d gold peso 
eg J oy ee poh anie pid 3700 «6.36500 = .3750—S—( «3650 .3675 -3675 
4 
ee. Ko ee 
s sia moo -2395 .2376 38.2431 -2370 -2865 -2361 
° han; (silv er 
dollar ) demand. . -0628 0618 .0637 0622 .0885 .0820 
-6180 India (rupee) demand 13027 3027 13027 3027 .3492 3489 
8440 Ja (yen) demand. .2343 .2343 .2343 .2343 .2727 8.2726 
-5000 Philippines .- -. .4978 .4978 4978  .4978 .4982 4979 
9613 Straits Settlements » 
(Straits dollar)..... — <> tt seine morc Pe rir 
8.2397 Un. S. Africa (pound) 3.85 3.81 3.89 3.76 tae 4. 








5 
FOREIGN EXCHANGE RATES DAILY 














(Cable transfer rates. except as noted; for currency units see Foreign Exchange 
ies Rates Weekly) 
July 27, 33. 26, 33.00 235, 33.00 24, $3. aay = 
Kingdom: High....... F - 4 $3. C 
ag oy Sate be 0.06000 ” bendenk one 3. 3.83 3.81 3.75 3.81 
ped a Sere 3.84 3.86 3.85 3.85% 3.82 3.82 
REESE occ cccccccccccccces 0505. .0505 .0505 .0505 -0505 .0505 
: Low .. . iakn sorene« ven ¥en az's 0505 .0505 .0505 .0505 0505 .0505 
TC cccbcwiescectocsss 0505 .0505 .0505 .0505 0505 .0505 
Semen: Bligh ................ .2390 .2390 ©.2390 .2390 .2390 .2389 
y “vi ~ Sedna debebhe ct det -2389 .2389 .2389 .2389 .2389 .2388 
Dsl 5 0bd ccccccnces. coves -2390 -2390 -2390 .2390 -2390 -2389 
ynete. emand rate: High.. .8794 .8750 .8850 .8862 .8875 -8887 
—. rate: High. 375) 8081 8125 3838 ‘Bes0 “Baad 
Last PAC dscce os sooscess 8775 «8750 =. .8725 -8844 -8856 -8875 
Japan, closing ............... .2348 «©.2348 «= 2348) 2348 = 2348) 2348 
Argentina, closing, free m’k’t. .2210 .2200 .2225 .2230 .2250 .2220 
6 7 
COMMERCIAL FAILURES SILVER PRICES 
WEEKLY (11) Week ——— Silver 
July 25, July 18, July27, | Ended: i New York-, 
Manufacturing ... 44 57 59 | May 25 21nd 35c c 
Wholesale ........ 30 32 28 21 wee 
SSS 144 170 183 c c 
Construction 10 " 35c . 35c a 
Com’! _ 5 — Pas Zita a “ = 
291 c c 
Total U. S.......233 288 - A ee Zid £ ge 
eae 3 8 8=—626 | July &..... zed 22rd 
ee eaetic..109 120 «128 | July 27.....23%d hd Bde 34%c 
North Central. 35 44 4 
W. North Central. 6 13 15 8 
arastic...- . 4 7 STEEL SCRAP PRICES (23) 
F (Per ton, week’s average, at Pittsburgh) 
Ww. th Central. | ¥ 1§ — Wes Settee = 
Bastiat ls Sar’ - 
Total U. S....... 233 288 291 | Heavy melting. $18.55 $19.00 $157 15 








9 
RAILROAD STATISTICS 
WEEKLY (27) 


(Gross revenues expenses and taxes in 
thousands of dollars) Pc 
5-Year Chee. 
Week Ended Average From 
July 20: 1940. (1935-39). ry 
Tot. toat'gn 729,897 656 7 
Grain & p 590 47,919 + 9.7 
Coal & Coke 131,436 110,033 +19.5 
Forest prod. 34,315 32,829 + 4.5 
Manuf. — 430,122 417,391 + 3. 
Year to 
Fal head gs. 19, 013,658 18,011,508 + 5.6 
n & pr. "981; 670 955, 499 +- 2.7 
Goal "& coke 3, 985, 487 3,541,610 +-12.5 
Forest prod. 829 8.8 
Manuf. prd. 11,889;965 11,653,044 2.0 


Fr. car. sur. 


June 15-30. 125,610 213,699 —41.2 
P. C. freight 
cars serv., 
90.5 86.4 + 4.7 
P. C. loc 
serv.July 1 83.5 80.6 + 3.6 
Year to May a: 
Gross rev... 1,650,784 1 Re ies te 3 
penses .. 1,299,130 1,210,588 
a 155.647 130,862 +18.9 
Rate of return Year to “Fair 
on investment: May 31 Return”’ 
East. Dist.. 76 5.75 —52.0 
 ~ sa Dist. 2.20 5.75 —61.7 
Dist. 6 5.75 —72.2 
soneee 2.33 5.75 —59.5 





10 
FREIGHT CAR LOADINGS (19) 





—> July 13, July 22, 

1940. 1939. 

Grain & gr. - 52. 390 56,015 46,389 

Livestock . 10,568 11,644 11,574 

SS eee , 127,403 107,265 

Coke . 10,416 9,947 °6,098 

Forest prod 31,615 32,522 
Pe onscuaceen ,866 69,631 42, 

Mase. 1. c. 1...147,983 146,960 152,310 
SC. :489 287,250 9 

Total . 729,897 740,465 651,665 





DOMESTIC RAILROAD EQUIP- 
MENT ORDERS WEEKLY (1) 
(As reported by The Railway Age of 

date shown) 

Loco- Rails Struct’! 

Steel 








12 
ELECTRIC POWER PRODUC- 
TION WEEKLY (7) 
(Thousands of kilowatt-hours; includes 


July 6. .2,264,953 
July 13.. 
July 20.. 
July 27..2,600,723 2,341,822 2,093, 





i 
PERCENTAGE CHANGES IN 
ELECTRIC POWER PRO- 
DUCTION WEEKLY (7) 
(Percentage changes from corresponding 
week of previous year) 


/ 


———_1%0—____, 
Week ended: July 27. July 20. July 13. 
27 +54 


New ow Mugtend. 5. 3.1 
Mid. Atlantic. + 89 9.6 5.2 
Cen. Ind. - +17.6 16.8 12.1 
West —_ 11.7 3.9 0.6 
oom. — 8.6 6.5 2.6 
ame Mg +18.4 18.1 21.6 
Pacific Sena. +32 3.2 4.4 5. + 5.3 
Entire U. S.. 411.1 +10.0 + 68 6.8 





14 
COAL AND BEEHIVE COKE 


c—Coal.—, —(Pa. - 
Ended Total Tot. D'ly D’ly 
1939. Prod. Av. Prod.Av. Prod.Av. 
July 22. 7,130 1,188 768128 11 2 
1940. 
June 22. 7.9651,328 1,127188 40 7 
June 29. 8,132 15355 1034172 48 8 
July 6. 7,2121,442 676 42 8 
July 13. 8,290 1,382 1,156193 49 8 
July 20. 7,800 1,300 1,101184 56 9 





15 
ENGINEERING CONTRACT 
AWARDS WEEKLY (14) 
(Thousands of dollars) 








NOTE: Tus ANNALIST uses for these es * = e e = R : THE ANNALIsT — she Safes 
ie faba ar lta ptf B Statisti tenis Al Gh cis feria 
ém- 
Pe ger y ww vw 4 ble. ‘Lat revised usiness a S CS } wry 7 able ee, test revised 
Sata given for previous week or month, and = month, and 





ESTIMATED AUTOMOBILE PRO- 
een UOTEON WEEKLY (10) 





1939. 1938. 

67,740 45,120 

32,445 26,980 

65,265 40,175 

78,205 41,790 

81,070 40,918 

Sig7s 42764 29,310 

61,610 42,010 

July 20...... 53,020 47,420 070 
July 27...... 34,822 40,505 30,390 





17 
CRUDE OIL PRODUCTION (18) 
(Average daily barrels; excluding ‘‘hot,’ 
or illegally produced, oil) 





Bur. of 
Mines Est’d 
Weekly -—Week Ended—, 
Needs in July 20, July 22. 
Te July. 1940. 1939. 
Panh’ndle ...... 66,000 67,550 
orth ... ...... 84,400 86,500 
W. Cent.. 12.22! 28,500 32,100 
RR Snes: 182'000 241000 
E. Cent... 12.22! 71, 94,950 
Sans 374900 372,950 
S. West.. 1.1.2: 173,200 223,950 
Coastal... ...... 187,350 224,100 
1,339,400 1,168,050 1,343,300 
Oklahoma. : 417.250 400 
59,400 189,950 178,100 
oy aint 350 _70;360 
Coastal ta, } 278,100 § 26745) 205,650 
67, 72.450 62, 
fate 9,000 13/950 a 
Eastern 94100 B0r100} 94.600 
M 9,700 8,000 ..... 
Michigan... 61,600 54,100 68,250 
S. t00  is'zo0 46/200 
‘] 4800 3'850 - 3,900 
New Mex.. 106,100 104,350 109,700 
California.. 593. 617,600 614,100 





Total U.S.3,628,400 3,580,350 3,583,750 





8 
THE ANNALIST WEEKLY IN- 
DEX OF SENSITIVE COM- 
MODITY PRICES 
(1913 = 100) 








Coal and Beehive 
Constr. Contracts 
Adjusted 
Constr. Contracts Awarded, 
by Groups, Adjusted. . 
bone Contracts Awarded, 


Awa 


Cotton Movement 


nents 











B, see Banking "Btatiatios, page 155; 





Coke 
Production, Monthly...... July 11 
rded, 


y 18| Money Rates, Foreign..... 








Cc 
Market Averages, page 154. 
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(Dates of issues containing latest available 
Date Date 
Autos, “jaan Car Reg., Debit by Res. Districts....July 25 
RE ices scres ceases July 11/| Debit to Individual Accts., 
Autos, aeawaat Car Reg., ns OR Oe ee ‘July 18 
by Makes, yoy Sos shapes ae July 25| Demand Deposit Turnover.July 18 
Autos, Dom. t Dept. Store Sales and Stks.July 11 
Consumers, Dealers. . -July 11) Dept. Store Sales by Re- 
Autos, Passenger Car Reg. ; serve Districts............ July 11 
reer July 11| Economic Changes in the 
Autos, Passenger Car Reg. U. S. Since 1854.......... 25 
by Makes, Monthly, 1939. “Mar. 21) Electric Power Production, 
Autos, Passenger Car Reg. RR rr roneie: y ll 
by Reserve Districts. . Engin’rg Contracts Awards 
— = Prod... cee, er ae July 11 
utos, Olesale G Facto: loyment and 
DR oe knee tesncdcaaws Oe July 11 Poenius Adjus Se nearest ee 4 
Bank Reserve Excess...... July 18| Factory Emp. oy, Payro 
Bankers’ aa tances and by Groups, Unadjusted daly 25 
Com’! Pa; utstanding.July 18 | Factory oe by 
Boot and S “aj Production..July 4] Groups, Adjusted ........ July 18 
Building Permits .......... June 20 | Failures, Monthly........... July 25 
Business Activity, New Fed. Relief Supendabianen. -July 13 
MN Ses stctnencnscwnes une 6 — Exch. Rates, Monthly.July 4 


For. Trade, by Regions 3 
Foreign Trade Volume 
it 


..July 11 





nsumption......July 
.| Gold. Res. World. Monthly .June 20 
Gold Stocks, Mone’ty, U.S..July 18 


y Reserve Districts......July 18| Income, Cash Farm........ Feb. 8 
Conetr Contracts Awarded, Income, Net, 62 Industr’ls.Feb. = 
Physical Volume.......... July 25 | Income, National .......... uly 
Constr. — Awarded, Industrial Produc’ n, U. S. ‘July 25 
eee ee June 20} Inventories, Sales Ratio. ..Dec. 21 
Cost of Living, N. I. C. B.July 25} Life Insurance, New U. s. .July 18 
Cotton Consumption, by Machine Tooi Industry, 
Reserve Districts......... pd 18| Operations in............. July 18 


.July 25 
Money Rates and Bond 





pNP Aer July 4 
Nonferrous Metals, iv- 
eries, Adjusted............ July 25 





see The Business Outlook, page 138; S, 














-~ As reported in Engi- — 
mo- (000 News-Record of Sensi- 
1939. ass. Freight. tives. Tons). (Tons). July 25, July 18, July 27 Steel tive 
July 22 14 Kae 2 6,528 450 1940. 1940. 1 3 Scrap. Zinc. Aver. Index. 
July 29. 4,047 Federal ...... 15,071 130,736 6, Aug. 1..... 130.6 83.9 107.2 99.6 
1940. State & mun.. 24,557 26,205 26,150 1940. 
June 29. .. 880 2 46,000 c- | 166.5 118.8 142.6 128.5 
a a rian Public ........ 39,628 165,941 32,679  . 163 117.5 140.7 126.1 
“a ee eee 1 27,000 Private ....... 12,752 13,893 9,455 July 16..... 160.7 117.2 139.0 125.0 
July 20. 31 1,661 36 1 July 23..... 157.0 115.1 136.0 *122.4 
July 27. 0 085 14 ® Total ....... 52,380 170,834 42,134 July 30..... 113.8 135.2 *121.9 
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Autos, Commercial Car Prod., Coke Production, Monthly....... 24| Pneumatic Casings.............. 30 
oe Ee Gt Constr. Costs, Aberthaw........ 26 | Prices, Cyclical, THs ANNALIST 
Autos, Factory Sales............ 21 | Electric Power uae. P.c. Index, Weekly NGnaaeess's Cc 
Autos, Juesenger Car Prod., Changes, by Regions, Weekly. .13 | Prices, Derivative Index. . 85 
| TE re: 27 | Elec. tr. Production. pan 12 | Prices, Farm ..-........... . 33 
- Autos, PRleoth Car Reg., by Retail Food.............. 36 
Makes, Monthly ............... 29 Prices, Sensitive, Monthly....... 32 
Autos, Production, Weekly...... 16 Prices, Sensitive, Weekly........ 18 
Bond Market, The New Yo .. . Rese: 7 
Times Average, Monthly...... s Prices Steel Scrap............... 8 
Bonds, Net Yie id, THE ANNALIST R. Equipment ¢ Orders, W’kly.11 
Average, Month ty PEELE ES tatistics, Weeki 9 
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duction, Weekly................ 14 ! Oil Refinery . Activite ena Stocks 2| Unemployment .................. ‘31 


see Stock and Bond 
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Movement ................ July 18 
Nonferrous Metals, Cop 

eT eee ee July 11 

Nonferrous Metals, Zi 

Movement ............... ly 11 
Oil Supply and Demand... .July 18 

Pig Iron Activity .......... July 18 


Pig Iron Prod., Adjusted...July 11 
Pig Iron Prod., Adjusted, 


Prices, Cyclical, t! 

Houghton Index, M’thy. 4 6 
Prices, Metal .............. 4 
Prices, Retail Dept. pecees. Sule 18 
Prices, Wholesale, B.L.S...July 25 
Rayon Consumption and 

ROE a ae July 11 
R. R. 8, Expenses.July 18 
R. R. ting Revenues 

and — Loadings, 
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Trade, The Annalist 


Silk po EE, eer tee July 4 
Steel Castings, ao 
Steel, In; 
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Stock Ei Sath., ws Be 
nt 


Pments.July 18 








Se aseeemncn tee = 











al 
~” 
a) 
a 
< 
z 
z 
< 
fa) 
<0) 
be 


Thursday, August 1, 1940 





NEW 





34 
VALUE OF MANUFACTURERS’ 
INVENTORIES AND 


| 


employment, during periods of active | 


MENT (22) 





31 
ESTIMATED UNEMPLOY- 


ORDERS (22) 


(Adjustment for seasonal 


variation ; 


Moving. 


Inventories. Monthly. Average. 
93 
88 
89 
84 
90 
96 
90 
96 


1939. 
Feb. .. 


-——New Orders-—. 
Three-Month 


1936 = 100) 


} gueansngeRs 


1 


64 
48 
128 
110 


113 
112 
112 
ill 
111 
110 
111 
110 
111 
114 
120 


Chart back to 1929 appeared in The An- 
nalist, Dec. 21, 1939, page 786. 
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1935-39=100. 
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RETAIL FOOD PRICES (6) 


(Middle of month; 


Fruits 
and 


Cereal 
and 


All 
Foods. Bakery. Meats. Dairy.Eggs. Veget. 
1938. 
Jan. 
Feb. 


a 3 


RSSSBSESSNNH B 
SSSSSESESSES 


So heal 
SCOHHEAGCWNMMOS 


SISSSSSSSRES 


hen hana 
NAHAHOHOMOMTO™ 


HAdsssssneKs 


Pe hon hon heh on hen banal 
PON MON IOOAHAN 


PREECE RPEELE 


aS 55 28858 
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a sssgse 
QVawaar 
SSoSS5 
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agaphaziasy} isdey! 





(Thousands) 
(Negative unemployment, where shown, 
is the statistical result of the temporary 


labor demand, of persons not ordinarily 
in agricu*ture—thus 


employed—notably 


causing the actual number of employed 
to be in excess of the normal labor force.) 
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THE ANNALIST MONTHLY IN- 


DEX OF SENSITIVE COM- 
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33 r. 
PRICES RECEIVED AND PAID | Dec. 
BY FARMERS (30) 
(As of 15th of month; August, 1909-July, 


(Ex- 


Prices Ratio 


Paid 


and Dec. 15; other months interpolated) 
Prices 


terly as of March 15, June. 15, Sept. 15 


1914 = 100. Prices paid computed quar- 


for Farm for Goods change 
Bought. — 


102 


Products. 


SERREZERERES KERSES 





TESSSE 


BSSSSE 


ggnnasananss ASARARRANARN NARARS 


SRIKLSSSKSE SHAVRVVSRAESE RSSRRE 


SOURCES OF DATA 





(6) United States Department of Labor. (7) Edison Electric Institute. 


(18) American 


(20) United States 


(22) National Industrial 


Metisse’ 


(10) Ward’s Automotive Reports, 


- 


(17) Aberthaw Company. 


(15) American Bureau of Metal Statistics. 
ti of A 


4, 


(12) Federal Power Commission. (13) The Wall Street 


Inc. 


(24) Federal Reserve Bank of New 


(26) Association of Life Insurance Presidents. 





(19) A 


(14) Engineering News-Record. 
Institute. 


(9) American Institute ef Steel Construction. 
Department of Interior. 


(11) Dun & Bradstreet’s. 


Journal. 


(16) American Iron and Steel Institute. 


Dest 
£ 


(21) Commodity Exchange, 


(23) American Metal Market. 
(25) American Zinc Institute. 


(29) Rub- 
(31) Ameri- 


(28) Interstate Commerce Commission. 
(30) Bureau of Agricultural Economics. 


(27) Bureau of Railway Economics. 
Ger Manufacturers Association. 

. (82) Copper Institute. (33) New England Council. (34) Na- 
tional Machine Tool Builders Association. (35) Textile Economics Bureau, Inc. 


Conference Board. 


York. 
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U. S. FOREIGN TRADE SUMMARY (5) 
Merchandise exports include re-exports; merchandise imports include both for consumption and for storage 





(Thousands of dollars. 


variation by THE ANNALIST) 





suRaaeasaRze 


Gerrdsy vite gies 


BEREZRSERESE 


rade 


suatee REREE 
Suggascagecs 


pRasegaeee® 
siggnecanees 


BABRRAPAARSA 


GURSasR5ESES 


WVGGBSCSAGGOSr~H 
Stibnaesnes 
esr ww 

Sem 


comes 
Rese acecene 


SReSS: 





se2288 


Raeaee 
Aazage 
bgagss 


ageeee 





Lao! 
nnges 


Bese 
wae 


g ERERE 
€ 292855 





iL. 
SiR888 


U. 8S. FOREIGN TRADE BY ECONOMIC GROUPS (5) 
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SEASONALLY ADJUSTED PAS- 


SENGER CAR PRODUCTION 


IN THE UNITED STATES 
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ie 


seaceenees 


SOUS iS US Os HO 
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(Daily average) 


MERCIAL CAR PRODUCTION 
IN THE UNITED STATES 
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NEW PASSENGER CAR REGIS- 
TRATIONS IN THE UNITED 


gaggs" 


SyssH=AgSaAOEROISEESEE’S 


eee verbatieneyt 


ee 
ec awe 
ito 


La Salle.... 
Cadillac 


Chevrolet 
Oldsmobile 
Chrysler (tot.) 
Plymouth aa 


Ch 
De 


Ford (total). . 








Mercury .. 

Lincoln ... 

Studebaker . 
Hudson ...... 


Wee 
Hupmohile ... 
Miscellaneous 


Graham ...... 


Packard ..... 
Willys... 


Nash 





464,091 8,982,245 


232,528 9,572,553 
ty 


‘ 4,057,370 4 
- 3,639,778 


4, 
ry 


* Figrase 


feed ned 


ete | 
Inc. 





i 
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(Including exports and foreign assemblies from parts made in U. 
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iagaeeeecaae 


| 
7 — 
f. 


| SRRRRBRREReS 
daereveasecgi 


ri RReSESES 
sasenee 


Homie 


September . 
November . “ 
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3,577,292 2,866,796 710,496 155,316 108,806 46,510 


-3,732,608 


Total .... 
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1940. 
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THE ANNALIST INDEX OF BUSINESS ACTIVITY 
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FABRICATED STRUCTURAL 





479,554 
425,982 


Tonnage 


STEEL (9) 

(Estimated total tonnage for entire in- 
dustry. Tonnage available for future 
fabrication) 

1939. Bookings. Shipments. Available. 


ea 


4 





INDUSTRIAL CONSTRUCTION 


COSTS—ABERTHAW INDEX (17) 
(1914=100.0; based on a seven-story-and- 








t prod uction 
production. - os 


g 


Zinc 
23 
PORTLAND CEMENT (20) 


For back figures, 1938 and 1939, 
Table 19. For seasonal ‘ndices for 1939 see THe A 


Table 20; for 1940 see THE ANNALIsT of April 4, 1940. 


Combined index........ 








L 


Minin 


(Thousands of barre!s) 





24 





COKE PRODUCTION 














THE ANNALIST 





Thursday, August 1, 1940 





RS 
wo . 


RSSABSSSNBRRERS 


NOPAOUNI PME” KSOUDNIOUWWADH OMS ¢& 





- 


SSUSBEENESSRRBNRESSNBBRE 


PAMOMNMNDOUNSwDIBDDIOHOSOWUWS 
— 


eet 
eis 


<r 


WEN DON PND SoM Ww NwWes DHHS 





= 
= 


3 Sugars 
2 Electrical —- 


sr 


a Pp 
é oe uipments. . 
eq 


ne 
© 


ns 
S 


taal and tires 


terre 





H _ oils 





5 Air transports. 


| ssbagsene 


iia a Lata 


~—3s 





iy 
i 
i 
i 


SB 
SIIEASVSBSsV? | 


SSSB BSRNSRSESSS! 





SaeSBBS SRRaaSSShSNs 
SISSBAR_ 8A BERENS! 






SS5 
REVRSAB 


B 


- 19.34 
. 19.50 
- 19.43 
- 19.64 
- 19.99 

20.08 


Sg 


HBBNRE NBEeBNE © 





<u 









22,800,090 
ed 






nee 










bt et 9 CO 





- 
SAEIBESRESS 


Low. 


164.69 

166.45 158.83 1 
WEEKLY HIGH, LOW AND LAST 
——25 Industrials——, 


Low. 


158.63 
159.94 
160.19 
160.07 


161.97 
164.83 


Ng 


NESSES 


_ 
-_ 
“ 


RESENRSERSSIESK 


mets 
bob ed 
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——- July 26 —-— 
High. Last. 


EeSnassoNeee 


wen ROH CECE NOURENHACAUam 
SIPMNSAOEANIHOURRIUOOCONKUN 


The New York Times Stock Market iiaees 


MONTHLY HIGH, LOW AND LAST 
industrials-—, 
Last. 


155. 49 
153.1 
161. a 
162.57 
160.94 
160.47 
159. fa 


160.37 
160.28 


DAILY HIGH. LOW AND LAST 


Dow-Jones Stock Market ebdtiames 
WEEKLY HIGH, LOW AND 
-—— 30 Industrials, 


-——20 Railroads, 

Low. Last. Hi 
-79 23.79 18. 

1 22.36 24.97 20. 
24,24 25.56 21. 
A. 26.18 23. 
25.90 26.05 22. 
26.08 26.26 22. 
26.12 26.38 22. 
LOW AND LAS 
26.12 26.35 21. 
26.23 26.26 22 
26.36 26.38 22. 
26.64 27.08 , 22. 
26.89 26.92 22. 


an Sold, ey York Stock ediinte 


MONTHLY TOTALS AND DAILY AVERAGES 
Ind. and Misc.——., 


Av. Daily. 


Total. 
251,487 
453,020 
149,390 
312,710 
358,400 
247,250 
381,310 
509,140 
180,070 


1,106,716 
651, 


876,238 
499,481 
470,904 
750,948 


WEEKLY TOTALS AND DAILY AVERAGES 


-— Ind, and Miac.—., 
Av. Daily. 
738,974 
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REBEL ES tot 


591 
613,465 
621 


Cal. Wks 
Range. ——-July 29——--, 
Last. High. Low. High. Low. Last. 
38.2 38.3 37.6 38.1 
127.1 127.4 1 128.3 126.7 1 
31.8 31. 32.3 31 
58.6 59. 
33.6 33. 
31 
27.0 
117.0 1 1 1 1 1 
32.3 
31.0 
7 
8 
5 
3 
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Stock and Bond Market Averages and Volume of Trading 


The Annalist Weighted Averages of Group Leaders 


) 
| 
\ 
e 
4 
< 
| 


——~- July 31 -——_-_, 


High. Low. Last. High. Low. Last. 
39.6 38.6 39.5 40.0 39.3 39.5 
131.6 128.5 131.5 132.9 130.8 131.5 
33.2 32.3 33.2 33.2 32.7 32.7 
62.2 60.3 62.2 62.2 61.5 61.5 
34.4 33.6 34.4 35.0 34.4 34.6 
36.3 34.7 36.3 37.0 35.7 36.3 
28.2 27.3 28.0 28.6 28.0 28.0 
120.7 118.3 120.7 122.0 121.0 121.4 
A6 328 34.6 35.3 34.4 34.6 
31.6 31.3 31.4 31.7 31.3 31.5 
66.2 65.7 66.0 66.4 65.9 66.0 
18.3 18.2 18.3 18.3 18.1 18.3 
51.8 50.3 51.8 52.2 51.4 51.8 
37.4 36.3 37.4 38.2 37.7 37.9 
13.2 13.0 13.2 13.4 13.3 13.3 
21.1 20.3 21.1 21.3 20.8 21.0 
11.5 11.1 115 11.6 11.1 11.1 
45.9 45.1 45.9 46.2 45.9 46.0 
24.0 23.0 24.0 34.3 24.0 24.0 
19.0 185 19.0 19.3 186 19.1 
19.0 186 18.8 19.1 18.7 18.8 
39.5 39.2 39.4 39.5 38.9 39.1 
58.5 57.8 58.2 58.6 57.6 57.9 
22.8 21.9 22.8 23.1 22.4 22.5 
18.0 17.2 18.0 18.1 17.8 17.8 
19.4 19.1 19.4 19.5 19.2 19.4 


The haiiiitee honian of 74 Industrial Stocks 


Weighted average. To April 20, 1940, 72 stocks) 


——1940——_, ———19398--_. ,———-1938-—— ———— 1937 _- 

High. Low. Last Low t. High. Low. Last High. Low. Last. 
Jan. ..168.6 154.7 157.5 180.8 153.1 164.6 159.5 135.5 139.4 241.6 224.2 240.8 
Feb. ..163.5 156.8 159.8 171.1 161.7 169.5 55.4 132.9 150.3 249.9 238.5 242.6 
Mar. ..163.9 157.2 162.1 176.2 143.3 144.1 152.9 108.8 110.7 253.8 231.1 242.5 
Apr. ..168.3 158.6 161.2 151.5 130.9 143.4 141.2 113.5 126.7 242.9 215.1 224.8 
May ...160.9 113.5 121.8 154.9 141.9 152.6 138.9 117.4 119.5 229.0 210.7 223.3 
June ..130.9 114.0 126.7 8 141.0 142.7 160.0 119.7 153.6 225.6 205.4 213.1 
July ...132.9 125.1 131.5 163.3 142.7 158.6 174.4 153.5 166.3 235.0 213.0 233.0 
2 Bi! weno -0 138.2 145.2 172.8 156.5 161.7 239.0 217.9 221.1 
Se 9 ° 176.5 136.8 170.9 167.0 143.6 163.9 219.6 174.4 186.4 
. 76.4 166.8 169.5 182.7 163.3 177.1 187.3 127.8 165.1 
Os ae tse 173.0 157.9 159.5 186.4 165.8 172.0 163.2 130.9 146.4 
Dec. . ee 165.1 159.1 164.2 179.9 167.7 179.2 155.1 133.6 138.7 


BONDS SOLD ON NEW YORK STOCK EXCHANGE MONTHLY 





1939 Corporation 
CT $131,057,000 
February « 

. 140, 

543.000 
July 101,176,000 
OO ee ae 85,393,000 
September ............ 226,595,000 
NES Ss 5S pbb ouins ai 135,368,000 
oh eee, oe, ee 123,554,000 
SION Sdikenscoccees 146,596,000 

1940. 

NI 80.655 Gnawa sicces 121,175,000 
February . 99,550,000 
DEY cues nchwresecen ss 111,253,000 
RE a eee 140,054,000 
TG aka hecstg eae ence 145,383,000 
DEE 3 vies anveebntow ties 81,204,000 
CC ee 82,777,000 


THE NEW YORK TIMES BOND 
MARKET AVERAGES MONTHLY 


(40 bonds) 

1939. High Low. Last. 
January ....... 72.80 70.77 71.57 
February ...... 73. 71.66 73.46 
BE. wicenwseu 74.31 71.13 3971.13 
Pee. 71.24 68.08 70.18 

OP: adaedewaigns 72.26 70.29 72.26 
SD -eriecacccrs 72.65 70.79 70.79 
EES FS 72.86 70.79 72.78 
OS 92 70.06 70.06 
September ..... 72.53 68.60 72.52 

tober 30 72.20 72.92 
November ..... 73.07 72.09 72.09 
December 72.86 71.71 72.86 

1940. 
ps eee 73. 72.49 72.61 
February ...... 73.15 72.62 72.83 
OS Ser 73. 72.79 73.32 
| aes 74.19 73.01 73.44 
Ma Seals RUS sald 73.7 67.11 71 
SUD oor s Ben's 70.76 67.43 70.76 
ee 72. 70.70 72.59 


} 
THE NEW YORK TIMES STOCK AVERAGES | 
BY CALENDAR WEEKS 
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. 8. Govt. Foreign. Total. 
$7,574,350 $20,876,000 $159,507,350 

4,854,725 17, 085,000 119,402,725 
11.876,800 35°523;000 185,855,800 
7,443,425 21,571,000 122,651,425 
7,344,850 16,935,000 123,260,850 
6,798,525 17,315,000 126,656,525 
5,125,300 13,174,500 119,475,800 
8,720,850 17,303,000 111,416,850 
228,994,375 25,772,000 481,361,375 
14,166,300 20,810,500 170,344,800 
5,620,700 22,692,000 151,867,000 
4,313,175 25,528,500 176,437,675 
3,736,150 20,167,000 145,078,150 
2,356,000 18,741,000 120,647,000 
3,277,450 20,958,000 488,450 
4,310,700 21,022,000 165,386,700 
8.248,975 22,853,000 176, 484,975 
3,661,925 17,830,000 102,695,925 
2,123,050 13,266,000 98,166,050 


THE NEW YORK TIMES BOND 
MARKET AVERAGES DAILY 


(40 bonds) 

Date. Indus- Util- Com- Net 
July. Rails. trials. ities. bined. Chge 
22.... 58.30 94.98 76. 71.98 
23.... 58.26 95.08 76.13 71.94 —.04 
24.... 58.09 94.95 76 71.86 — 
25.... 58.04 95.01 76.32 71.85 — .01 
26.... 58.31 94.96 23 71.96 + .11 
27.... 58.50 95.08 76.26 72.09 + .13 
Week's range, combined average; 

High 72.08, low 71.85 
20.. 58.61 95.28 76.30 72.20 + 11 
30.... 59.09 95.40 76.49 72.52 + .32 
was’. 59.21 95.36 76.50 72.59 + .07 


BONDS SOLD ON NEW YORK 
STOCK EXCHANGE DAILY 
(Par value) 


Monday - $3,007, $4,889,000 
Tuesday ...... 3,503, ,352,200 
Wednesday 3,628,700 5,836,550 
Thursday ..... 3,150,150 5,784,600 
i. ee 445, 5,772,475 
Saturday .... 1,481,500 1,764,500 





Total week. .$18,215,550 $31,399,325 
Year to date. .930,230,700 952,617,675 


Sead “50 3,°40. Aug. 5, "39 
onday ,191,000 $4,192,800 
yl ae ,837,000 4,316,100 
Wednesday ... 4,688,550 5,901,100 


BONDS SOLD ON NEW YORK 
STOCK EXCHANGE WEEKLY 
(Par value) 





Corporation . ..$15,493,000 $27,499,000 
Than... 442°550 3 


, 735,325 
Foreign 2,280,000 3,165,000 
Total ..... $18,215,550 $31,399,325 


NEW BOND ISSUES 
(Thousands of dollars) 
——Week Ended—, 
July 27, July 29, 
940. 939. 





Br ong utility. . $26,500 
State and munic. $15,246 8,420 
Financial corps. 2,500 

Li ae "$15,246 420 
Year to date..... 1,154,679 1,282,150 


THE ANNALIST AVERAGE NET 
YIELD ON HIGHEST GRADE 
BONDS WEEKLY 


Week = ~~ Utility. —7 Railroad— 
Ended. 1939. 1940. 1939. 
June 15..... 2. 88 2.84 3.85 3.61 
June 22..... 2.89 2.85 3.81 3.60 
June 23 2.85 2.86 3.78 3.63 
_ = ae 2.83 2.84 3.74 3.62 
July 13..... 2.82 2.84 3.72 3.62 
uly 20 . 2.82 285 3.71 3.63 
July 27 2.83 2.85 3.68 3.62 











FIFTEEN MOST ACTIVE STOCKS 
NEW YORK STOCK EXCHANGE 
(Week ended July 27, 1940) 


a . 68,600 
Kennecott ........ 37,500 
U. 8S. Steel........ 22,200 51 
ae. Electric...... 19,400 


of 
3 


IL I+L 1 ++++14+4+, gy 


Gen. Motors....... 16,400 
Beth. Steel......... 15,200 
lyn.-Man. Tr... .14,700 
Chrysior .......... 14,200 67 
oe. CNW. J...605 13,600 6) 
EE skcecs cece 12,900 
Republic a 10,700 17 


Y. Central......10,200 11! 

Sol. Gas & Elec... 9,700 

Comwlith. Edis..... 9,600 
TEN MOST ACTIVE STOCKS 


NEW YORK CURB EXCHANGE 
(Week ended July 27, 1940) 


% 


Net 
Volume. Last. Chge. 
Electric Bond. aa 5% — 
Glen Alden Coal. ~ 9 +1 
Taylor Distil.. .-. $00 1% .. 
Pennroad . nieces Sn 
Amer. Cyan., ‘B.... 6,900 32% + 
United Lite pf Eee 6,100 28 +4 
Ogden mag .....-. 610 3% + 
Intl. Pet., Ltd...... 5,700 9% + 
Niagara Hudson.... 5,300 4 ee 
Brewster Aero...... 4,900 +% 
NUMBER OF ISSUES TRADED 
1940. Weekly 
Week New. 
Ended: Adv. Dec. Unch. Tot. High.Low. 
June 29..444 411 157 1,012 4 35 
July 6..398 341 164 903 1 19 
July 13..409 378 181 6 13 
July 20..499 306 203 1,008 2 17 
July 27..355 420 195 970 2 19 
Daily 
July 25..163 205 167 535 O 5 
July 26..252 145 154 551 0 4 
July 27..129 68 120 317 0 3 
July 29..248 123 169 540 1 4 
July 30..527 68 122 717 1 4 
July 31..274 210 195 679 2 2 





ODD-LOT TRADING ON THE 
NEW YORK STOCK EXCHANGE 


Short 
= Hy Purchases. Sales. Sales. 


1940. 
June 22... 496,601 442,999 16,044 
June 29... 485,712 442,848 14,547 
July 6... 237,421 200,272 6,323 
July 13... 250,161 249,407 5,939 
July 20... 274,640 248,675 4, 
Dally 

July 24... 35,905 35,751 576 
July 25... 38,320 40,131 2,063 
July 26... 40,233 39,441 1,845 
July 27... 15,234 14,795 215 
July 29... 40,589 41,682 765 
July 30.. 87,446 87,507 2,272 


THE ANNALIST AVERAGE NET 
YIELD ON HIGHEST GRADE 
BONDS MONTHLY 
oe 10 Utility--—. —7 Rallroads— 


1940. 1939. 1938. 1940. 1939. 1938. 

Jan... 2.85 2.88 3.12 3.72 3.71 3.71 
Feb... 2.84 2.86 3.09 3.72 3.68 3.73 
Mar... 2.82 2.86 3.08 3.75 3.64 3.79. 
Apr 2.80 2.88 3.10 3.73 3.74 3.99 
. 2.87 2.83 3.03 3.76 3.66 3.90 
June.. 2.91 2.83 3.01 3.84 3.61 3.99 
July... 2.83 2.85 2.99 3.71 3.63 3.85 
ana. -. 2.85 2.99 3.66 3.79 
Sept.. 3.16 3.01 3.92 3.82 
Oct... 3.05 2.98 3.83 3.80 
Nov.. 2.91 2.95 3.78 3.76 
Dec.. 2.90 2.93 3.76 3.78 


DOW-JONES BOND AVERAGES 
ra on closing quotations) 
10 


High- Second 10 


Grade Grade Public 10 40 
= Rails. Rails. Util. Indus.Bonds. 
uly. 

25... 91.88 46.00 107.61 106.26 87.94 
26... 91.99 46.05 107.67 106.29 88.00 
27... 92.08 46.39 107.64 106.24 88.09 
29... 91.86 46.67 107.82 106.41 88.19 
30... 92.08 47.23 107.83 106.48 88.41 
31... 92.28 46.93 107.84 106.48 88.38 


THE ANNALIST WEEKLY 
INDICES OF FOREIGN 
STOCK PRICES 


i 
; 
vw 
2 
: 














May 4....... 18.45 39. 34.15 

MP Bwccces 7.04 37,48 34.27 
May i8....... 15.78 33.84 34.91 
May 25....... 15.07 33.99 35.72 
- at eee 13.98 32.69 34.91 
June &8....... 13.82 31.42 35.08 
June 15....... 13.53 Closed 35.20 
June 22....... 11.94 Closed 34.51 
June 29....... 11.50 Close 34.22 

uly 6...... 11.99 Closed 34.43 
July 13....... 11.67 Closed 34.43 
ay 2D....... 11.62 Closed 34.80 
July 27...... 12.40 Closed 34.80 

FOREIGN STOCK PRICES 

iin SATURDAY QUOTATIONS * 
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Banking Statistics—Brokers’ Loans—Gold Reserves 





Statement of the Federal Reserve Banks 


















































(Thousands) At Close of Business July 24, 1940 
——Combined Federal! Res. Banks — -————N. Y. Federal Res. Bank —— (Thousands) 
July 24, July 17, July 26, July 24, July 17 July 26. Total Total Bills Total U.S. F.R. Notes Due Members 
ASSETS. 1940. 1940 1 1940. 1940. 1939. —— ye ae oei7s 708 in Circulat’n. Res.Account 
Dl ae ,083, 1 $428, $723,961 
Gold certificates on hand and due from United 619 | New York ....2...: 9,124,837 484 751,101 1,392'823 «7,391,410 
WRGUON TIOORUEN 0.5.0.5.0 55-0 coccccnscscscccscsess $18,113,976 $18,028,478 $13,709,222 $9,017,114 $8,934,142 $6,605, at ML ai I Py a iors — 
Redemption fund—Federal Reserve notes........ 12,853 10,353 101 1,035 1,035 1,747 Cl an B stteeee 202’ 780 118 os1'36 1,03 659,834 
NE Sas gered LcUe, cao ueneas racee xs 380,284 310,979 106,688 104,958 101,543 Rishon _~ Sebeabeiie 1, 490 tes dos tae ane pi eae 
Atlanta .. 3,238 216 89,844 166,239 211,927 
MAY MOIR 6. <5 ones oo okeccccaeees’ $18,507,113 $18,406,470 $14,089,302 $9,124,837 $9,040,435 $6,708,969 | Atlanta --- ae 18 BH 1issan ee 

Bills discounted : St. Louis .. 646 115 113,363 197,011 
; ! 312,169 
— —_ by United States Government obliga- Minneapolis ........ 266,503 205 72,080 142,807 148,129 
direct and guaranteed.................. 998 768 1,061 283 55 121 | Kansas City ....... 397.667 344 115,722 190,799 272/078 
oma" ‘bills di EE gS oe ddcdawut vase ees 1,729 1,439 3,635 201 192 954 ee 256,747 603 95,464 81.712 214,759 

Fra: Nee 2 ; : 
Total bills discounted...................00..0: $2,727 $2,207 $4,696 $484 $247 $1,095 | 58® Francisco. 1,068,288 . _ 5.580 715,568 
Bills bought in ers ae eum ae 558 oye 218 REICHSBANK —— 
Industrial ad nee Mpaeehendes he demednens ss 9,103 9,118 12,579 1,991 1,996 2,794 | (Millions of Reichsmarks; as reported MONEY IN CIRCULATION 
in cable) a0, ADUUSTED FOR SEASONAL VARIATION | 
bt 1,323,196 911,090 405,667 405,667 267,160 | 
Bonds 116,732 1,476,109 SABA! ABABA S44. 870 July 6, June 29, July 7 
WN Son acchacasedee eee ck ges keananae, |G ee aS Pee coor 8S eee : Gold and 1940 =e 
for. exch. 7 7 7 2 7t++++4 +—+—+—428 | 
Total United States Government securi- <| 
ties, direct and guaranteed.............. 449,928 $2,449,928 $2,488,219 $751,101 $751,101 $729,622 —_ 12,398 12,611 ‘7,779 3 | 3| 
- is 
Total bills and securities......... ........ $2,461,758 $2,461,253 $2,506,052 $753,576 $753,344 $733,709 |Notesincir- |») 1 asa | lie a ji} | tes si 
Due from foreign banks.................000seeee: 47 47 165 17 17 61 | Investm’ts. 140 143 925 | Ile «| 
Federal Reserve notes of other banks........... 21,193 23,608 866 2,208 2,043 4,263 |Other as- 1S Fs 
Uncollected itemS..................:sescceeceeeee 1894 790,313 627,605 157,620 213,249 166,715 | sets ..... 1,739 1,863 1,663 5 3 
TS bcc Cat aitcncusedcndcnesatndenuene 41,432 41,440 y4t 9,802 9,209 8,942 |Sight 4d |B 74} +-+-++4+1+4126 3) 
NUMMER ccd oot cc cs Cenc cipakgavevaceeces 57,153 56,114 49,372 16,734 16,321 14,812 posit 1,766 1a 1.388 
Bai te 34% 
AMMEN 65 s5 0c cabaddsiscihaacdinwece $21,743,590 $21,779,245 $17,337,686 $10,064,794 $10,035,211 $7,637,471 -" } weonesoay ricumes | | | 
BILITIES BANK OF CANADA wae Seana 7a 
(Thousands of Canadian dollars) = > bs ee 
Federal Reserve notes in actual circulation..... $5,223,282 $5,230,350 $4,498,758 $1,392,823 $1,396,725 $1,122,212 July 2 24, July 17, July 26, MONEY IN CIRCULATION Alle 
Deposits : Assets: 3 ; 1939. ? 

ember bank—Reserve account................ 13,564,561 13,863,019 10,436,286 7,391,410 7,471,718  5,666,301|Res. in U. S. MONETARY GOLD STOCKS 
United States Treasurer—General account..... 642,925 278,395 742,400 240,736 113,737 173,438 | & sterl fds.. 4,456 3,025 42,228 Wednesday Figures 
MUN MMEIES oo So ono fcc 0c ccceckadcasceeusens 742,077 733,601 251 O5t 262,590 264.392 102,368 satin ied <456 3.005 1247508 | (Millions of dollars; scesonal aajuatment 
Other’ ¢ META Ve clndaackucevenesseiacaesewataes 585,358 564, a0 . ° A) PY lhe yl p ’ by Federal Reserve Board 

MN iced so iidicdos he dekoes cette $15,534,921 $15,439,985 $11,868,797 $8,406,459 $8,321,268 $6,242,957| Short term..379,930 377,644 112,542 -——Money in—_. Monet. 
Deferred availability items....................... 626,010 750,395 621,794 141,855 193,823 «152,269 a term..123,961 121,274 51,250 a“ 
Other liabilities, including accrued dividends. ... 2,205 1,680 2,420 435 268 793} vrotal ....... 503,881 498,918 163,792 1939. justed. justed justed. 

ESE aay oer $21,386,418 $21,422,379 $16,991,769 $9,941,572 $9,912,084 $7,518,231 Other aaseia. 9800 "9.227 | 5,026 — ee ee 

Total assets.518,146 511,170 416,366 | June 19... 7,811 7,741 19,769 

GASEEAL, ACCENTS Liabilities : June 26... 7855 7780 19/871 
MUNN MUN 8 oe 5s ct ccc aus adinansiva cae $137,460 $137,449 $135,430 $51,080 $51,076 $50,867 |Circulation . .287,581 286,593 168,931 | July 3... 7,899 7,924 20,063 
Surplus (Section 7)....... Page ge LE SR Ee 151,720 151, 720 149,152 53,326 53,326 52,463 | Deposits: July 10... 7'914 7,884 20,166 
Surplus (Section 130) TR aap rabe ametice ep eee: 839 27,264 7,109 7,109 7,457 | Govt. dep... 18,650 12,307 27,841 | July 17... 7,922 7,872 20,256 
Other capital accounts.....2.22222222222220I1. 41,153 rigs 34,071 11,707 11,616 8,453 Bank dep. -195, 064 187-904 206.145 July 24... 7/944 7,854 20,367 

er dep... y 

To.al regener and capital accounts...... $21,743,500 $21,779,245 $17,337,686 $10,064,794 $10,035,211 $7,637,471 enienn ° _ zeae a ae RESERVE BANK CREDIT AND 
Ratio of total reserves to d it and Federal ‘0 ep... A . 5 RELATED ITEMS 

Reserve note abliities combined... 89.2% 89.0% 86.1% 93.1% 98.0% 91.1% |Other liab.... 4,172 4,901 1,832 (Millions of dollars) 
Commitments to make industrial advances...... 8,587 8,611 11,476 T58 758 2,192 Total liab...518,146 511,170 416,366 Net 

2 _-Chge. . 
GOLD RE ES 
Statement of Member Banks BANKS Aum Gov re fayll, fet, 
{Principal resources and liabilities of reporting member banks in 101 leading cities; WEEKLY Bills discounted 3 1 - 2 
millions of dollars) (In dollars of 15 5-21 grains, nine-tenths BANK OF ENGLAND Bills bought.. ~ oe 
All —, ——Chicago-———. —New York City. fine; millions) (Thousands of pounds sterling) U. S. Govt. se- 
Jull7, Jul26, Jul24, Jull7, Jul26, Jul24, = = Jul24, —— date os a 2 17, = 26, by ae 2.450 38 
LOANS— 1940. 1940. 1939. 1940. 1940. 1939. 3 . 1939. falling in 1 aran . 7 
wk. ended: Eng- Switeer- Hol- Bel- | Circulation ....607,592 608,917 510,898 Indust. advances 
Pog - AMEE 1 tee ae LTS LT LS | 1900. France. lead. land.gium. | Public deposits. 30,267 56,038 26,010 | (not incl. $9.- 
Stock Market June 24..2,575 1,062 "506 Private depos. ..154,925 130,400 128,120 | 900,000 commit- 
Brokers ............ 411 408 681 28 2% 288 523 | _ 1940. nkers’ acc’ts.103,957 79,166 91,378 | ments, July 24) 9 - = 
ME ers ex vane anon 476 474 528) T1169 160188 | Mar. 162,714 2,893 521 690 751) Other accounts. 50.968 51-234 36.742 — ena Eo 
ey eae 887 1200 a8 84 108 457 456 a0 | Mar. 30-2714 3803 S19 Goo Joy | Other securities 25,384 26,085 29,551 ee ae 
Real estate .......... 1,206 1,205 1,165 18 18 14 123 122 115 | Apr. 6.2714 2893 519 697 767| Disc. and adv.. 3,144 (3,026 8,049 | credit ......... "637 4111 44,140 
I Ss yrs ex cos ees a 29 28 «= 60 | Apr. 13.2714 2.893 517 669 775 | Securities eae tes axins | Treas'y currency S000 | 4 | ae 
EE Gheevn nds cases) 1,633 1,633 1,538 49 49 650 377 378 379 | Apr. 20..2,714 2'893 516 655 779| Reserves ....... Se SS 1S | Member bh 
a: Apr. 27.. 714 893 514 650 782 Prop. res. to lia. 12.7% 12.0% 23.4% bal: r . res 13, 3,129 
Total loans ....... 8,514 8,517 8,194 607 606 547 2,786 2,786 2,797 y 4.2714 2.803 514 ... 788) Bullion .-...... $1,257 11,965 247,000 | peace i -oul'n 7.894 4s tase 
INVESTMENT: May 11. 714 893 497 eee k rate ..... 2% 2% joncy in circul’n 277 
Treasury bills ..... 1 100 405 sm ma ms am aos ay | MAY ETA Foe .. qthlt bat nominal amount of gold trane- | Treas dep with + 
Tr ” <eevede p t : 
Treasury notes ....... 2,093 2,083 2,137 150 160 242 1,061 10% 817 | Mey soc2'714 Sees fan ge Equalization | “FR. banks.... 43 +365 — 99 
Gok peaticcd Mp Sum $m HS 258 28S 2 | fume care 3 ene ie 
aran' cece By 5 , 5 ws i . 8. GOLD 
Other Securities... 062 3.582 3,259 348 347 326 1/336 1,353 1,118 | June 2oaTs | 'o88 erie, CS MOVEMENT sn | ¥. B coccunts. 10 4 2m 
Beer Ne lege ee lege Mes pees oe me E f ber banks 

Total invest. ..... 15,433 15,226 13,941 1,691 1,690 1,594 6,672 6,614 5,385 | ,eyiutt Cold reserves of United 1 Kingdom earmarked gold) a a ee eee 

Total loans and in- pts change Equalization Account as of Sept. po ee ee decrease of 

vestments .......23,947 23,743 22,135 2,298 2,246 2,151 9,458 9,400 8,182 | *%, 1930. {includes foreign exchange. in By: _ 

Res. with F. R. Bk. | “11,526 11,729 8,750 1,165 1,211 857 6,635 6,663 5,072 ee SECURITY LOANS 
Sas TR VOU... 00.000 U , 
Bal with dom. bis... 3,181 3.262 2,745 248 247 225 83ST 78 SS ee a) eS Sa eee 

er asse' ne ° 
Demand deposits adj.20,984 20,932 17,601 1,979 1,964 1,716 9,776 9,710 7,804 | Federal Res. Pres. Prev, 99,200 To To 
Time depos epeatts ad. 5,314 5,316 ‘3,231 507 508 (493 (685 ‘682 ‘693 System: Rate. Established. Rate. | J 132,059 1939. Brokers. Others. Total. 
Goverantent deposits. 428 4% =+%@M 6 3 2% 56 __ as Sept. 2,1939 1 355,296 -.. 523 188 711 
Interbank depos New York 1 Aug. 27, 1937 157,655 

Domestic soy - 8,306 8,528 6,796 940 972 740 3,685 3,735 2,892 Philadelphia.. 1% Sept. 4, 1935 85,859 159 617 
Foreign banks ee 673 627 7 7 12 623 ‘620 ‘546 Cleve’ 1% May 11, 1935 95,550 160 563 
Borrowings ...... “"" 1 3 ~ we 4 ace at ep Richmond 1% Aug. 21, 1937 159 509 
Other tabi ties ris : 16 16 15 285 204 346 Atlanta ...... Aug. 20, 1937 56,069 159 471 
Capital account ...... 253 «4252 «= 265 «1,489 1,489 1,480 hicago ...... 1 Aue. % 1937 46,053 159 471 
*Officially designated “( jal, industrial and agricultural loans.” , £2 2 — gay = = 
DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING — i Rom. 3. eet . by oo is = 
CENTERS WEEKLY Francisco 14 Sept. 3. 1937 : "784 169 456 
(Millions of dollars. Data for New York City and 140 Other Leading Centers available a sdene Mar. 1, 1936 .. 1,340 169 457 
since 1919) Jan. 25,1940 2% a . 
——Week Ended——, -~—13 Weeks Endea—, - 11, 1935 .. BROKERS’ LOANS (N. Y. STOCK EXCHANGE MEMBERS) 
July 24, July 26, July 24, 4 July 18, 1933 5 (End of month; thousands of dollars) 

Federal Reserve District: 1946 1939. 1940. iy = +4 44% _— rt Time. ns B 
IN bnk's 66s 00d COP Roe eeb cas $473 $457 $5,920 y 3. 1934 3 N.Y. Other N.Y. N.Y. Other N.Y N.Y. Other N.Y 
I i he. ad re ake oenwelsc 3.645 3,555 45,618 ‘ 2) 1939 F64 1939. Banks. Sources. Total. Banks. Sources. Total. Banks. Sources. Total. 
Philadelphia Bink kad onto teams 414 a7 5,769 * 9°1940 47| Jume ....471,890 37,132 509,022 27.840 400 28,240 499,730 37,532 537,262 

OVGIBN .. 2... ees e senses cone : ’ eS Nov. ...500,130 42,746 542,876 30,696 300 30,996 530,826 43,046 
Richmond <-0000 0000000000000 304 268 4,062 3 29° 1988 dig | Dec 519,289 45,354 564,643 28,646 1,000 29.646 574.985 46304 S0L260 
Chicago 2200000000000 ae 1,069 15,773 4,747 , 3% is am men men 1m aon mee om a 
St Lots oes ee el cea e. 236 223 3,382 3 . 6, 1936 3.65 52,532 529,478 25,506 "400 25,996 502,542 52,932 555,474 
Minneapolis 149 * 2,006 ug. 29, 1939 2 54 19 
Kai REGS LES 268 271 31472 3,422 ohne 3 Mae 13° 1940 1% 388 geo ene rat 400 20,121 515,078 54,736 569,813 
Dallas acute settessecseeeas 203 188 2,661 2.471 peat 4% Dee. uf 1937 5 ar on an 4 19.961 519,728 39,758 579.487 

re 3 ’ Rumania ...... Ma ” 1938 1. i x : 3 

leat vA Mey 5  e $% 31,879 317,188 14,366 300 14'666 299.675 32.179 331.854 

Total 274 reporting centers.. $8,275 $7,865 $108,144 $103,889 | Sweden... 1.) ! 3% May 17, 1940 3 MONEY RATES IN NEW YORK CITY MONTHLY 
New York City................. $3,347 $3,296 $41,402 $42,161 Prime Bankers’ 
140 other leading centers. 4255 3,977 57,588 53,417 | MONEY RATES IN NEW YORK ——_——Time Loans_—_—___ Com. Paper. Acceptances 
133 other centers... 673 592 9,154 8,311 ae i nie panes -tCall Loans. —~ 60-90 —- ~~ 4-6 Months. — ~ 4-6 Months—, —190 Days.— 

oney. 4- ly aily Daily . 
MONEY RATES IN NEW YORK WEEKLY Re- a Day Mos. Day | _ 1939. High.Low. Av. High.Low. Av. ” High.Low. Av. High.Low. Av. High.Low. Av. 
Bankers’ new- §TimetCom.§Ac- | July ..... 1 1.00 1% 1% 1.25 1% 1% 150%@% 4@%.56 4% % 44 
ah —- on a. 1940. als. High.Low.L’ns. Pap.cept. 1940. 
—tCall Loans— —60-' ays— —4-6 Months—, ety ys— 3 ine 

§Daily Daily Dally en thee at § See | Mer 1 100 1% 1% 125 1% 1% 150 56 “ 
1940.  High.Low. Av. High.Low. Av. High.Low yd we AC. | Sete Sec } ok ge 8 3.3 -:eeeo 1.25 "50 : 44 
July 13.. 1 1 1.00 1% 1% 1.25 1 1% 150 4 58 % 44 | July 23....1 1 1 14 Yoge Fl tune... |: 1.3 tas 1.25 “50 3 as 
July 20.. 1 100 1% 1% 1.25 1 Mt) Jee Se... 8 2.4 1 1 100 1 1.25 i ; a?) 

tNew a Stock Exchange. {Asked rate. §Average of renewal rate. tBest names. §Asked. ’ p 
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(Quotations after decimal point represent 32ds of a point) 
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1940 Range. Sales Net 
High. Low. in 1000s. High. Low. Last. Chge. 
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1 102” Champ PAF (28) te 30. - 20 I 1 1 ‘a 
104% 102 Champ P&F (38) s 50. Pe 1 1 + 
12 118 C&0 Sie 96 pes ete Sew 19 1 1 1 + 
100% 9% C&O 3 _ Sees 1 100% + 
100 4 Seq f- ss ee = on pd + 
107% 1 4 06% .. 
90 7% CB& Qrig is 71 A 8 3S 8 — % 
8% 71 CB & Q 4%s 77 80! 79 72? — & 
8 CB & Q gen 90 88 89 — % 
102% 93% C B & Q 4s Ill 49.............. 12 1 100 100% + 
98 O28 2 2 ane 18 © iNew’ oinice s 95% 95 95% +1 
io 10% Chi & E Ill 5s 51.......... oe we 13 12% 12%-— % 
19) 10 Chi & E Ill 5s 51 ct...... Fe Oe 13 13 13 re 
100 86 Chi & Erie 5s 82......... -- S&S TF WF Gt +65 
19% Chi Gt West 4s 59....... TR @ 25% 26%4-— % 
10 3% Chi I & L 6s 66............ -*¢ 18 6 6 -—- &% 
21 12% Chi I & L 68 47............ -*¢ 12 16 16 16 oe 
10 3% Chi I & L Se 66............ “T - 6% 6%— % 
7 3% CMS P @& Pac 5s 75..... -*t 50 5 4 5 ia 
2 1 CMSP &P aj 5s 2000.....°*t 1% 1 s*_ # 
30% 15%CM&8 P 12 “7 Se 3 — 
18 CM&S8SP4 3 ae x4 22%, 22 22%4— % 
29 17 CM&SP4 ts Poe ee 23 23 3 — Fi 
15% C M & 8 P gen 4s 89........*¢t 15 ar} 22 2 — 
11 6 Chi & N W rfg 5s 2037......*t 12 8% 8% .. 
19 10% Chi & N W em 5s 87..... 2 14 14 “4 — 
4 1% Chi & N W cv “>. -*t 2 2 1 2 + 
11 6 Chi & N W 4 oe xe, 8 8 8% — 
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18% 10 Chi & N W 4s 87.. 7" 2 Ba i 124— % 
18 10 Chi & N W 3%s 87. t 6 1 1 13 oe 
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8 4 RI &P rfg 4s #........ * im 6 ar 
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: 87 yee A — < pbb bane . 4 9 690 — 
5) Y MO 45 GB. .cccccvccee 90% 90% — 
59 =: 364 Chil __ hk Se ae 6 4 43 43 — 
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10844 104%, Con Edis 3s 48. _— 1 os 
109% 1 Con Edis 3 58. 14 108 107% 107% — 
107% 103 Con Edis 3 _ ee 5 1 —1 
1 102% Con Oil cv 3s 51............ 49 106 105% 105% + % 
Yo _ RRA 1 61% 61% 61% — 2 
111% 106 Consum Pow % ere 17 109% 109 109 % 
110 Consum tee sieain 4 1 109% 1 sa 
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109: Consum Seer 11 108 107%107%— % 
1105 103% Contin’tal Oil See 176 108 107 107% +1 
1 102% Crane Co 3% 51.............. 18 104% 104 1044+ % 
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31 Juba No ¥ ere + 49 2 17 1 = 8 
46 24 Cuba RR 7s 46............ 3 31 27 — § 
35 21 Cuba RR 66 46.............. a 26 «21 21 — 
40 23 Cuba BR RB Se 52.............. t 2 27 23 — § 
1 102% DAYTON P&L 3s, '70......... 30, 104% 104 104%-— %&% 
63% 37% Del & Hud rfg 4s 43.......... 58 4 48% — 
106 104 Del P & L 4s 69............. 1 104%, 1 - 
11 54D & RG 4s 36............. *+§ 10 7 Se 
3 1% D&R G West 5s 55.......... " 6S 1 1 1 
RG West 5s 78......... + 15 556 + % 
110% 107% Det Ed 4%s 61...............- 16 108 108 
111% 109: “Sp” Rae pereeeea 12 110% 109% 109% — % 
113 108% Det Ed 3%s 66................ 11 110 1 110 . 
10: 88 Det T Tun 4% 61............. 4 94% 94% 94% + 
30% 12 Duluth SS&A 5s 37......... °+§ 11 1 20% + 
1 106% Duquesne Lt 3% 65.......... 85 107% 1 1 _ 
9. 90% E TEN V&G cv 5s 56......... 3 93 93 + 1% 
149% 141. Ed I NY 5s, '95.............. 4 149 14 149 +3 
110 104 Elec Auto L cv 4s 52.......... 17 107%1 107 — 
814 Erie rfg 58 67.............. *t§ 4 11 10 1 — 
18 8% E SSS *+§ 4 11 1 10% —1 
44% Erie ist 4s 96............... 7G 61 + 2 
17% Erie gen lien 4s 96........... +8 6 @ ~ 
26 1 PD OP OD TE Ws viecsecesccce 1 19 19 19% — 1 
26 14 Erie cv 4s 53 B... ° 4 19 19 194 —1 
25% 18 Erie cv 42 53 D... “en 2 19% 19% 19% + 
64 44 Erie & Jer 6s 55............. 4 68 62 62 —1 
1 106 FAIRBANKS M 4s 56......... 2 106 106 106 — 1% 
104% 100 Fed L & T ist 6s 42.......... 12 104 1 104 * 
04 & 6s 99) + 
1 / 104% 105% + 
5% o 
54 4 54+ 3 
1 i :t-—-g 


105 100% GEN AM INV 5s_52 


104% 104% 104%... 
105 n 5s 4 104° 104° 104° + 
107 103° Gen Mot Ace 51 


1 












: 103 103 _ 
73 SoH Gen Stl Cast 54s 49 70% 70 70% — 
105% 1 Goodrich 4%s 56............... 104° 103 103% — 
103. 94 Gt Nor Ry 5%s 52............ 29 102 101%102 + 
oe ee, DE eee 16 96 95% — 
88 77 Gt Nor 4%s 76 D.............. 14 = 
88 76 Gt Nor 4 _ eee 19 86 — 
108% 104% Gt Nor ist 44s 61............. 4 108 108 108 + 
105 941 Gt Nor 4s 46 G............... 81 1 101% 102%-+ 
96% 88 Gt Nor 4s 46 H............... 39 694% 9344 94 — 1 
80 SH OP Wet DMB Giicc sc cicecsccess 26 478% 78 78% + 
83% 65% Gulf M & N 58 50............ SF 717 —1 
87% 75 Gulf M & N 5s 50........... 13 82 +2 
103% 96 Gulf St Stl ‘igs Saar: » 26 103 1 103 + %& 
1116 106% Gulf St Util 2%s 69........... 5 1104%110 110% .. 
58 HARL RIV & P 4s 54....... *+ 20 67 67% + 
123 115 Hockg V 4%s 99...... . © 13.18 1m + 
80 Hoe & Co ist mtg 44 a 79 _ 
5544 40% How 4 47% 47% 47% + 2: 
01 Houst Ol! Tex 4s 54 23 1 + 
37% 22 Hudson Coal 5s 62 A.. 24 2 -—1 
50) i -FE —-T-Fy § - 59 45 434 44 — & 
1 Hud & Man inc 5s 57... “a w 3 mm +1 
112% 108% ILL BELL T 3\%s 70 B 4 111% 110% 111% + 
45 34% Ill Cen 3%s ted ety See: ae | —1 
8% S06 BP Don 05 GR. sano ss.a.....9.5 1 % 4 Hy 
4 SIG, HE Com 4g GB................05 ? a a -— 3 
50 «34 «© Cen rfg 4s 55............ a a @ @ = $ 
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28% It Cen 69 
40 Ih Cen 5 
7 70 «it Cen 1 
fig STs" 
56 
47 30 IC®é& . 15 
61 54 Ind 3 
106 100 Indus - 2 
1008 “#8 Ineptras a 
4 
29 Interb R 6 
81 70 Interb BR 5 
90% 78 Int’lake 3 
2 1 Int Gt + 9 
1 7% Int Gt 17 
1 Int Gt Nor 5s 56 C.......... as ee 
74 —-%- pi -E 4h Sones vee 29 
wt 30% Int Pasee ae Sb. a See = 
32 Sane 1 
lost 99 Int Paper 5s 47................ 17 
99 82 Int Rys C A 6% 47............ 1 
95 73 Int Rys C Am 5s 72........... 1 
44 21 Int T&T 4% S5B............. 
47 |e is = 2 » See 12 
1 1 Towa Cen rfg 4s 51.......... cs 
55 38 JAMES F & CLE Ee: 10 
97% 93 Jones & Laugh St 4\%s 61...... 14 
8 84 KANAW & MICH 4s 90....... 
39% 25 KC Ft 8 & Mem 4s 36...... *+§ 37 
50 K C South 5s 50.............. 
50 K C South a 
108 105 K C Term 
1084 107 Kings 
1 105% Kings 
1 Koppers Co 
102% 101. Kresge 
44 33 LAC GAS 6s 
45 39 Lac Gas 
51% 38 Lac Gas 
4 38 Lae Gas 
79% Lac Gas 
88 794%L 8 & M 8S 3%s 
90 7 Leh & N Eng 4s 65 A......... 2 
35 12% Lan GON Ty oe G kv enpspeding 8 
Leh C&N 4%s 54 C............ 1 
ot ae Leh Val Coal 5s 54 st........ + 7 
30 Sia women 6S eee + 1 
30 Leh Val Coal 5s 74 st ...... + 3 
48% 30 Leh Val H Term 5s 54........ 1 
45 30 Leh Val N Y 4%s 40........ ~~ 2 
7 30 oe yaa ast *t 15 
19 10% Val 5s 2003.......... + 5 
19% 10 Leh Val 5s 2003 asd......... of 8 
17 9% Leh Val 4 Paes awsccvee + 3 
16 Leh Val 4 2003 asd....... *+ 89 
1 Leh Val 4s 2003............. *t 13 
1 Leh Val 4s 2003 asd......... *; 27 
1 Leh Val 4s 2003 asd reg..... *t 2 
51% 40 Leh Val Term 1 
54 46 Leh Val Term 3 
104 99 Libby McN & L 16 
i3iff 190 sgett & M 7s 7 
131% 1 gett & M 5s 5 
101 90 ok OR, 1 
110 105 Liquid Carb 13 
105 100% Loews 3%s 46 . 3 
110 105 Lone Star Gas 5 
9 85% Long Isl rfg 4s 23 
95% 87 Long Isl rfg 4s 49 st 
1 120% Lorillard Co 7s 
129% 120 rill Co 5s 5 
75 Louisia & Ark 5s 
1 92% Lou & N 5s 2003 B 
83 Lou & N 4%s 2003 
88 78 Louls & N ist 
84 72% Louls & N 3%s 2003 
104% 101 L & N Pad Oe OP Wo cc 2505. 


81 70 MAINE CENTRAL 45 

= 39 stetne Cent i a 

86% 76 Manhattan 

101 81 MeKess & R 5%s 50 
Mead 4 
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4 
3 
5 
3 
31 
14 
9 

- 3 
6A 
2 
1 
1 
20 
1 
19 
27 
6 
5 
38 
22 
30 
7 
a 
13 
19 
50 
20 
22 
44 
27 
33 
85 
+ 27 




















% Mo Pae cv 5) 
13 Mo Pac 53 6 
Mo Pac 5s 77 F 
12% Mo Pac 58 77 F 
12% Mo Pac 5s 78 G 
: Mo Pac 5s 80 H 
Mo Pac 5s 81 I 
21 12% Mo Pac 5s 81 I 
4 1% Mo of Ky 
15 lontg 
ne 2s 5s 38 
344% 20 Mob&O Sue TT. 
«620 ie *7116 
1 105 Mon W Pa PS ra, 
112% 103 Mon W Pa P 8 6s 65. . 14 
104% 95% Mont Pow ~~ = — - 60 
44% 27 Mor & Essex 55 a 
39 424% Mor & Essex Cl or 37 
4 34% Mor. & Essex eee 9 
1 104% Mount St TaT TB cccccce 
101% 1 Mutual Un Tel 5s 41 ......... 1 
70% 64 NASH C & ST L 4878 ....... 
107% 1 a oe Om wsnvecenece 54 
1 Nat Dis' BP Petes neendas 
1 100% Nat Steel 3s 65 .............. 10 
105% 102 Not Guosty 2° 7 
128% 122 New Eng T. 11 
109 1 NJ P&L 4%s 60 > 
7 64% N O Gt Nor 5s — 
1 1 NOP S 58 52 A eae 
1 1014ZN OP 8 58 55 B 9 
71 55 N O Term 4s 53 11 
40 27 1 ean 3 
39% 23 NO Tex&M 5s B 1 
37% 28% NO Tex&M 5s 56 3 
97 92 NY & Erte ist 4s 2 
14 8% NY & Greenwd L 2 
52 43 NY & Putnam 4s 3 
1104, 107 NY & Queens EP 2 
62% 43 NYC rfg 56 2013 123 
38° NYC 4%s 2013 A 182 
44% NYC cn 4s 98................. 48 
81 74 pt $y fF PARC gs eb Cbs Oem 33 
63% 42% NYC cv 3s 52............... 56 
95 8 NYC & HE 4s 42 er ee 22 
80 NYC & HR 3 sik cia hifire:e' wie 52 
80 NYC & HR Oe. WOR os sien 2 
62% NYC La Sh SL cciceerlndes 13 
60 4844 NYC Mi Cen 3% 98........... 3 
86 66 NY Ch & StL ren 24 
NY Ch & StL ) SS a 
38% NY Ch & StL 4%s 78 173 
73 NY Ch & StL 4s 46.......... 
90 belt NY Geen mi ass aceneevene 
ier NY Conn RR 5s 53............ 10 
1 101 NY Conn RR 4%s 53 
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Bond ‘Transactions—New York Stock Exchange 


Sales 
in 1000s.High. Low. Last. 
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*In bankruptcy or re- 
common 
42,387, or $3.62 


tSelling flat on account of de- 
{Delisting pending. 


bringing declarations to §3.75 a 
share for 1940, compared with $5 a share 


paid in the whole of 1939. 
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Net income for the three months ended 
June 30 was $14,751,887, equal to $3.39 


ct Ce 
dividend of $1.25 a share on the common 


stock, the same as in the two previous pay- 


such companies. 
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EL SALVAD’R 8s 48 ct...... 
Estonia Rep 7s 67............. 
Selling flat for reasons other than default. 
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portant expansion program. Orders on hand 
June 30, 1940, totaled $44,877,626, compared 


with $2,300,353 on June 30, 1939. 
Bulova Watch (8-3-39)—Arde Bulova, chair- 
current fiscal year, which began April 1, 


months of this year, despite costs of an im- 
man, said that business in first quarter of 


$4,569,146 over the $235,056 total of the like 
earnings’’ were realized in the first six 


1939 period. 
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by lot, will be redeemed at 105 and accrued 
interest. 

Brewster Acronautical (7-4-40)—James Work, 
president, said sales of company in first six 
months of 1940 were $4,804,202, a gain of 
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Transactions 


Range 1940 Stock and Dividend 
Stocks and ponds marked with a dagger are fully nge ook one _ en 


listed on the Curb Exchange; others are dealt in as 
unlisted issues. 


Range 1940 Stock and Dividend 
we 


Net 
High. Low. Last. Ch’ge. Sales. 
10 


. in Dollars. 
22%4 13 ACME WIRE (.85e)------9 73 18% 18% 18 + Me 
7 4% Acre Sap B Che). 4 5 + % a 4 
4 Ainsworth (MBB) every 5 5+ Me 
1 10 Air Assoc () yee | os 100 
1% Air Inv . 100 
1 Pow $7 
82 Ala Pow $6 pt (6 
anu 1 Alleg Lud Sti 
8 ied Prod (1) 


118% 108 A’ Co Am pf (6) 
il 42% Alum Ltd (4 
4 36 Am (4) 
4 Box 
Am Ce 


Gen 
Gen $2 pf (2)---------"* 








31 Am 
tH 11% Am Light & T e 
Maracaibo ..------ t X in + % 
+ 200 
. ae 1,100 
66 U+l COU 1,200 
11 —1 200 
1% + 300 
%— 100 
10% + 1 200 
12 oe 20 
2% + 400 
2% + 1,300 
TM + 200 
4 as 1,000 
w+ ve 800 
fee 800 
2 2 “ie 200 
3% 13% — % 120 
4 4% — 300 
2 ‘a 400 
2 2 24-— % 100 
4 13 46-1 300 
1 1 1% + 200 
ci 3 4%, + 400 
2 2 = 1,000 
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See 125 121. 121 
3% 3% .3 
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New York Curb Exchange 


For Week Ended Saturday, July 27 





Net 
High. Low High. Low. Last. Chge-. 
12%, 4 Domin Stl & Coal..-.-----*; 4% 4% 4% — 
é cave Bs 2 +4 
110 107 Driver-Har pf  ) Sere 
2% 1% Dubilier Cond (.07e). - ri 
19% 64 Duke Power (1}4€).--------* 







12% 6 EAGLE P LD (.10e)..---++- 8 - % 
24% 12 East G & F 6 pf....----+- 
5544, 26 East ‘ 


G & F pr pf (2%k)- a = ke 1% 
104 8% East Mall Iron...---- 9 9 ae 
28 East Sta pf A..--- 16 16 16 -—1 

2% Eas: Wash M B (% 3% 3% % :: 
17 12 Econ Gro Strs (1) 13 13 13 +1 
8 3% El Bond & 8h--.- |. oh 5% _ 
734 51 EA & Sh pf (6).------- 69) py 67% — 2 
644% 42 El Bo & Sh $5 f (5)..---+- 62 — 1 
20 - i  B---292-5°*** 1 15 _ ‘Sie 
3 El P & L war..-- seer} 1 a = 
5 3% Emerson Elec ...----ss00° + 3 3 me 
56 Emp G & F 8% pt.-.------"" as oo == 5 
88% 55%, Emp G & F 1% pt Fabsnee's ene 2%, Ti Ti — 4% 
38 «ST G& pf..---eeee eee 67 a a = e 


11 844 Emsco D&Eq 
% 


yuity COPD .-cccersecttT + &. a 
19% Eaulty Corp $3 pf -------"; 1 19% 19% + 
5 Esquire Inc (60) .----+070° + 3 3%4-— 


1 % GEN A 

1 9 Gen Firepfs (- 
41. 25 Gen G&E pf B 
\% Gen Invest ..----°"""* 


81 f 
06 499 Gen T&R pf A (6 
101% 88 rg Pow $6 


+3 
114% 38 Gt Atl & -- oH 
49} 36 Gt Nor Pap (ie) + 
1 Greenf T & 8 + 
39% Guif OU (1)..----- ero Fe 29% - 
11134 102 Gulf St U 5%s pf (5%).---- 1 109 108 — 
14 54, HALL LAMP (ie).. % ™+ 
14 Harvard Br (.05e) . 1 2. + % 
29 416 Hazeltine (3) : bt 19% — 
3 1% Hearn D Strs...- 1 2 a8 
7 4” Hecla Min (.20e) seme 4% 4% -- 
13 8 Hewitt Rub (%0)-----°-°"* 9 9 + &% 
92 60 Heyden Chem (3).------*"° 1 71-2 
22% 13% Hires (CE) (1.20) 164 164-— % 
10 6 Hoe (BR) & Co A..-----"°"* 9 a 
12 Holl Gold (.65a) xd 6% 42 
14 Holophane ( ° eee 114+ 1 
35% 26 Horn & Hi (2) as 


94 4% Hu-Ross F (30e). 
10 45% Huyler’s pf st...-- 


Boak 
| 


47%, 28% Hysrade Syl cae) % 
5% 2% ILL IOWA POW - 
4% Ill Iowa Pw div ct...- 5% — 
33% 21 Ill lowa pf...---- -_ 
12! 3% imp ou Li (ipa)... +++ 6,— % 
12 Imp Ol1 Lt ree OHS 64+ &% 
113 102% In pis P & L pf (6%)- 110% -- 
T3% 50% Ins Co N Am (2a)..- oe + % 
ay 1% Int Cig Meh (2) 19144 + 2% 
1 Int Hyd-El p 8 “5 
2 1 Int Indust ( 10g) 1% + 4 
1% Int & wa! + 
19% 844 Int Petrol (1%) 
9% 9% Int Pet reg (1%) % + \% 
\ Int Raa ae 
2 2% Int Vitamin (.30)..- ee eee eee 3% 4%+ % 
10’ 6%, Int Home E (.60a)..-------- m% 8 — *& 
¥, invest Roy (.04)...--------"° % 3 %+ % 
174 12 Iron Fire vte (1.20) 14 - 
17 12 Irving Air Ch (1).---++---> 1 3% 13% + % 
% 1% JACOBS (F L).------° 1% 
2 1 Jean Gla ..-----+55;: ie 
95% 80 Jer CP & L 54% P 92% — 1% 
102 90 Jer CP & L 6% pt 98% — 1% 
109 97 Jer C P & L T% Pi ee 
36 18 Jones & L WEB. nc ovcvescesves 224%, 20% 214% — 
120 113 KANS G & E pf (7).-----+-> 117% 117% 117% + 2% 
73% 55° Kings CL pf D (5).------*; 63 SCS’ és 
1 Kingston Prod ...------*""" ve 1 1 ae 
2% 1% Kirby Pet ...------°°°"°"*° + 3 1 1 os 
20% 75” Koppers Co pf (6)..------"- 1 aq 16 764— 3% 
1 11% Kress (SH) pf (.60)..----+-- 12 12 12 - 
25% 10 LAKE SHORE MIN (ie)..-. 12 11% 12 + % 
4% 2% Lakey Fd: Pia eaaperes . £. &-— 
12 9% Lane-Wells (ia) 9% 
35% 21 Le Tow 
3 1% Lehigh C & N....------- 07 °* 
12 7 ne Material (.15¢) 
22 13 Lipton pf (144) 
13 10 Locke Stl Ch (1.20a) 
1 71% Lone Star 
Long Isl Ltg...-------*" 
48, 24 Long Is Rime Bee 


Kk 
3% Louis L & E (.20e) . . 

106144, 92 Louis P & L'6 pf (6) . . 102! 

294, 20 Lynch Corp t } SR + 21% 2 





1 4% Monogram Pict 
™m 6 Mont 
171 — Montg Ward 
26 15% Montr L H& 












































Range 1940 Stock and Dividend 
Sales. High. Low. in Dollars. High. Low Last. Chge Sales 
100 30 22 Moody In pt pf QB) oc. cocee + aH + %& 50 
50 Moore (T) Dis st..--------- + = 100 
20 4 Mt City Cop....-.---00000" para + % 1,600 
200 6 4% Mount 5 T 
25 21 12 Mi st 
142 1 Mount St T&T ( 
500 14 Mur Oh Mfg ( 
950 17 11% Musk P Ri e ?. 
150 
50 NAT 
25 17 11. Nat Cy Lines ( 
300 47 Nat Cy Li pf _(3) 
50 14 1% Nat Cont (.45¢ 

10,800 1344 10 Nat Fuel G v 

2,100 44 31% Nat Ou Pr Ye 
700 1 Nat P & L DP 
150 3% Nat Rub Me 

1,000 11 7 Nat Sug Ref.- 

200 8 oh Nat Tea pf 

225 Nat Trans ( 

125 1 1. Nat Tun & 

10 Bt Nat Un Bad 

200 2544 18 New Eng P .+ 21 2 21 

900 1 55 NEP A 6% + 68 bs] ~ 15 

1,100 1 110 N Eng TT & T (3%eC)-----° 5 115% 115) il _ % 10 

200 8 3%, N H Clock..-- + 4% 4% 4%— 200 
1014 N | Idea Ine (. t 4 14 “ ox 4 
i + 
+4 se 17 + % 100 
"700 06 105 108 + a “ 
+ 
4 3 *..* 5,200 
30 82. 82 +2 25 
300 90 ‘ 20 
200 60 0 s«6 : 500 
500 % -s 600 
= 78h gi +4 30 
; 0% 111% + 1 30 
100 1% + 
700 = 100 
10 1 1 + 700 
15 15 - 3 150 
100 20% 1 200 
25 “2 3% + 5,700 
10 1 1066 — 

9,900 100 100 — 200 
5D 115 115 115 — 30 
100 106 106 + 23 
300 113 113 113 * 20 
15 5 400 


ss 
_ 
































50 00 
100 4114. 113% 113% + 15 
200 5 5 50 
1% 1%- 1,435 

200 34% 28 PAC G&E 6 pf (1%) «+--+ 4 3 = 2,900 
1,500 31% 26% Pac G&E 5% pt a) jcawes 29 sou 3a — 200 
100 9 72. Pac P&L ¥ CT) ce ccees 82 82 = 10 
300 5 2% Pantepee Oil Ven ..-------- + 3 3 3 ae 4,100 
400 10 6 Parkersbre R&R (%e)-- Sis — &% 100 
100 1 11 Pender Gr B (ye) .---- +15 = 2 13% + 1% 300 
125 3 30 Penin Tel A pf (1.40) 431. 31 31 +1 50 
300 Penn Mex Fuel ..-- “a 100 
100 1% 2 + 7,000 
1,300 1,200 
100 25 
175 25 
400 100 
1,500 150 
100 200 
100 70 
100 4,700 
600 

300 200 
600 400 
400 600 
1,900 250 
100 400 
70 400 
700 200 
100 100 
900 100 
700 200 
4,500 100 
5,700 100 
wo 50 
500 400 
2,700 400 
500 10 
200 250 
300 200 
600 20 
2,125 

400 3,525 
100 8a 300 
20 125 94 QUAK OATS (5) ..---+-00°" 80 
80 155 142 Oats pf (6).-----+-"° 155 155 155 + 10 

300 

% 25 

10 150 
10 20 
600 1,200 
100 200 
70 100 
200 3,300 
100 

300 . 150 
400 300 
100 100 
50 

700 

500 

2 2% ST REGIS PAP 2% 2% 2% — 2,800 

81 484 St Regis Pon pf.. 56 56 —4 25 

9 414 Salt Dome -<. % 4%— % 600 

1 ly Unit ..---- + & 7100 

34 Scovili Mfg (4c) - 2 06«(44 1 500 

29% 19 Seranton 1 (pe 19 20 oe 20 

44 Scran-SBW Pp ss 53 +3 50 

100 % 4% im Stl ..------- 8 8 + y 900 
50 a Scullin Stl war ...-----°*" + i Y + 100 

1 % iy + 7,500 

1,800 4 PP 100 
300 59 3 100 
100 1 8 + 100 
100 8) 100 
300 1,200 
200 100 ols 750 
50 114 bh 110 
300 —- 3,400 
400 80 
25 100 
500 200 
125 800 
100 300 
100 900 
20 800 
200 200 
100 ne 400 
100 d 1,600 
100 ; 100 
3,500 as ae 10 
600 t $4 200 
100 1 7 - 100 
50 1 Dredg (. t aft + 200 
200 11 7% Stand Inv pf + 8 + 100 
200 1644 St OW Ky TOD c kn vores oes +1 18 «18% — 400 
410 41% 26% St O Olio (1)..------ 500°" +34 31% 34 + 1,200 
200 1 1 St Oil Ohio pf (5)..----e 00" +1 104% 1 + 15 
2,300 st Pow & Lt...---------- aa 49,000 
100 St Pow & It B.. ..------ ¢ ia 1,500 
100 1 6 Stand Prod ( Rete ee. 7 100 
300 {; Stand sil-1 —— Fe nif alt 100 
100 1 19 Stand Sti Sp (le).. + 2 — 1% 500 
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Transactions on the New York Curb Exchange—Continued 

















Rang: Stock and Dividend Net Range 1940 
Bich Low. in Dollars. High. Low. Last. Chge. Sales. High. Low 
1 Corp vtc t - 200 
2 Ster Br Strs ..... t ot ot 2 + 100 
Sterl Al Pr (.40e) ‘2. = == 100 
144 Steri Ine (.20) xd. + 1% 1% %+ & 500 
2” 1% Sumray Oil (.05e) t 1% 1% 1% 200 
H oo Pasion pie 0 HR TRO oe 
1 ) o< ee 5 
164 8 (ye) om of Sy | 200 
114° 103° Texas P & L pf (7) 109° 108 109 60 
2 Texas Oil & L (.20e 2% 2 + "% 200 
Pid 12% Thew Shovel (%e) 18 17% 18 500 
15. 7 Tilo Roof ( ™% + s 500 
5% 3%T x Riese % 4% — 600 
115. 104 Toledo Edis 7% pf (7) 1113 al 113. —3 2 
is } Trane-Lux ('10¢) 1m 1 if 700 
» 2 - — —* See i. = a 700 
2 \~ war - 3 
104 4% Tabize 6 sk + % 200 
85% 74% EAST G&F 4s 56 A.... 
3% UDYL CORE (.20e) 1 4% 3H te 4 3000 | 412” 108" Edison Ei Mum Sigs 65 
13% 7% Union G Can (8a) <8 TR Be 3 300 eB U3.) tae 
1 Unit Aire Pr (.10e) ........ 12> 11 11+ 1,800 ce OL LY 
; a Se Ry 3 105% 101% Empire Dis E 5s 52.... 
113% 81% Unit Gas pt (64K). -..--... 111” 110° 110° + 600 101% 89 FED WATER Sie 5... 
a MG WEF ... ws se cc ceces re 
if Unit Lt & Pow A ; . 4,000 ion 198% - = , = i 
1 U Lt & Pow B .......... = 200 ‘ow 48 66 C....... 
Init Lt & Pow pf ........- 2444 28 + 2% «6,100 : 
z. ie Oats ees & sow, = ost a” ay 3 1075 ot ae GATIN fr eee 69 
45. 39% Unit Snoe M pf (1%)....... oe — 1 50 Gen Pub 
% 3 Unit Specialt: Poe 6% + % 1,300 100% S Gen Patt 
US & Int Sec ...... & _ 300 Gen 
1 47 «U L See pf (i4k)....f 51% 51% 51% + % 200 Tee Se See ee 
1% US Fel B - 5% $ ~"% 100 15% 65% Glen Ald Coal 4s 65 
a halle ies i 200 73 Grand Trunk 4s 50. 
. 3 Unit "Wail Pap.. 1 1,000 = s = pe 63 
13° 4 Univ Pict ............. 7 + 100 war Inv 
23% 14% Univ Prod (.80e)....... > a ee: ee % 50 , 
2° “itt Ucah-Idano ‘Sug 1% 1% 1 800 1ntys 190 Howe Lae ae Bsus as. 
72 Utah P & L pf (3%) 65 65 — % 25 ai” os” le gz 
1% Utility Equit. ......... % %& *- 400 
1 VALSPAR CORP ........; 14 1 ' 2,700 = ot 
1 Venezuel Pet Saki paces t %& i - 1,500 1 101 L 
7 6% Vultee Aire rer ene” 6% 6% — 200 107 L 
3 WACO AIRC .............. 3% 3% 3% .. 100 a“ 
54 34Waltt&@ BA.............4 34 3% 3% .. 200 
1 % Walker Min ....... ....... + a ~ 100 10944 105 
102 W Tex Ut $6 pf (6) ee OF 4 10 rH 
2 14 WVaC&C... e 3 1% 1% + 300 4 
34% West Air Exp............... 4 4 4% — 900 43 
17% 14 Wost 7 & st (1e) 18 1 +1 a 51 
Wich: ee eresesececese ee 71 
9 Wilson-Jones (14e) + 6% 6% 6% 200 5 
4% 3% Wolverine Port tem.) 4 44 400 1 Bye a Se 
eG 4% Wolverine T (4e).. ----7 4% 4% %- % 600 42° 30 It Sup Pw €2 63 A Gagan 
3% Wright Harg (.40a). 4 3% 3%— % 1,700 


*In bankruptcy or receivership or being reorganized under the 
Bankruptcy Act, or securities assumed by such companies. 


so marked are fully listed on the Curb Exchange. 


semi-annual declaration. Unless ctherwise noted 
dividends are not included. 
extra or extras. 
clared or paid so far this year. 
ih or stock. 
ur Under rule. 


ww With warran 





rants. war Warrants 
are given in full 
Mis Pow 5s 55......... 
DOMESTIC BONDS 110% 108% Miss Riv P 5s 51........ 
Ronse ne Sales - Net 98 86 Mo Pub Sv 5s 60....... 
4 Ww in 1000s. High. Low. Last. Chge . 
107% 104% ALA POW 5s 51............. 15 106% 106% 106% + ia Baers... 
ieee 32. Ae Pow & G. 106, 105% 106 + 107% 101 Nat P & L 5s 2030 
= £ 103% 103% 103% — 111% 108% Nebr Pw 4%s 81..... 
a 100% 109 160% + 1 83 62 Nevada Cal E 5s 56 
ion” 101% 100% 100% — % Tl% 51 N Eng G & E 5s 50 
105% 105% 105% |. 71% 52 N Eng G & E 5s 48.. 
iostl 198 apo 71% 51 N Eng G & E 5s 47... 
Salt sites saa 100% 93, N Ene Bw Sige 54.0... 
So sot ‘sos + 88% N Eng Pow 5s 48...... 
15° 144 15 110 105 N Eng Pw Co 3\s 6 
im ia ieee 1084 97 N Ori P 8 6s 49 A..... 
ue ut ies 103% 100% N Ori P°S 5s 42 st 
i? 10 io _ 105% 102% NY St E & G 4 
eS” «” 6 — 1% 109" 104, NY St E & 
190i 1a toe — 2 106 104 No Bos 1 P 
oe 
a =o 49% 35 Nor Con U 
113 110%113 + 2 106% 101. Northwest 
00 +4 a if 111% 107% OGD GAS 
ga | ah ak dee Eee 
Fae 109" 1044 Okla N Gas 
102% 1024 10248. 105 100% Okla P & Wat 
10% 68% 69% — 110% 107 PAC G & E 6s 41 B 
100 1007 — Pac L 5s 
32% 3 31% — P 5s 
32 1 31% — 1 
76 


All others are 108 
dealt in on an unlisted trading basis. Rates of dividends in the fore- 
going table are annual disbursements based on the last quarterly or 


xd Ex dividend. xr Ex rights. 
d Accumulated dividends paid last year. 
f Payable in stock. 
k Accumulated dividends paid or declared 

ts. xw Without 
z Unit of trading less than 100 shares sales 


+tStocks 106 


& Paid last 


war- 

















53% 39 JACKSNV GAS 5s 42 st 


1 LONG ISL LT 6s 45.... 
103% Lou P & L 5s 57....... 
































Sales Net 1940 Range. Sales Net 
in 1000s.High. Low. Last. .Chge. High. Low. in 1000s. High. Low. Last. Chge 
FOREIGN BONDS 
106 8 Ae 2 104% 104% 104% .. 
1 104% Pen El 1 107 107% + 
109%4 104 108% 108% 1 + 
108% 101 107% 107% 1 + 
10814 106 8 107% 10714 10714 + 
108% 105 8 107° 107° 107+ 
98, 91 L _ 
1 95 L 99 4 
115. 110% Phila El P 112% 11244 11244 — 
102% 92 Phila Rap 1 + 
102i, 99 Pitts Steel 101% 10144 101% — 
90° 75 Portland 84 + 
53% 47 Potrero 4 4M 474 47 — 2 
91% 61 Pow Cor Can 4%s 59 B........ 7 66 <a 
1061 104% Pub Sv Colo 4s 49............ 22 105% 1044105 — 
1 lost Pub Sv Colo 3%s 64........... 10 1054 105% 105% — 
158 128 Pub Sv N J 66 ct...<......... 11 1504 150 150 — 
100% 86 Pug Sd P & 83 97% 99 + 
100 83 Pug Sd P & 9% 9 6 +1 
rer. +60 79% 7 % 97 81 Pug Sd P & 91% 91 94 +1 
‘elie 18 110% 110%, 110%) .. 
teuhcee ul 104 104 104 ta 99 80 QUEENS BR G 5\%s 92 89% 89% — 3% 
vececse?) Se ee ee — 2 109% 105% SAFE HAR W 4%s 79........ + 7 106% 106% 106% . 
wnat - 5 104% 104% 1044+ % it dong L. & Ps 52. eee Te = * 
eu baz; 98% 98% — 1 104 100% Seripps 5%s 102 sid 101 
Sac cees 37 1045104 104 — 72 Seullin Stl 69 644 69 + 4 
neanita 4 10384%103 103 — Shaw W £ 7% 2 fay | “f 
Shaw + 
wceccees 22 «66% 65% 66 + % 112% 102 SEP &L 112% 112 4 # 
98: + 1 South Car 103 102% 1) + 
100 4 99% — 110% 106% So Cal Kd 108 ior 108 “? 
in So 08% + 
1 105% 105% + % 1108 ioe Se Cnty G Cal 1 1 i : 
‘ 7 - 53. 37 Se Ind Ry 4s 5 424 414% 421) — 
= we a — * 1 me Sorwest a Tel ue 8 “s + 
a 1 wes - 
130 1G 13 + 744% 49 Stand G & 70% 69 - 
29) 29% sl4 7 49% Stand G & 10 - 
744% 48 Stand _ 
Pere re 5 102% 102% 102% — 14 48 Stand G & 10 60%, — 
RES 5 110 10914 109% — 74% 48 Stand G & 170 rat 
4 68 st 14, 49 Stand P & oy # s —1 
105 104% 104% + 2A 14% Starrett Corp m O%+ % 
= 106% 101% TEX EL S 105% 105% 105% — 1 
107, 106% 1 + : 1 104% Tex P & L 107 1 1 + \& 
14 2 T3% + 1% o Twin CRT % 614 61% — 
71 89% Tl + 4 e ” "h — % 
+ 91 74 TL&apP 89% 87 + 1y% 
1 1 10543 — # 891% 73” Unit L& P 6s 75 89 sou 87144 + 1 
23 (Ce; 110 104% Unit L & P 108% 108 ah t 1% 
Be yt 1 78 Unit L & Ry 90% 90 + 
23% 23% + 1 119 110 Unit L & 117° 116 «117+ 1 
3 3 89 Unit L & BE: 8 
61% B% 60% — 101% 85 Utah P-& L ‘ 51g — 1 
. 3 2 = 1 95% Utah P & L 4%) 2 98% 98 + 
einbaae so BH BW +1 101 Se vee ete ei . oe sia roa waz « % 
10: re PS 54s 46 A............ + 
seteees 22 46% 46 46 — 1 103% 95 Virg PS5s 50 B.............. 8 103% 102% 1 
eeewaes 9 ior 106 104 = — % 1 4 WALDORF-A 5s 54..........7 12 4% 4 4% + 
ieseaee 5 10714 106% 106% — 43 West Newsp Un 6s 44.......... 7 54 51% 52 —1 
108° 104% West Pa El 5s 2030............ 2 106% 1064 106% — 
93% 93% + 2% 117 1071, West Pa Tract 5s 60.......... 8 114 113 113 + 
1 106 106 106 : 105 103 Wheeling El 5s 41............. 1 105% 18 10s + 
22 108% 108% 108% — % 107% 102% Wise P & L 4s 66 A.......... + 1064, 106% 1064, — 
2 94 9 9% ©. 98 90 YORK RYS 5s 37............°§ 8 $% $5 B56 t 1% 
- 4 103 fs Be % 99 484 York Rys 5s 47 st............ 4 % 955% + 
5 i 108 ako il 1” FOREIGN BONDS 
104% 104% + = 
ae : infin. i 29 20% AGRI M BK 7s 46............. 1 20% 20% 20%— 2% 
teeeees 1 110 110 110 —C-; 52 18 DANISH CON 5%3 55......... 1 28 2 2 .. 
cotees +2 93 8 + 1% 46% 16 Den M Bk 5s 72 1K........... 1 25 25 2 + 2% 
settee 3 100% 1 * 6%s 53 A........ 46 45 46 
ee 3 112 112% 112% aE - *2 
57 22% FIN RM BK 5s 6l1st......... 1 35 35 35 —15% 
17% 17% GER C MUN 6s 47............. 16 6 6 = 
20 11 HANOVER C€ 7s 39 . .§ 2 8 © 8» +5 
outed 10% 5% LIMA PERU 6%s 58 . : 1 6% 6% 6% + %& 
ED Xp 134% 8 MARANH BRA 7s 58 - 1 1% 11% 11% + 
Louk ee 33 101% 10144 101%-— ¥ 15 1% Medellin Col 7s 51 ........... 10 10 iod ioe + ¢ 
ae ; aE ies 48% 24 PIED H-E 64s 60 A ......... 7 30 30 30 +1 
— 2 1 5 RIO DE JAN 6% 59 ... &) | 42. oe 
ts % \% Russ 5%s 1921 ... f 5 % % ecm 
— % 46% 27 STINNES 4s 40 2d st $ 8 387 
TREN? % 36% 36% + 1 
+ % 37 18 Stimmes 4s 46 2d st............ 6 Mw 6 @ +8 
od 2 46 21% TERNI ELEC 6s 53 ........ 29 26% 22% 22%— 3% 
— = 24 UNIT EL 8VC 7s 5% ....... 10 28 26% 26%4—1 
: > if {oe 16 Unit ind és 45 ........... .- 1 8 6 meee ns 
§Matured bonds; negotiability impaired di st i *In 
-++, 20° 107 107 107 .- bankruptcy or receivership or being reorganized under Bankruptcy 
-¥ am 108% 108% .. Act, or securities by such companies. +Bonds so marked are 
-. 32 93% 92 — %& fully listed on the Curb Exchange; all others are dealt in on an 
. = = ious = : 2 unlisted trading basis. ur Under rule. ww With warrants. xw With- 


out warrants. war Warrants 





Financial News 


Continued from Page 163 





previous quarter, and with $13,707,481, or 
$3.15 a share, in the second quarter of 1939. 
The profit for the second quarter compared 
with $3.80 a share and $4.18 a share, respec- 
oa” in the second quarters of 1937 and 

For the first half of 1940 net profit was 
$30,494,274, equal to $7.01 a share, against 
$25,345,771, or $5.82 a share, in the same 
period last year 


Douglas Aircraft (7-4-40)—D. W. Douglas, 
president, said extraordinary expenses and 
efforts in connection with the national re- 
armament program, together with inevi- 
table increase in labor and production cost 
per unit inherent in rapid expansion and 
preparation for mass production, will be 
important factors in net results from opera- 
tions for ful) fiscal year. 

Unfilled orders as of May 31, 1940, totaled 
$140,708,287, of which $91,201,017 was for for- 
eign military airplanes and $24,029,726 was 
for « cial del Orders booked in 
quarter ended May 31, 1940, totaled $64,501,- 
550 and deliveries aggregated $12,367,621. 
Foreign sales, report noted, were strongly 
preponderant in the period's total deliv- 
eries. Current assets as of May 31, 1940, 
totaled $34,337,766, including $19,992,790 
cash, and current liabilities were $21,829,835. 


Dow Chemical (4-11-40)—The president said 
it will be necessary in near future to pro- 





vide additional working capital, either by 
loans, sale of debentures or sale of stock 
for--plant expansions in order to meet in- 
creased demand for new products. Current 
assets as of May 31, 1940, totaled $15,965,683, 
including $5,337,553 cash, and current lia- 
bilities were $5,151,315. 


Eaton Manufacturing (7-25-40)—Battle Creek 
plant of Wilcox-Rich division of this com- 
pany expects to complete within thirty days 
a $250,000 expansion which would result in 
a 50 per cent increase in plant’s capacity 
for producing airplane parts. Expansion 
included a $100,000 addition and the instal- 
lation of $150,000 worth of new machinery. 

Electric Auto-Lite (7-11-40)—Bay Manufac- 
turing Company division of company will 
spend $75,000 immediately for a new tool 
room and production machinery, in prep- 
aration for defense orders. 


General Electric (7-25-40)—The company has 
informed stockholders that book value of 
consolidated net foreign assets of General 
Electric and certain of its affiliates, includ- 
ing International General Electric Com- 
pany, was $56,200,000 as of Dec. 31, 1939. Of 
this total, $27,100,000 represented the valua- 
tion of foreign assets within the Americas 
and $29,100,000 valuation of foreign assets 
outside the Americas. The latter amount 
consisted of $22,100,000 in the British Isles 
and Continental Europe, $2,300,000 in Brit- 
ish Dominions and $4,700,000 in the Far 
East. 


General Motors (7-18-40)—Retail deliveries of 
Pontiac cars in first twenty days of July, 
1940, totaled 12,637 units, 73.4 per cent more 


than the first twenty days of July, 1939. Un- 
filled orders for new cars were reported 
five and one-quarter times greater than at 
this time last year. Cadillac-La Salle do- 
mestic deliveries in second ten days of July, 
1940, set a new record for the period, total- 
ing 1,082 units. This bettered the previous 
high established in 1937 by 5 per cent and 
topped the July 10-to-20 period of a yegr 
ago by 29 per cent. In first*twenty days 
of July, 1940, sales were 1,964 cars, against 
1,764 in the first twenty days of June. 


Hudson Motor Car (7-25-40)—Shipments of 
1940 model cars by this company, as re- 
ported July 19, 1940, approximated 89,000 
units. This exceeded 1939 model sales by 
58 per cent. The 1941 models have already 
been introduced to Hudson dealers. There 
are relatively few changes in design. Two- 
tone color combinations and further 
streamlining feature the 1941 types. 

International Nickel Company of Canada 
(5-20-38)—According to reports from Fin- 
land, Germany and Russia have just 
reached an agreement regarding the Pet- 
samo nickel mines owned by this company. 
Under this agreement, negotiated between 
Moscow, Berlin and Helsinki, Germany was 
supposed to get 60 per cent of the output 
of the mines and Russia 40 per cent. 

Liggett & Myers Tobacco Company (7-11-40)— 
See item under American Tobacco. 

P. Lorillard Company (7-4-40)—See item un- 
der American Tobacco. e 

Monsante Chemical (5-30-40)—Sales volume 
during the second quarter was approxi- 


mately 27 per cent above comparable quar- 
ter of 1939 and payrolls were 14 per cent 
greater. Work is, under way on new plas- 
tics plant. 


Nash-Kelvinator Corporation (5-30-40)—Prof- 
its in the June quarter are placed at $900,- 
000, best for any three months’ period since 
the third quarter of 1937. Such earnings 
would be equal to 21 cents a share and 
compared with $393,000, or 9 cents, earned 
in the preceding period. For the nine 
months ended June 30 profits will total 
about $1,300,000, equal to 26 cents a share, 
as compared with a loss of $1,439,000 in the 
corresponding months of the previous fiscal 
year. 


Newport News Shipbuilding and Dry Dock— 
The company is expected to file a regis- 
tration statement with SEC in the near 
future covering a proposed offering of pre- 
ferred and common stock. 


North American Aviation (7-11-40)—J. H. 
Kindelberger, president, has revealed that 
the company intended to build an additional 
plant on a new site in furtherance of the 
national defense program. 


Pennsylvania Glass Sand (8-21-36)—After 
being in the SEC’s registry for several 
weeks, an issue of $3,700,000 Pennsylvania 
Glass Sand first-mortgage bonds is expect- 
ed to be marketed soon by an underwriting 
syndicate headed by Harriman Ripley & 
Co., Inc., and Smith Barney & Co. The 


Continued on Page 167 
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Week Ended Transactions on Out-of-Town Markets Saturday, July 27 





































































































































































. e ° 2 C 
au Chicago Chicago—Cont. Baltimore Detroit—C: ont. ‘ ) 
Tei. BAnctay 7-4300 TWX Cait N STOCKS STOCKS STOCKS ‘ad STOC. - oe ; if 
DEAN WITTER & Co. 12 Acme Py 44 y a Un uaa ; a" Arundel Cp. =" 13% 13% 200 a a | Y : 
200 Adams O&G 4% 4 & Casten 68% 67% 68% 25 Balt Trans 31 .31 31 38 115° 115 ; 
14 WALL STREET 50 Aetna B B. 35 125 Cons G E L es te 
NEW YORK 100 Allied Lab. 1 Hs “ ai ‘a & PS ei 78 76% 76% bo PY : 
MEMBERS: New YoRK STOCK EXCHANGE: SAW Francisco STOCK ExcHaNse = a m 90" 90° 90 150 cme P pr. 7% 15 15 600 1 1 
OIRECT PRIVATE WIRES 941 Amer Tat. 17 158% 10 250 51 50 ae : —¥ 4Y” 1108 1 125 14 (14 } ! 
SAMFRANCISCOD. PORMAND- WONKLULU SEATILE (OS. ANGELES 650 Armour&Co : : = rae 115 B ae ep. 560 31 31 ; 
100 Athey TWC 4 4 4 300 300 Mer & Min. aoe 
° 50 Auto 7 | 1 1 36 50 Nat MarBk 50 50 50 us 
San Francisco Stock Exchange 100 Avia & ire 3 a 9% 98% 95 ON Spine 16 1s | O sh a3 : 
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Postwar Europe 


Continued from Page 143 


on a barter basis, with “labor currency” 
(whatever that may mean) as the basis 
for its monetary system. 

Even if one could agree that life was 
just a matter of logic as conceived by 
man, and philosophically there is not 
much reason for agreeing with that view- 
point, it is possible on the present prem- 
ises to look for another end than that vis- 
ualized in this interesting article. 

The outstanding factor of Hitler’s 
regime, of which the writer of the article 
and the quoted letter fail to take cog- 
nizance, and which must be the basic 
premise for their flight of logic, is that 
Hitler and the German people, for the 
past years and especially recently, have 
been engaged in destruction, not in pro- 
duction. To me this is the most important 
factor to be used as a premise if we are 
to engage in a logical discussion. Hitler 
and his group have spent their time and 
energy in destroying and consuming what 
had been built up by others. Like the 
man on the bicycle, mentioned in the arti- 
cle, when Hitler comes to the end of his 
destruction he falls off. It is the end 
of his road. He is the destroyer, and as 
such must come to his end in the cul-de- 
sac of the chaos he is creating. 

For what are we to expect if the war 
ends tomorrow? Can we imagine an 
about-face command that will turn his 
machine abruptly from destruction to pro- 
duction? Can one imagine a group such 
as now controlling German economy hav- 
ing the flair to think in terms of con- 
structive effort? Again look at their rec- 
ord of seven years before this war. Ger- 
man economy moved lower and lower; the 
level of consumption was perhaps the low- 
est that Germans have ever witnessed. 

Many of your readers will recall the 
days in this country after the last war, 
from 1919 to 1921—and hectic days they 
were—in which we strove to find a way 
out by which our productive capacity 
could be turned over to the manufacturers 
of articles needed by people in times of 
peace; with all the freedom for individuals 
to seek a way out of their difficulties; 
with all the ingenuity and inventive spirit 
of the American people, and all our ma- 
terial resources. At the end of a period 
of prosperity, with all the fat to feed on, 
we were forced to pass through several 
years of hardship. 

The European situation today is in- 
finitely worse, and the end is not yet in 
sight; for, just as the Europe of 1920 was 
not that of 1910, so the Europe of 1940 
will not be that of 1930. The restrictions 
and obligations of the Versailles Treaty 
have, together with, as one writer jokingly 
remarked, “the desire of every little lan- 
guage to have a country of its own,” made 
it impossible in 1920 to gather up the 
threads of trade dropped in 1914. Europe 
as a whole had been improverished by the 
war and had found no avenue of escape 
from their dilemma under the new condi- 
tions imposed by peace. The present war 
is a continuation of that breakdown. Hit- 
ler himself is one of the effects; he and 
his group are an additional factor in caus- 
ing a further breakdown. 

If arms are laid down through exhaus- 
tion in this struggle, the disruption of 
trade and the degeneration of spirits will 
be almost chaotic. If there is to be added 
to these the probability of the horror of 
famine, which is not impossible this Win- 
ter, there is more likely to be a further 
breakdown into whatever fragments can 
subsist on the nourishment of their own 
few acres. This is the possibility, rather 
than a united Europe under an economic 
machine that goes ahead full blast to cap- 
ture trade in South America and the rest 
of the world on a barter basis. 

One cannot refrain from further touch- 


ing on the paragraph dealing with barter 
and gold. One would imagine, from the 
encomiums written on German “barter,” 
that it was a new invention rather than 
the throw-back to a primitive economy. It 
spells poverty—the last effort of a dying 
man to trade his shirt. 

This new “labor currency” has been 
expounded at great length many times, 
and last week The New York Times in 
its financial section quoted at length 
from a German “authority.” If one 
studies this as an engineer does a blue- 
print and tries to construct or visualize 
this new “labor currency,” he can vis- 
ualize only one method for producing this 
new currency—a printing press turning 
out paper bearing the insignia—‘Pax Ger- 
manica—20 Marks.” But when we turn 
to gold, there is important and weighty 
evidence supported by historical back- 























ground that it is the only medium of 


exchange that cannot easily be counter- - 


feited by the politician. With gold as a 
cover against any new currency, assum- 
ing that Europe is to be unified into a 
new economic union, it is much more 
likely that their new currency will have 
public confidence and survive. 

When the battle in Europe is lost and 
won, won and lost, it is more likely that 
the United States will, in a humanitarian 
gesture, utilize our gold to buy foodstuffs 
here and in South America to feed a 
starving Europe. Many years will elapse 
and many trials and tribulations be under- 
gone before a unified Europe becomes a 
modern going concern, in the industrial 
sense. There will be no markets in 
Europe for American exports unless the 
United States can provide credit. The 
gold at Fort Knox, which is described in 
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bonds, due in 1960, are to be 3s, it is un- 
derstood. 

Philip Morris & Co. (9-7-39)—See item under 
American Tobacco. 

Radio Corporation (6-20-40)—Operations of 
RCA-Victor Company, subsidiary of this 
company, at its Camden (N. J.) plant, have 
been expanding steadily in recent months 
and currently all available floor space is 
being used. Concurrently, employment fig- 
ures have risen and now are in the neigh- 
borhood of 13,000, probably the highest 
point in recent years. 


Remington Rand (6-20-40)—Domestic sales for 
quarter ended June 30, 1940, totaled $8,115,- 
000, compared with $6,647,000 in like period 
of 1939, an increase of $1,468,000, or 22.1 per 
cent. Company pointed out that its report 
for the June quarter and the six months 
did not reflect United States Government 
orders for equipment to be used in the 
national defense program, manufacture of 
which is just beginning in plants at Mari- 
etta, Ohio, and Tonawanda, N. Y. 

Reynolds Tobacco (4-11-40)—See item under 
American Tobacco. 

Ryan Aeronautical—The company announced 
receipt of an $800,000 order from a foreign 
government for production of military 
training planes similar to those recently 
delivered to the United States Army. 

Waldorf System—The New York Stock Ex- 
change has been advised of the granting of 
an option to A. Yates Clark to buy 7,500 
common shares at $8 each until Dec. 31, 
1942, and of an option to T. Walter Sharpe 
to buy 3,750 common shares at that price 
over the same period. 

Wright Aeronautical (7-25-40)—No settlement 
has been reached as yet on a proposal 
whereby this company, with assistance of 
the Federal Government, will raise $20,000,- 
000 for construction of a new engine-build- 
ing plant. Several plans have been pro- 
posed and discussed, it is understood, in- 
cluding a leasing arrangement and RFC 
loan and one whereby the RFC would un- 
derwrite a common stock sale to be made 
through private investment houses. 

Yellow Truck d@md Coach (7-25-40)—The War 
Department has awarded a $215,334 con- 
tract to this company for trucks. 


RAILROADS 


Atchison, Topeka & Santa Fe (5-9-40)—See 
item under Baldwin Locomotive. 

Atlantic Coast Line (2-29-40)—The road as 
owner of 51 per cent, or 596,700 shares of 
Louisville & Nashville Railroad stock, will 
receive $1,640,925 as result of declaration of 
a dividend of $2.75 a share by L. & N. direc- 
tors for payment on Aug. 26, 1940. 

Boston & Maine (6-27-40)—The road an- 

d the tion July 25, 1940, of 
its voluntary bond adjustment plan. Bond- 
holders who had assented would receive 
$500 in new 4 per cent first mortgage 
twenty-year bonds and $500 in new 4% per 
cent thirty-year income bonds for each 
$1,000 principal amount, and those who so 
elected would receive $300 in cash in lieu 
of a like amount of the twenty-year four 
per cent bonds. 

Chicago & North Western (6-6-40)—The 
I. C. C. has approved only $442,844 of the 
fees sought by counsel and others in con- 
nection with the reorganization of the rail- 





road. 

Thus stightly more than half of the 
$822,082 that was asked was allowed by the 
commission. The claims that were affirmed 
are set forth in a table accompanying a 


summary of the report which Division 4 of” 


the I. C. C., acting for the agency, is sub- 
mitting. 

Erie (7-18-40)—The trustees have petitioned 
the Federal Court for permission to buy for 
$200,000 certain switching terminal proper- 
ties of the Jamestown, Westfield & North- 
western Railroad Company. 

Illinois Central (6-20-40)—See 
American Car & Foundry. 

Louisville & Nashville (2-8-40)—See item un- 
der Atlantic Coast Line 


item under 





Reading Company (8-10-39)—See item under 
American Locomotive and Baldwin Loco- 
motive. 


UTILITIES 

International Paper and Power (7-11-40)— 
Proposed offering of $32,000,000 first mort- 
gage bonds, which had been under consid- 
eration for July 25, has been postponed. It 
had been expected that the financing plan 
could be completed before Aug. 1 in order 
to permit the call of company’s 6 per cent 
refunding mortgage bonds on the next re- 
demption date, Sept. 1, 1940, but it was 
found impractical to carry out the original 
time schedule. 


Pacific Gas and Electric (5-2-40)—San Fran- 
cisco city officials nave submitted to Secre- 
tary Ickes a plan for the city to lease the 
electric distribution facilities of this com- 
pany. The plan, if acceptable to the Secre- 
tary, would end years of controversy 
among the company, the city and the In- 
terior Department over distribution of San 
Francisco consumers of electric power 
from the Federal Government’s Hetch- 
Hetchy dam project. 

Standard Gas and Electric (7-11-40)—The 
company has filed with SEC details of its 
plan for divesting itself of control of San 
Diego Consolidated Gas and Electric Com- 
pany as part of the simplification and in- 
tegration of its holding company system 
under the ‘‘death sentence”’ cause of Public 
Utility Holding Company Act. 

United Light and Power—The company has 
embarked on a broad program of recapital- 
ization and corporate simplification de- 
signed to meet the standards of Section 
11 (b) (2) of the Public Utility Holding 
Company Act. The company, in filing a 
plan of recapitalization with the SEC for 
approval said the concern desired to elimi- 
nate preferred dividend arrzars and to 
pave the way for resumption of dividends. 

Basic objectives of the plan, according to 
the application filed with the commission, 
are to adjust the capital structure of United 
Light and Power to meet the requirements 
of the Holding Company Act and to place 
the company in the best position to solve 
its remaining problems. 

Under the plan United Light and Power 
proposes to create one new class of capital 
stock to be issued in place of outstanding 
preferred, Class A and Class B common 
shares. 

The plan provides that the company will 
have a total stock capitalization of $72,- 
000,000, consisting of 6,000,000 shares of $12 
par value, all of one class. The company 
has outstanding 600,000 shares of $6 pre- 
ferred stock with arrears of $49.50 a share, 
2,421,192 shares of Class A common stock 
and 1,055,576 shares of Class B common 
stock. It proposes to issue 3,347,676 shares 
of the new capital stock, having an aggre- 
gate par value of $40,172,112, for the existing 
securities. 


MISCELLANEOUS 

Interstate Department Stores (6-15-39)—Sales 
are moving sharply higher because of ab- 
normally hot weather throughout the mid- 
dle Atlantic and Middle Western States. In 
the five months ended June 30 sales were 
3 per cent above a year ago. July volume 
was substantially better. No official fig- 
ures are available, but trade reports indi- 
cate that the company will earn $200,000 
or more in the six months ended July as 
contrasted with a loss of $121,000 in the 
corresponding months of last year. 

— Inc. (6-13-40)—See item under Pepsi- 

‘ola. 

Pepsi-Cola (8-10-39)—The company has de- 
clared a dividend of $5 a share on common 
stock. Similar amount was paid on June 
10, 1940. W. S. Mack Jr., president, said 
sales for the period showed a gain of 41 
per cent over comparable half of 1939, De- 
spite an increase of $875,000 in sales pro- 
motion and advertising expenses, net in- 
come was 16 per cent above 1939 levels. 

Mr. Mack stated that word had just been 
received of a favorable decision from the 
highest court of Jamaica, B. W. I., denying 
the Coca-Cola 


of Company for 
leave to appeal to the Privy Council in 
London, England, a prior decision in favor 
of the Pepsi-Cola Company 





the article as a dead memorial to democ- 
racy, will instead remain one of the few 
liquid assets left in this world to revive 
the economic life of Europe. 
CHAS. B. H. DELLER. 
New York, June 27, 1940. 
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manufacturing activity gradual enough to 
permit a satisfactory adjustment of ca- 
pacity difficulties.” 

* * * 

Economic Conditions (National City 
Bank of N. Y., July, 1940). The appro- 
priations for national defense have altered 
materially, but confusedly, the financial 
outlook of the government for the fiscal 
year beginning July 1. Though most of 
these sums apply to the current year, it 
seems hardly possible that the pace of 
production of the new programs can bé 
sufficiently rapid to distribute all avail- 
able funds by June 30, 1941. Disburse- 
ments of funds for shipbuilding will be 
spread over a period of six years. 

Expenditures for defense will bring our 
appropriations and authorizations for 1941 
to $5,378,000,000. This does not include 
the $4,000,000,000 for shipbuilding “nor 
certain items intended for defense in the 
Civil Aeronautics Authority, Civilian Con- 
servation Corps, WPA,” etc. These ex- 
penses are to be met partly by funds 
raised by taxation. The increased tax 
rates will not be fully reflected in the first 
year of their operation. The program 
broadens the base, bears more heavily on 
luxuries, and yields about $715,000,000 for 
the fiscal year 1941. Total expenditures 
for that period are estimated at $9,027,- 
000,000. In order to provide leeway for 
financing the defense program, the upper _ 
limit for direct debt has been raised to 
$49,000,000,000. 
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* 
Utility Rate Making as a Social Ob 
jective, by W. D. Gay (Public Utility $ 


Fortnightly, June 4, 1940). A new crite- 
rion has been proposed by Chairman Olds 
and Commissioner Scott of the Federal 
Power Commission, which instead of con- 
sidering a fair rate of return as the im- 
portant test, advises that we think in 
terms of “sales policy.” General con- 
sumption should be increased by inviting 
consumers to use more electricity. In 
other words it ought to be the basic pol- 
icy of regulatory bodies to create in- 
centives for the wide consumption of 
electricity, which would in itself induce 
competition and reduce rates. Further 
stimulus to consumption might be pro- 
vided by working out rate cuts in terms 
of indicated current year’s sales, rather 
than in terms of sales of the previous 
year. 

This industry is largely privately 
owned, and for this reason it is questioned 
if the social concept ought be given priori- 
ty over the financial. Would undue com- 
petition destroy capital? To this latter 
inquiry Mr. Gay replies that in the elec- 
tric industry excessive competition would 
be injurious. There is, however, a con- 
siderable question whether rates can be 
reduced substantially further than they 
now stand. 

In spite of the recent stepping up of 
sales to the users of electricity, war con- 
ditions make rapid reduction of rates in- 
advisable, and advertising and promo- 
tional activities of electric companies will 
probably be less effective. It would 
therefore seem that emphasis on sales 
policy in rate regulation might have an 
adverse effect on a good part of the elec- 
tric industry, especially upon the com- 
panies with heavy residential loads. The 
present method of regulation has per- 
mitted the industry to attract new money 
and ought not be dropped in favor of an 
untried method. 
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These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. The number at the left of a quotation identifies it with the name 
of the firm in the index making the market. Prices are as of close of business on Monday. 
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